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-: "been the eradication of
- pox and it is now
for . the worldwide cam
. against AIDS, the latest
_to ‘Teach global epldemic pro-

Ciltural. i
Among S'I:rmmphshas

during Mr Arafat’s recent visit
to Paris, European govern-
ments have been urging the
PLOleaderanﬂAmbguvem-
ments, .to - assess the cost,

targe-ﬂgWHOmthe&vefor

international recognition of the
Rl dectre e of i

mately the same amount in

voluntary contributions to

WHO’s special es if
Palestine is e!mmn
o!ﬁmalsargnethatthoselikely
10 suffer most are nations such
as India, Bangladesh and
Burma, that support

PLO.

On the political front, Mr
Arafat could bardly the
US to continue the
with the PLO over Middle East
peace mmat:lves. which 1t

after Mr
Arafathadrecogmsedlsraels

_'PL. urged to welgh the political cost of WHO membership

ByWIHIunDuMnmin Geneva

right to existence and
renoamneced terrorisnt, the Euro-
peans say. Mr Hiroshi Naka-
ima, the Japanese who took
over as WHO director general
last year, flew to PLO head-
in Tunis on Saturday
to spell out for Mr Arafat the
damage loss of US funding
would _(:ause(.-l ﬂlzlealthm_l:nro-
grammes arond the woa)
WHO's basic job is to raise
levels of world health. Its regu-
lar budget funds grassroots
programmes -for training

health personnel. ensuring the

availability of essential drugs.

maternal and child care and

co-ordinating projects for sec-

unng such fundamentals as
safe drinking water.

It monitors observance of
international health regula-
tions and aids governments in

setting standards for drugs and
food safety. It conducis a
wor!dwide epidemic watch,

ly warns
Contlnued on Page 22
Editorial comment, Page 20

Dollar breaks through
DM1.90 after central

rBySImonHonnﬂnn, EconomksSIaff in London
agammnB-Mak(DMpﬂ's)

US curren advance
nasleswitzeﬂ;:: Beld tn Atthenaslerl:eeﬂngsthe
and on Sunday on’the effec- ceniral discnssed the

. bankers stand as1de

managers are reallocating
funds to the US where their
portfolios have been under-
weight for years.”

Barclays to raise $200m with
“permanent’ preference shares

By D:Md I.neelln, Banking Edltor in London

approval of
holders becanse it is
‘fasued by &
than the
- Preference shm:es of this
: ktndmsaenasanMas—'
ingly attractive means for
) Tier 1 capital
without' resorting to rights
that they are

beins

"Tier ‘1.

is to become the first bank out- Lehman Hut-~ helps banks match the
sifle the US toTalse capitalina  ton, Goldman Sache and Mer-  sition of their capital with that
new forin~designeéd to meet “rill Lynch. If is being priced to  of lending.
-international ' capital regula- yicld a fixed rate of 11% per . Several other banks have
The issu¢ takes the form of keted to private TS investors. recently issued pro-
_$200m of preference shaves on  Although It is permanent, Bar- posals for €150m and $250m of
which dividends can be inter- .clays may redeem it after five preference shares, and the
.rupted i the bank tuns into years provided it satisfies cer- Allied Irish Bank wants to cre-
trouble. The shares are also tain conditions lajd down by ate $300m and £125m worth
which means that, . the Bank of England, The - Basle Committee of

for inclusion with equity in
Supervisors have
warned that they intend to
keep a close eye on
instruments to prevent the
agreement
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Japanese
ministry
to press

for telecoms

review

in Japan. Japan’s Minishry of
Posts and Teleconmnunica:

says all suitable frequencies
are already taken and that
Motorola will have to wait

official presiden
observe voting at a Panama City

} 13
Senatorcomnieuackofﬂundaisaeeostedby of
ﬂﬂmﬂlﬂaﬁeCarlosDuqueas;:pgnﬂvergm

City polling sta

Both sides claim
victory in Panama

By Tim Coone in Panama City and

Lionel Barber in Washington

BOTH MAIN presidential
contenders in Panama's gen-
claimeqd

;.eﬂete?ﬂayamxdsignsot i
serious
H larities in d

ing process

In the run-up to Sunday’s
poll, the TS had accused Gen
Manmel Anionio Noriega, Pan-
ama’s strongman, of wide-
ballot- ] mYesterday ang

T} 1}
officials refrained from pre-
judging the resunlts uniil inter-
natipnal observers repert.

No official results have heen
released but Mr Carlos Dugue,
the pro-government candidate,
proclaimed five hours after
polling stations had closed that
Colina, his eight-party alliance,
weas assured of an ample
majority” based on early

retarns.

An hour later, Mr Guillermo
Endara, the candidate for the
three-party ADOC opposition

L , claimed a “landslide
victory™ with retmms from 382
out of 4,255 polling staiions
around the country giving 78
per cent of the vote to ADQC
and only 21 per cent to Colina,

Independent abservers and
foreign journalists, having
taken sample results from
early voting returns at polling
stations in the capital,
obtalned results similar to
those claimed by the opposi-
tion. Mr Jimmy Carter, the for-
mer US President who is part
of an international observer
Wa.m in I’anama._betwsa.ld &e vate

was running ean two and
Continued on Page 22
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Plan early and reduce the cost

With ‘SFIA you have the-reassurance of
talking to the most experienced school fees
in the business.

Plans that Will achieve more

Schoal Fees Insurance Agency Litd., SFIA House, 15 Forlease Road, Maidenhead, Berks. SL6 1]A,

idering private education for
your grandchildren we will help you
find the best plan tailored to your personal
circumstances. Whether you invest from income
or capital, have family help or existing invest-
‘plans we will use what is
available to your best advantage. And if you plan
early, itis possible to achieve substantial savings.
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0628 34291
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Polish opposition

By Christopher Bobinskl in Warsaw

POLAND'S first independent
opposition daily, The Gazeta
Wyboreza, went on sale yester-
day with a picture of Mr Lech
Walesa, the Solidarity leader,
on the front page. Most of the
first issue was devoted to the
biographies of Solidarity's can.
didates for the June 4 parlia-
mentzry elections.

The eight-page tabloid news-
paper had a_ print rum of
150,006, which it plans to
Increase to 500.000 over the
next few days, saying it was
devoted to expressing “the
views of the whole of indepen-
dent society a.nd its various
opposition trends

Yesterday's front page,
which has been passed by the
state censors, said that dele-
gates o last week's Commu-

nist Party meeting in Warsaw
were worried that voters would
not support Communist Party
candidates.

The paper also reported on a
meeting last Friday between
Mr Walesa and the Polish Pri-
mate, in which the Primate
was reported to be worried
about the number of abortions
in Poland, but stressed that he
did not insist that the candi-
date’s attitude to abortion
should be the test of his fitness
to stand.

The paper is headed by Mr
Adam M.ichmk an erstwhile
political dissident and now a
leading figure in Solidarity
who is rumning for a seat in
the next Parliament. Most of
the staff come from the under-
ground press, which has flonr-

Vote 1in Lodz tests

By John Lloyd

LODZ IS a little textile ci
100km south of Warsaw wit
something of the aspect of
Manchester around the time
Engels, a prominent citizen,
was subsidising Karl Marx
with the sweat of his workers®
brows.

It is the kind of town the
Polisk United Workers (Com-
munist) Pariy needs to see as
its own, because it has had an
active working class for longer
than most parts of Poland and
was & citadel of late-19th cen-

turysomahsm.JoMPﬂsuﬁski.
later the Polish dictator, was
arrestet!thereforillegalpmpa
ganda in 1901. Sevenity years
later the women of the Lodz

wereasstrongtorSohdm-ityas
else.

anyone

It is, as the West European
psephologist would say, a2 town
the party must win in the

national elections on June 4, if

daily launched

ished iIn the eight years since
the imposition of martial law,
Ballsts oty experionce i1 the
experience in
Like txge fficial

o newspapers,
the Gazeta also reported on
Poland’s copper miners’ strike.
Yesterday the stoppage, by
some 20,000 miners in three
mines mnear Legnica in
south-west Poland, entered its
fifth day. The stoppage is in
support of a demand for a 50

are offering
ampereentrlseandeJec-
zyslaw Wilczek, the Industry
Minister, has refused strikers’
demands to come and talk to

The strike committee is
made op of 10 mem-

the Communist party S

it is still to call itself the party
of the working class.

But it probably will not, in
the sense that its candidates
will do badly in the elections
for Poland's new Senate, whose
seats are freely contested, and
for the 35 per cent of the freely
contested seats in the Lower
House (Sejm). The remaining
Sejm seats are reserved for the
PUWP and its Democratic and
Peasantpartyalhes.toensm

bers, seven from the official
OPZZ Unions and 13 non-
unionists and the stop QEgzu;e
does not have any
union backing.
® For the first time since
Poland’s foreign currency
ket was legalised Im
mid-Mareh, a private company
has opened a service offering
to buy and sell Comecon cux-
rencies as well as US dollars
and West German D-marks.
The Tebos, based in War-
saw's main railway stat:on,

yesterday offering
le.ewfnreachdonarandpg
250 per roub)

® Adam Michnik (pictured
right} holds up a copy of the
first issne of the new paper.

is likely to do badly .in Lodz is
Dr Earol Styjski. He was dis-
trict secretary for central Lodz
until 1982 when his objections
to martial law got him the sack
from the provincial party com-
mittee, He took a job at Lodz
University and built up enough
popularity for the university
branch to

party
candidate earlier this year.
The promm:lal pariy execu-
tive will decide today whether
to approve him. But even if
do not, the fact that the

E

hi::nas_

creamofthe partyyauthkel
the need for a figure relatively
uncompromised by its past

revealsthedeepshamefeltin_

I:randmg the unions agrtg:
 Governmen

ment with
lowing

is the relatively free test
- of -opinion’ - Poland since: the

-_' war. ‘It is ‘momenteus, of

course, but messy-and raucous,
too.  Mr Janusz Baranowsii

. submitted himsell 'to" {:blic :

test last Saturday when

tiol- |

TEN GOOD REASONS WHY
DIRECT LINE INSURANCE DECIDED .
TQCOME TO SCOTLAND.

Fmgers Thousands of them. And at the end of the fingess, bright intelligent minds. 'Iha:t’s wha.t aﬂ:mched Direct Lme Insu.lance

to Scotland. As one of Britain’s fastest-growing insurance companies, Direct Line operates a :evolutwnary, lngh-tech, no
commission service where customers can call direct for an instant quotation or cover. As a result, their quotes are some of the - |
most competitive in Britain, and business is booming. So much so, 2 second base became an_obviou§ priority. The only question _ |
was where? They needed a ready supply of quality staff who could easily fit into ﬁie fast-moving, high-ﬂ wodd of msurance. |
They needed good quality office accommodation, at competitive prices. Not to mention excellent communications thh the rest .
of the country. They found it all and more in Glasgow. For a company renowned for giving good quotes, we should perhaps lea.ve _. _
the last word to them. ... “We value the Scottish market highly and it is the market together with the ava:labi]ity of good ofﬁce o
space, good communjcations and most importantly, a ready pool of labour that made Glasgow our choice. To ﬁnd out
what Scotland could hold in store for your company contact David Brown at the Scottish Development Agency,
The Scottish Centre, 17 Cockspur Street, London SWIY SBL (Telephone 01-839 2117), or FREEFONE SCOTLAND.

ScOTLAND. LAND OF OPPORTUNITY.

SCOTTISH DEVELOPMENT AGENCY, HEAD OFFICE, 120 BOTHWELL STREET, GLASGOW G2 7IR TELEPHONE 041-248 27.00..
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Neo-fasclst poll success

By John Vlylu in Rome.
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worked so hard to™

is stagnant and
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competition, writes
‘Fisher .
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W German
trade surplus
up by 44%

By Andrew Fisher
in Frankfurt

WEST GERMANY'S trade
surplus rose 44 per cent in the
first quarter to DM3Gbn
{£11.3bn). Economisis expect
the sorplus for the year to
reach a record DMidObn
against DM128bn for 1988.

March exports reached a
record DM55.15br - just
exceeding the previoms high
last December — were 10
per cent higher than in the
same month last year.
Imports, however, were only 2
per cent more at DM42 3bn,

for a March smrplus of
DM123bn (DM8.6bn in March,
1988). In the first guarter,
exports advanced by 22 per
cent and imports by 17 per
cent.

Sales to the rest of Western
Enrope have coniinued to ben-
for capttal poods partly resals:

capitak go y resuit-
ing from preparations for the
post-1992 EC single market.

The buoyant export perfor-

economy, following new order
figures for March released last
week and apbeat company
profit forecasts.

The coxrent account surpins
was DMB8.9bn in March, and
Dmtsﬂ;.b Il: 'm£:M io ﬁ
mon! is reac)
around DM9Obn for the year
against last year's DMS85bn.

Former minister
survives Athens
bomb attack

By Andriana lerodiaconou in Athens

A LEADING Greek Socialist
associated with the Koskotas
affair was injured in a terrorist
bomb biast in Athens
yesterday.

Mr George Petsos, a former
Public Order Minister, was
injered in the face, chest and
arms when a parked vehicle
bochy-trapped with explosives
blew up alongside his own
chauffenr-griven car yesterday
morning. The powe explo-
sion was apparently set off by
remote control

passenger were later reported

to be m a satisfactory condi- -

tion in hospital.

Yesterday's method of attack
has been used several times in
the past by the “November 17"
terrorist group. The group,
which has condemned the Kos-
kotas scandal in recent mani-
festos, bas assassinated a
series of American officials and
Greeks since the mid-1970s.

The scandal involving Mr
George Koskotas, the former
banker and press baron
accused of fraud, has been
rocking the Greek Socialist
Government since last
auntumn. There was speculation
here yesterday on the possible

impact of the aitack on the
Government’s request for his
extraditiop from the US, where
he fled and was arrested last
November. Mr Koskotas has
argued that his life would be in
danger from terrorists if he
returned to Greece.

Mr Petsos was removed from
the cabinet last March in a
reshuffle designed to defuse
criticism of the Government
over the Koskotas affair.

The former minister, who is
alleged to have had irequent
contacts with the ex-banker,
blamed the press for the attack
against him. “I became a ter-
rorist target thanks to the
clearly untrue and libellous
publications against me In a
secton of the press,” he said in
hospital.
® Greece and the US staried
new talks yesterday on the
future of American bases in
Greece, Reuter reports from
Athens. It will be the final ses-
sion before Greek elections on
dune 18, a government spokes-
men said.

Negotiations on a new
defence and economic co-opera-
tion agreement have been stal-
led almost from their outset in
November 1987.
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This summer, mvest-a few hours of your time at Le Bourget and discover the most outstanding
executive jets of our time : the 3-engime Falcons. The perfect balance of technology and design,

high performance and ultimate safety, operational flexibility and elegant comfort. Let the Falcons

) take you to new heights.
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EC hits out
at Iranian
leader’s call
for terror

By David Buchan
in Brussels

THE 12 member conntries of
the European Commumity yes-
terday jointly branded as
“totally ~unacceptable” last
week's call by Mr Ali Akbar
Hashemi Rafsanjani, the
speaker of Iran’s parhament
for Palestinians to kill West-
erners in their quest for a
homeland.

But the joint statement of
the Twelve “noted with satis-
faction the total rejection of
these [Mr Rafsanjani's] declara-
tions by the highest leaders of
the Palestine Liberation Organ-
isation”.

By rejecting the Iranian
leader’s call on Palestinians to
avenge each one of their casu-
alties at the hands of Israeli
forces by killing five Ameri-
cans, Britons, or Fren
Palestinian leaders had con-
firmed their desire to get recog
nition for Palestinian nghrs
“by pezceful means”, the EC
statement said,

The Twelve szid they would
not spare any effort in the
cause of “a just, lasting, and
global” setﬂement of the Arab-
Israell conflict

The Community’s strongiy-
worded condemnation said:
*“Yet again, one of the most
senior Iranian leaders has vio-
lated the most elementary
principles and obligations gov-
erning relations between sover-
eign states, threatening peace-
ful co-existence between
pations.”

The relative swifiness of the
Community's co-ordinated
response reflected growing
exasperation with Iran, whose
supreme leader, Avyatollah
Khomeini, had earlier this year
incited people to murder Mr
Salman Rushdie, the British
author. for slighting Islam in
his book, the Satanic Verses.

In Fehruary all 12 EC siates
withdrew their ambassadors
gmn’{ghm in protest, whﬂe

went on virtnaily. to
break relations with Iran.
Since then, most EC states,
with the notable exception of
the UK, had sent their ambas-
ﬁors back to the Iranian capi-

Pressure on
Ito to take
premiership

By Stefan Wagslyl in Tokyo

SENIOR Japanese politicians
yesterday entered their third
week of talks to find a sueces-
sor to Mr Noboru Takeshita.
the Prime Minister, who has
promised to resign over his
involvement in the Recruit
financial scandal.

They concentrated their
efforts on trying to persmade
Mr Masayoshi Ito, a 75-year-old
former foreign mmster who
was also briefly prime minister
in 1880 when he stepped in for

that illness prevented him iak-
ing the job. Nevertheless mem-
bets of the yuling Liberal Dem-
ocratic Party believe he will
eventually accept office — on
the right terms.

Mr Ito, dubbed the Mr Clegn
of Japanese politics, is said by
other politicians to be holding
out for three reasons. First, by
emphasising his reluctance to
take office he hopes to pave the
way to an early departure from
the prime ministership.

Next, Mr Ito is believed to
want to secure from party lead-
ers firm promises thartm"tihg

will back plans for
political reform. He is also
thought to be trying to win
freedom in selecting a reform-
minded cahinet.

Mr Shintaro A.be. the LDP
secretary general, pians to ask
Mr Ito formany to accept the
gtr ym%ay it uld

I Wol
be good to have the matter set-
tled this week. Three cabinet
ministers have already
resigned over the affair, which
concerns the distribution of
money and cut-price shares to
peliticians and other influen-
tial l;;ofgle by Recruit, a busi-

rmation greup

Mr Tzkeshita intends to quit
once a much-delayed 1989-90
budget bill The bill
has oompleted a stormy pas-
sage through the Diet’s lower
house and is now before the
upper house, where opposition
parties are continuing to try to
block it

Meanwhile, it emerged yes-
terday that Mr Katsuya n:eda.
a member of the opposition
Komei (Clean Government)
party, received Yi4m ($107,000)
from Recruit in political dona-
tions between 1985 and 1987,
This iz in addition to 5000
shares i Recruit Cosmos, a
subsidiary of Recruit, which
were sold to Mr Ikeda's brother

helped Recrnit by asking well-
atmed gquestions in the et

Recruit was concertied about
the increasing willingness
among Japanese employéers to
change the way they
approached potential graduate
recruits.

Sunshine thirteen months a year but no peace for Ethlopla.

1ts economic repércussions

Julian Ozanne, recently in Addis Ababa, looks at the cost of civil war in Etl:nop1a and

__an honou.ra.b!e ‘way _but:.

o the few adveniurous
tourists who are pre-
pared to brave long
delays petting travel permits
and the harrowing presence of
an official minder Ethiopia,
which stll follows the Grego-
rian calendar, advertises itself
as “13 months of sunshine”.
Tlo the counthrzd:s increats;
y impoveris
ﬁ urban slum dweﬁeu;ssat%is
slogan has been bitterly trans-
formed into:"13 mouths of sun-
shine, 11 months of pay”.
Last year emergenci supple—

fuel the rocketing costs of t.he
civil wars in Eritrea and
Tigray. All waged-employees
had to give up a month's sal-
ary and a lump sum of Birr 40
was imposed on peasant house-
holds.

According to local residents
over-taxed peasants and work-
ers are growing fed up with the
eeonom.\c dictates of the Marx-

ist government andé with the
penothc forced conscription

Thehumi]lat:l.ngdeimtofthe

Ethiopian army by rebels two
months ago &t Inde Selaisse
and the subsequent evacuanon
of Makele, the p

tal of Tigray, has mtens:ﬂed
pressure on the military
regime of President Mengistu

Haile Mariam.
e eming antra:
say re is growing
tion in the army with military
reverses. In the last two
maonths therei_ has beent tlllaemmd
reshuffling of posts al
die officer level and a ifaction
in the army has started distri-
buting pamphlets critjcal of
the leadership. The rise in pop-
alar discontent comes at a time
when Ethiopia’s main
the Soviet Union, is turmng
the screws on the regime.

Since revolutiopary military
officers overthrew the feudal
autoeracy of Emperor Haile
Selaisse 15 years ago and Set
up a Marxist-Leninist state, the
Soviets have poured an esti-
mated §5bn-$6bn into the Ethi-
opian war machine.

Apart from a loyal ideologi-
cal disciple and a theorectical

geo-poutwal influence in the

Horn of Africa they have had
little in retaun for their invest-
ment. And, as in Afghagistan

Mengistu
been told by Moscow that he

must try harder to reach a
political solution with the reb-

els. The Soviets have also
refused to make any new prom-
ises of militaxy support after
the present arms contracts run
out in 1990 and are reluctant to

continue rescheduling Ethio-

pia’s debts.

“Without the promise of relations with

future sov!etmsthere'lsa

waiting io
be drawn from ¥ts- scabbard,”
sald cme Western diplomat,

In the ahsence of massive
Soviet deliveries of arms it
wounid be difficuit for the gov-
ernment to mamtain lis mil-
tary machine,
standing army in sub-Saharan
Africa. Altemat:ve ‘suppliers,

the largest

like North Rorea, China and
Zimbabwe are being anxiously
canvassedior

. haekea's.Tdkshavebeenheld y
‘in’ Khartoum with

minor Erl-
irean rebel gronpings. .

plan of antonomy.-
Buttheproblemlsthatthe

‘civil wars, which in the case of -
Eritrea pre-date the current’

:egxmesomemyeus,maybe
- Intractahle. .. ; .

"Wewanttosolvethemin ’

% Menglstu has put forward a
) regional

and integrity is:
said Comrade.

nomic reform and ministers
_have been dispatched to sev-
eral Western capitals to. argne
Ethiopis’s case. But thé war
remains a huge obstacie to

" increased international finan-

cial suppart
many Western dip-
Frivately -that a sciution’is

Nigeria’s jovial general pays call on: hlS champlon
Michael Holman previews visit of Babangida, African torch-bea;er of Thatcher S market pthosophy

Agreement
on $100m
for Lagos

T MAY seem a somewhat of a ban on politics. ownlevelormﬁxthemat
Aﬁ-le;}y meralw!lxn 2 sovt Nafra tosljsnpowece Pr%imma -4 an cnee.however govern- BY 1 Hol
pse jovi- rina jess cotp, n s
B e e o p gy et s ot e - penlconte fo istyene,  NICRRIA nd Bilialn ore
t power in 57 : Suppo! )
1985, and the British Prime A Her letters of encouragement “dollar is 7.4 paira, compared ment in allowing for the
Minister, personification of : to the president have been with 14 naira on the black mar- @isbursement of a $180m
market forces and opponent of S backed by behind-the-scenes * Ket. The rate determined by (£¢0m) gramt offem’l to Lagos
éo)gﬁt:er sanctions against asmofﬁ a5 ha xed thlgat ee;te:al bank is based on Thl:em
c' Ve WOorl W Gwmmt ARSESSES P!anm LOMes
Yetthremdenthrah:m & to i ic to be politically tolerable. ontheeventl’mﬂdmtm
Babangida of Nigeria begins treatment by the International Hgmmtheopmionnf ‘him Babangida’s state visit to
be will be warmly welcomed World Bank, backed reschedul- ment's Teluctance to zdost a ~ It will be seen as an expres-
by Mrs Thatcher. 7 mgrequeststo the Paris Ciub narket-determined exchange’ sion of British copfidence in
Inhereyeshestandsforth:ﬁ e tﬂ?d rate is undermining the struc- Nigeria's gmmltmenttn:ts
needs -m irectly — the ndon taral adjustment programme. OTIn Drogramme,
the continent’s economic mal- g Club of commercial vercval u:dp ira deterg launched in September 18586.
aise is to be cured. And on the Britain hosted@ an informal The over- baira Thegrant,whichwﬂlhe!p
balance sheet of UK Ltd is an donors’ conference in London forelgn lnvestunent, SPCOVAES?  flll Nigeria's balance of pay:-
export market worth nearly Mys That in Japuary this year which } illicit deals in agrl : ments - gap, was [irst
£400m last year, with British ecern are raised $600m in aid pledges. Trade exports, and has opened up a by Mr Nigel Law-
investment In Nigeria valued ties The assistance has been vital Investment Policy Loan. And  Babangida: carrency problems Wmﬁmﬁ“&ﬂ’n‘bﬁ son, Chamcellor of the Exche-
at more than £lbn. ., she for a country which has seen a theaim verdict is eagerly L recenfly 'es't:bm;lilar'y » qm, at a Londor conference
Fo'r mﬂgg@% to great lengths to support. dram%e ;P;ngmitsfortunes aw md‘l:ycon;germal bank remsdins unresolved: . the m“’mnythe bamcl i, fegally !l.r :gﬁn?hye debt.et_
Thatcher seems unbounded. “A Nigerian currency, is under-  In 197, when exports to regolve a dispnte with Sxchange rate : sell at a meminmtheful‘% ence it was “hmperative that
wonderful woman. .. probably mining the country’s economic i and the ol Moverapamentdue In theory Nigeria introduced they have been ngeria, like other comntries
one of the greatest We recovery programme; boom was Yet to foreign fi & $5bn rescheduling  a market system at the startof Cated in the daily auchion con- R0 30" conguer their debt
have in the world,” he told a . tion is increasing, in exchange earnings were $1.2bn.  deal agreed late last year. the year — a key condition to ducted by the central bank. problem. shonld persevere
visiting journalist last week, in the armed forces; and politi- They soared to nearly $26bn in _The good news for Nigeriais  renewed IMF approval of the . Iy the words of the IMF doc- With domestic policy reform.
adding: “We have identical cal tensions are rising, caused 1980. By last year they had thai the adjustment plan’s adjustment programme. * ument: “The maintemance of Witheut that mo amount of
views on economics.” in part by a decade of falling fallen to $7bn, and the coun- Jforecast of the price of oil an adequaie exchange rate pol-  Overseds assistance will be
m'I‘hesiages:gmsset.then. sfandﬂ-ds,?:?mpart g;:exbemaldebthadreached -ﬁmmfgozﬁirnmﬁ Anwlagé%cumentm%eee icy s seen s & cornerskme of effective.”
r a meeting minds — with undercurren religions - proved . ” P -grant
the exception of the Sonth Afri- . Eryx:tlilon between the largely  Nigeria's response to its eri-  ‘The 1989 figures for the plan authorities are committed to Togramime. - i M%emmngt?rﬂﬁl
can question. But the two Jead- Mpopslem north and predomi- -sis wag belated. Bnt-m 1986 - expected $14.50.2 barvel The- - Wﬁmaﬂﬁsﬁl - Mrs Thatcher and President yonai Monetary Fund
ers agreed to differ gver sanc- nantly south. President Babangida Ia average so far this year js Polictes to infldence deveiop-- Babangida will no doubt dis- g4 ite peonomic: >
tions when they first met It is a combination that oneofthemostte:reac]ﬂng mmngveryslmse ments in the exclamge rate ~ cover In their talks this ‘webk "‘g " gl 3o . Nigeria
nearly 18 months ago, and it is conld jeopardise Nigeria's ecomomic reform programmes brings in an exira $400m ayear market, and do not intend to' whether they share an “identi- gooried the IMF's endorse-
mnlikely to be a cause of fric- return fo civilian rule in Africa, endorsed by the IMF  at production of L37m barrels Intervene in the exchange mar-. -cal view” on the application of  pont“Ghich had lapsed a vear
tion in London. in 1992, which took a step for- and World Bank It included a  a-day. ketinordertopreventthe _thisp:ecepttothelﬁeeﬂan earlier,
. What may, however, give ther last week with the lifting step-by-step devaluation wiich  Yet a fondamental concern €xchange rate fmmmkinslts'-eeonomy' S . _ :
- L 4 - L) -
Israelis stone Indlan trade deﬁc1t soars China’s jobless
Arab cars over figures “set to

Ammmmmmatwnmmﬁmwmmm

Sudan rebels reject truce plan

SUDANESE rebels yesterday
rejected the Government's
offer to set up a joint commit-
tee to enforce a ceasefire pro-
posed last week, Reunter
reports from Addis Ababa.

Responding to the proposal,
Mr Nehial Deng, spokesman
for the Sudan People’s Libera-
tion Army (SPLA), said the
rebels would meet the Govern-
ment only to implement a
broader peace pact they
reached last November with

one of the parties in Sndan’s
. it

governing tion.

The SPLA announced a uni-
latersl, one-month ceasefire &
week apo, and on Saturday
Prime Minister Sadeq al-Mahdi
oifered to end the country's
stete of emergency znd estzb-
lish a joint committee to
iy —

b as
the [November] peace initia-
tives are not implemented, it is
Premature to talk about a joint

technical military committes,”
Mr Nehial said.
The November agreement
the SPLA and leaders

of the Democratic Unionist
Party, the second largest

's plans to

Sk b b e
& constitutional éﬁm
and ur;he ahrogation a:?;{
Egypt.

Scientists win A$390m grant backing

By Chrias Sherwell in Sydney

AUSTRALIA’S scientlfic

($324m) package of extra finan-
cial support over five years.
The decision follows Increas-
ingly vocal complaints from
scienttists in universities and
CSIR0Q, the couatry's largest
research organisation. On
more than ohe occasion Mr
Barry Jones, the minister
responsible for science, has
come close to resigning.
Although the overall amount
is as much symbolic as sub-
stantial, the package reflects a
recognition that past cuts went
too far- At a time wher most
government-funded activities

face further spending reduc-
tions in the next budget, sci
ence's position looks like bemg

preserved.

In a related move, the gov-
ernment announced a fonr-
year extension in the 150 per
cent tax deduction given to
companies for research and
development spending. This
was due to end jn 1951 after
five years’ operation, but will
now continue until 1998 and
then be phased ont by 1995,

The bulk of the additional
funding of the pack-

~ ASI75m — will go to the
university sector. reflecting
:frnc?imdabont tlﬁe damage

eady done at the training
level. Another AS51m will go
on post-graduate awards.

CSIRQ will receive A390m,

compnsmgASlémintheﬁnan

cial year n July and
Aslsmineaehofthe

will
back to the levels of two years
ago, and means planned
research staff ents — the focus
of recent eontruversy over sci-
ence fanding — will be limited.

“The statement is a turning

Australia’s funding for

has historieally been

low by developed country stan-

dards, at just over 1 per cent of

mglomesﬁc product. This is

a half and a third of
Japanese and US levels.

soldier’s death

tian enclave. Meanwhile, Mr’
dJavier Perez de Cuellar, ON |-
Secretary—General offered to |
help to re-esw:lish

'Slhanouk pins hopes on.

ameﬁne

!‘ﬁ- -l. & i
Zambla, Uganda and Tanzania
have agreed to set up a joint
pamaiﬂmetoseneaﬁ

agency official said

&% roports, ‘The othcia: said
that from iest Thursday
T.ibetﬁ'omChensdut&pimlot
China'sSlchuanpro‘rmee. :

Namibian clash

Two Namiblan nationalists
s Sonts Ao I ety
forces in Eackoland, pear the
Angolan border, a spokesman
for Pretoria's senior represen-
tative in Namibia said, Reuter
Teports from Windhoek.

o]

desplte growth in. exports

nearly double’

tour |

Paris peace conference

| By R
\ntercontinenta] By Olﬂ'lﬂallhewsmBanpkok.

g:r]lontatthemddm

The prince was pessimistic
yesterday t remaining
warring

resolved during their talks, due
to open in Paris on July 25. .
. Desmte the “tremendous .

progress” claimed bﬁé’rmce-'
wael:_ s
Mlnis‘ber'tl!'

Sihanouk in his talks

aese-backed: Prime
Cambodia, there is still rip

agreemant about the future- - i

role of the Ehmer Ronge, who

yesterday ruled out sugges- .
tions of a ceasefive before the

Viemamese withdrawal

Kivmer Bonse loamen et se
r yes-

terday that a ceasefire would

serveonlythemherestsoftbe -

T e
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qften seem toget lt

wrong? Isthere: any

hope for the: nation’s
crystal gazers? Ctty
analyst Bill Martin, .
Chief UKEconomnst
at UBS Phtlltps

& Drew, dzscovers

a sowirce qf forecasts

has proved. both -
timely and accurate.
City pundits. and

govemment gums,

do well-to tm-thetr

attention to. BAA’s
centre for reseafch
and pIatmmg '

“'I‘heﬁ]lm]musepnces overthenexttenyears
_ couldbeasmuchas BWumb—

' was*well underpmncd’ and’
-~ should rise to DM 3.30, whereupon it promptly
plummeted to DM 3.20.

F il L TRTTY e

*(OF course I'make. bluniders too. You'll find

"';3 them detailed ot page 104.)

.But if short-term m:scalculauons are embar-

arey | mssmg, at lﬂst thcy are a.slly correctible. With a-
that over the ye ears |- 1ong range forecast the penalties- for gcttmg it

wrong are much worse.

At the time of the Second Oil Shock, it was

'_  thought that soaring oil prices for the.foreseeable
E'future would mean the demise of the private
. motor. car. Why build an eight-lane motorway

--when a six-lane one would be so much cheaper?

.- Resule::the M25.

; '_.__:'.aboutthe ‘future. f London’s airports. Under dis-
| - cussion*was an ambitious expansion of Stansted
an'port andapubhc mqmrywassetup to examine
thc _pros.and cons. .

_ The Orbual w:ll ease the path of cars and lorries msh-mg
.. ¢ toavoid: London congestmn. Dept. of Transpert - May 1986

- BAA' Heathrow taking the top slot.) - B

Naturaﬂ);m the best forecasting traditions,

.': themtercstcd parties at the 1981 Stansted Public

Inquiry totallydlsagreedmth
- one another’s predictions.

.. The Government’s experts
‘and opponents of the Stan-
= stedexpansxonbasedﬂ:mm
meonthcfamlllarstory
K. that high oil prices would
- hu demand.
- 'By 1988, they sald,
: there would be only 50-55
® million passengers wanting
3 to usc south east England’
 airports. Enshrined in the
record of proceedings is the
- fact that 2 Mr Maiden from
‘BAA had the temerity to
d:sagree w:l:h them.

| UK Equity Trust two days before the Crash - October 1987

. -Capacity.
. told me how their

: ' policy is to build in
Oﬂ Shock II also comaded wrth a debate |

~ often comphin that

Suppose, he said, that instead of high oil [
prices and low growth, it turned out the other
way round. BAA, he stubbornly insisted, was fore-
casting 62-63 million passengers.
' ¥ Impossibie, sniffs the

¢ official record.
But BAA’s Mr Maiden
was right.When 1988 finally
arrived, so did 62 million
&P e ' passengers. : = e
S The date 6th August' With the number ofair | “A woman rang to say she’d heard there was
1987w1ﬂforeverbegmen_ _ travellers using London’s | a hurricane on the way-well don’t worry,
-in the memory of a friend - airports expected to double there isn’t? Michacl Pk~ 15tk Octsber 1987
'of mine.’A¢ Tunch, he told-" within the next 15 years, the The second necessity is to think creatively
. a’client that interest rates 3 situation facing them-had | and not to rely on ‘trends?
g :._: g wmﬂd'ﬂbt' risé That aﬁ:cr- S the Stansted planning appli- By the time a trend 1s discovered it’s inevitably
noon, they went up by 1% L% _ cation been refused-would | half over. If it continues long enough it typically
. ’I‘hen there was. the “Against this positive economic be nightmarish. turns into something new and different - often its
- currcncy economist who béckground, the bull market looks Justas well the opposing | own opposite. Worst of all, trends dorit tell us why
_? announced that the poiind ' set to continue® forecasts were not things happen.
believed. - It takes a nice curvaceous non-
Airport terminals and run- linear thought, a stroke of imagin-
ways are vast projects costing ation and a dash of insight into

hundreds of millions of pounds.
Yet the money has to be com-

mitted perhaps ten years
before the facility will be

causality to determine where we
are going at any given moment.

Even quantitative models
based on lots of real data -

operational. the kind BAA collects by
"I the forecasts are ° the warehouseful — need to
wrong, the result will either be leavened by intuition,

creative thinking and experi-
ence in the business.
Thirdly, how’s your credi-
bility? It is obvious that bad
' _ forecasl:s can cause chaos.
advance -of grow- - _ . But by the same
ing demanid, but «Je w:]l be years-and not in my tune-before a woman token, the best fore-
that newspapers will lead the party or become Prime Minister” cast is useless if the
Margaret Thatcker - 1574 planning inquiry
BAAs new facilities (such as Heathrows Terminal | decides not to act on it. In our business, it is crucial
oy 4 and Gatwick’s North Tenmna.l) to be believed. You have to prove need. In fact, say
j were always opened only just in | the cynics, it is more important to be believed
time. Little did they realise they | than to be right.
were paying him a compliment. Of course the more often you are right, the
Among the cognoscenti, | more likely you are to be believed.
BAAS forecasters have long been '
- known for their uncanny accuracy:
Back in 1967, they said that
by 1980 Gatwick would be hand- g "
'ling between 9 and 10 million £ iﬁ% '
passengers a year. - 4
Looking 13 years ahead is no
easy task, and as Gatwick was at
the time scarcely able to muster
2 million passengers annually, this.
prediction met with derision.
' But they were right. (Today
Gatwick is the worlds second 3 3%
busiest international airport, with it ivs

be chaos or expensive wasted

Stan Maiden of BAA g

In fact, with one in five of all international (#%: oot}
flights either taking off from or landing ata BAA E% 3 S
airport, it is vitally important for the worlds B 574 2
aviators that they do get it right.

" So what’s the secret?

For a start, 2 good database. To test BAA%,
I randomly asked for the number of arrivals on
July1st 1988 at Heathrow Airport’s Terminal 3.

At what time of day? came the reply. Between
0500 and 0600, I said. _

It turned out that 3,082 people had arzived
on 12 aircraft. I challenged them to name the
5th aircraft. Singapore Airlines Flight SQ022,
a Boeing 747, landed 0529 carrying 406 passengers
and 21416kg of cargo, they instantly replied. When
you consider that their records stretch back in
this kind of infinitesimal detail for 20 years, it is
easy to scc that they are extremely well informed.

“The Arab cutbacks could mean that
rationing would probably have to last for
at least three years? putty Ttegreph— November 1973

Take the current debate about whether or
not the South East needs an extra runwzy in the
1990%. Some say yes, BAA say no, because Stansted
will serve us until after the turn of the century.

No doubt it’ll soon be statistics at dawn.
But given the track records of the various parties
involved, I know who I'd believe.

<

The world’s lcaciing international airport group.

4Heathrow

Gatw1ck o« Stansted R

Glasgow

Prestwick ¢ Aberdeen «

v Edinburgh
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Peronist’s lead eroded as.
Argentina nears election

By Gary Mead in Buenos Aires

MR Carios Menem, candidate
for the opposition Peronist
perty in Argentina’s presiden-
tial election, is still front-
runner accordi to opinion
polls released at the weekend.

However, with the poll due
on May 14, what been a
strong lead is diminishing.

One highly regarded polister
— Mora y Arayjo, Noguera and
Associates — gave Mr Menem
a lead of nearly six points over
his gglear?it taval. Mr Eduardo
Angeloz governing Radi-
cal Civic Union party of Presi-
dent Raiil Alfonsin.

Through interviews with
2,240 people in 19 parts of
Arpgentina, the poll was con-
ducted between April 21 and
May 1.

The pollsters project that, if
the vote had taken place on
May 1, the Peronist ticket
would have captured 43 per
cent against the Radical's 38
per cent.

However, that projection
also forecasts a 12 per cent
vote for the Centre Democratic
Union, whose presidential can-
didate, Mr Alvaro Alsogaray,
might find himself holding the
balance of power after election
day.

)
g !
e
&

iE

campalgning
hours before the eleetion.

]
B

saléd he had information con-
cerning possible asassination
attempts but that he was not
afraid because “I believe in
God and destiny”. The same

evening Mr Angeloz ke to a
mwdofﬁ.ominth?smaner
ern city of Tucuman.
Argentines wiil head for the

the release of the April infla-
tion figares. Predictions for the
month had ranged between 30
and 40 ver cent. In the end
government assessments
sngpgested that the cost of liv-
ing went up by 33.4 per cent,
while wholesale prices soared
by 58 per cent for the month.
Analysts :}}fgest that May
inflation will be between 45
angd 65 per cent.

The government is facing a
severe Treasury deficit erisis
and has turned to a big
increase in value- tax on
cigarettes, pushing up their
price by 51 per cent.

Argentina’s currency, the
austral, continued to slide
against the US dollar yester-
day. hitting 110 te 31, having
closed last week at 90:3.
Despite a weekend denial by
Mr Juan Pugliese, Economy
Minister, fear grew that the
government will impose a
two-day bank holiday on
Thu{sday and Friday this
wee!

Bolivian government candidate
well placed in presidential race

By Robert Grakam, Latin America Editor, in La Paz

MR GONZALQO Sanchez de
Losada, the 59-year-old presi-
dential candidate of Bolivia's
ruling National Revolutionary
Movement (MRN), yesterday
looked best placed to become
the country’s 77th president,
although resuits from the elec-
tions op Sunday remained
incomplete. .

As the architect of Bolivia's
successful stabilisation pro-
gramme, the erstwhile Plan-
ning Minister is pledged to con-
tinue modernisation of the
economy and further opening
to foreign investment of this
the poorest of Sotth American
countries

Although Mr Sanchez was
running neck-and-neck with
Mr Hugo Banzer, the retired
general and former presidemt
runiiing for the right-wing
Nationalist Democratic Action
party, the former was expected
to pick up further rural votes,

lute majority so the next presi-
dentwﬂlhavetobeT[ﬁg:ked by

ficient allies in Congress for
his candidature. He caunot
count on_the support of the

Mr Sanchez, however, can
count on the MR, led by Mr
Jaime Paz Zamora, to support
his candidature if he loses to
Mr Banzer by a narrow mar-
gin. On the other hand, if he
achieves a margin over Mr
S,y

0 SUpo "
Yesterday, kis advisers were
indicating this would be their

had wisied him and his

Fear and

CRUMPLED voting

Duque, who is supperted by
the controversial national

been relessed. The crumpled
return showed, however, that

AMERICAN NEWS

the tion candidate had
%g&rmdmm

recef
attheghculﬂrpoﬁingsta-
Hon, in the working-class heart

mmamgcﬂdﬂmaon

from.

- _Resulis noted by indepen-
deépt observers and foreign
Journalists, from 69 polling sta-
tiohs in Panama showed

City,
ADOC with three votes for

The main tion

. . 3 . T i B + : . S By : 7 i H ey ¥ e
Unwelcame observer: US Senator John McCain of Arizons looks imcomfortable #a e wtches voting in Panama, whose government
mm' mmdﬂ'hﬂ . = et el i .-... ' - b o

cheating at the polls
Tim Coone reports from Panama on_-Noﬁegafs struggle for power |

WORLD TRADE NEWS

PM quits
in Peruvian
‘political
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Canadians hope to trade on pact with US

North American free market adds to lure for foreign investors, writes David Owen

MONG the fondest

expeciations of Cana-

dian proponents of the
US-Canada Free Trade Agree-
ment is that the deal will
increase manufacturing invest-
ment by Asian and EBuropean
companies intent on attacking
North America from a Cana-
dian base.

With the border in efiect
neutralised, they argue, and
with Canada much mere recep-
tive to foreign investment than
in the days of former prime
minister Fierre Trudeau, the
cosi-effectiveness of manufae-
turing in Canada will be recog-
nised. So will other enviable
facets of Canadiap life such as
the generosity of its social pro-

grammes.

They point to soaring
inflows of foreign direct invest-
ment — which doubled in just
two years to nearly C3%hn
(£4.5bn) in 1987 — as evidence
that Canada’s potential is
aiready being foifilled

They cite as an example the
motor industry in which free
trade, with “strings™ in the
form of domestic content
requirements, has been in
effect since 1965. Canada
expects by 1920-81 to be tarn-
ing out more than 20 per cent
of the vehicles produced by
East Asian companies in North
America.

Indeed, from the viewpoint
of overseas companies which
have not yet invested in North
America, Canada {5 alluring. In
terms of competitiveness, the
current value of the Canadian
dollar, at approximately 84 US
cents, is one blessing. Another
is improved labour productiv-
ity, which climbed by 2.9 per
cent in 1988 — Its biggest jump
for four years.

As in the US, falling unem-
ployment is putting pressure

ammplannginglastmonth's gthnateot'csmﬂm

tough Canadian budget reveal

that the Government is The bulk of the new money,
expecting concessional loan however, is already committed
disbursements to rige sharply 0 ulti-year projects, The
in the 1989-90 fiscal year, size of the projected increase
writes David Owen in Toronto, ¢, nence jesk a signal

The money is used to help become a more
exporters o aggressive player in the
cattracis by afferl o & totent t Ot
Pt RIS T o et sacsa
more ing comm! Indeed, exporters fear that
have come to expect such Ottawa’s resolve io provide

) mnwwinnalfgn_m_hgto

Otta to i support new initiatives may
mﬂmmefﬁmmm“ﬂe be waning in the light of the
funding in the year to March need to address the C$30bn
81. This represents an incrense  federal budget deficit.

on wages in localised areas, some appeals to the bi-nationai

notably metropolitan Toronto.
But much higher rates else-
where ( t in New-
fonndland is still as high as 15
per cent) should help prevent
that pressure from getiing out
of hand.

Outside perceptions of the
Canadian I in particu-

comparatively well-educated
workforce. And for Fremch,

Belgian and Swiss companies,
there is the lure of a well-estab-
lished, predo French-

two countries’ respective trade

laws will continue to apply in

i‘.)hﬂ:zr home jui;!sd.ictions. : t?x

interpreting those laws when
arise.

“We will see how good Cana-
dian access to the US market
will be after there have been

panel”, says Professor Alan
Rugman of the University of
Toronto,

Higher Canadian interest
farther deter-

less tangible psy-
chological whims, according to
Professor Richard Wright of
McGill University. “The Japa-
nese are going o
attracted to the US market,
partly because of pr
rather than cost factors,”
£AYS.

social programmes may also be
somewhat undermined as
Prime Minister Brian Mulro-
ney's Conservative Govern-
ment battles t0 close the gap-
ing C$30bn federat budget
deficit. The recent budgef con-
tained C$1.5bn of spending
cuts, although defence and for-
eign aid bore the brunt of the
burden.

One msy guibble too with
the interpretation of figures
denoting that foreign direct
investment in Canada is soar-
ing. The numbers include,

tions and foreign takeovers,
which do not necessarily
increase the sum of manudac-
turing capacity in the coumiry.
Investments in resource sec-
tors such as pulp and alumin-
ium, furthermore, are the

tesult primarily of Canada's -

abundance of raw materials
and not of the free trade agree-
ment.

Indeed, according to Mr Jack
McEeown, director of the Gle-
neagles Group, a Vancouver-
based private Can-
ada is currently.atiracting a
mere 2 per cent of bona fide
Japanese
investment in North -

Moreover, the motor indns-
try constitutes a distinctly
impegfaect case study, since
Canada's success in attracting
East Asian investment was in
c’ia?y due to a coniroversial

nty remission - programme
which it has undertaken to dis-
continue gnder the terms of
the trade deal.

Prospective investors con-
tinue io seek incentives. My

market,
depend In large measure on
whether it remains competi-
tive. A spokesman for the Que-
beec Covernment, whkere cuil-
tural factors might be
prasumed to hold the most
sway, 82ys that “the exchange
rate is mmch more Important

mapufacturing
America. -

already bave investments in
both countries is
since any savings from lower

w by inefficiency

plants built exclusively to

serve a protected (and small)
mar]

Even Canadian companies
such as Northern Telecom
have “compelling economic
reasons” to close most of thelr

g
H
;

HrandsMcInemay,a%eww-.

York-based analyst. will
companies feel
noﬂ:ﬁg compunction. The

most that can be 1s-
for Eacilities 50 be resuctared

Zimbabwe sets out plan to lure fresh foreign capital

ZIMBABWE unveiled new
investment rules yesterday
designed to hoe fresh foreign
capital and curb rising youth
unemployment, Reuter reports
from

Harare.

A White Paper (policy docu-
ment) presented by Finance
Minister Bernard Chidzero said
the Gavernment would set up a
single investment centre, give
more freedom to foreign hold-
ers of funds blocked by
exchange contrel, and make it

easier for foreign-controiled
f:glpamﬁ to borrow in the
market.

""We believe in the common
sense of investors. They know
where to take risks, and there
are good risks to be taken in
Zimbabwe,” he told a news
conference.

The investment rules, some
of which have to be approved
by parliament, were
announced to mest the dead-
line of a conference on invest-

ment Iin Zimbabwe in London,
this Friday. They will replace
an earlier code introduced in

. Mr Chidzero said other pol-
icy changes to cut back the
Government’s role in fixing
wages and prices, and a reform
of ur laws, would be ann-
nounced in the nesxt few weeks.,

There will also be separate
{ax iocentives for the mining
industry, seen as the most
pramising earner of foreign

Forelgn investors have
mostly shunned bwe
since independence in 1980
because of the Government’s
proclaimed commitment to
Marxist socialism and the
controlled nature of the

Mr Chidzero said the Gov-
emment wanted to rely more
on the market, recregting con-
fidence to stem flight
and disinvestment. “We are

number of opﬂomv:
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THE US is shartly-expected
mone-free beef to . Emrope
ing El.lli'omn Cominissio
Inspectors to check farms
and slanghter houses, writes
David Buchan in Brussels. .

food trade war stenmmed

. - h B
resume shipping -some hoz-

This year’s’ trlmﬂm_li:ie :

Freight rates may
rise to allow new
tanker investment

| By Karen Fossil in Oslo

INTERTANEOQ, the Oslo-based

"The

Intertanko’s annual report for
1988, out Yesterday, which
called for tanker owners to
‘a- confident

. Slowly,

industry is

» With crude oil
expected to increase
though steadily, as
ly decreases,

By Lynton Mctain ... . %

_Erhfwle_!..m'h'tq'm!' -dey has ti %a‘tm’aw-
tor mmmg ﬁ"m?"f?""u.,m- the past thres. years.
fetablish a: Bystems ki that o ﬁtg:tgedemanqed
Tande o nrothes, Soot- - &t Crawley, which will con.

T tinueinm 19908, by bring
Eum:tafhe by 'mm’“.“mmadﬂiﬂonﬂbymm
the BET 'avo - ity that is availahle in Tylss »

BET Sroup 2 year-sgo. it . sald My dicha. - O 1S3,
vets ok Broken Arrow, Tulsa, o e ¢, Tulsa_will
commercial fight, dhnmmay . Musion Simulati; e
ﬁrpeciaﬂx in North America, *first sbn, modales, The
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UK NEWS

i By David Thomas, Education Correspondent .

' mBRIhI!EEe fommed "m' omm 15-19 year olds in Western Europe
'} .recroitment and: persormel pol-

'Em'plbyers' ‘warned on graduate shortage

The report says that the
gradnate labour market will
become Increasingly seg-
mentad, with #
premmms payad for best grad-

where in Europe to meet the
shortfail in supply from UK

It says that almost every
other European country will
also suffer a fall in the num-
bers of young people and
points to the different recruit-
ment and educational tradi-
tions in Continental countries.

¥ UK employers try to tap
Continental colleges, then
“new mechanisms of recruit-
ment and selection will be
needed, and the role and initial
employment of these graduates
will need to be thought

Community transport
ministers accused

of railway

‘myopia’

By Kevin Brown, Transport Gorrespondent

MR Stanley Climion Davis, the
former Euwropean Commis-
sioner for Transport, told a
Financial Times conference on
World Rail yesterday that
European Community trans-
port ministers bhad been guilty
of “incredible dereliction of

duty” in relation to railways.
The Commisgion had pnt for-
ward proposals intended to
equalise the infrastructure
costs of Europe's railways and
ministers

:mg%hkehrhbetheageof

Ministers had to grasp the
need to invest finanecial ang
capital In railways. To

CONFERENCE

WORLD RAIL

National Railways, said it was
possible that political, social
and economic realities were
outdating the formal sirue-
tures of state owned industry.
Privatisation was usually con-
troversial, but ithere were
many Canadian National man-
agers who would welcome if.
However, critics had too
often eguated state ownership

ig and’ These trends v y .‘Nﬂt chel- _ The report argues that political
is expected to fall, with mmmﬂm enmployers Wil have to Teview  ho & weriew of trends in the | Jose fime would waste the with falnre or undisciphned
sharp falls in electromics ded to the recruitment of the tDeir recruitment and person- 19805, the IMS report points opportunities which were spending. Little credit had
: 91~ nel policles to cope with this  out that uate shorta merging and cost Europe a been given to the positive
traditional 21-year-old male, Msﬁd ge gi p
After 1992, new graduates graduating in a technolngieal' grawing gap between sapply have v emerged despite a | great deal of money. results achieved by manage-
are Hkely to dwindle due to the  gihiert from a university,” the 22d demand. growth in one quarter of first Timproperuseofl!-'uropes ments dedicated to excellence
de(_:hneof.y% report argues. ’ It calis for improvements to since 1979. railways was the only way regardless of ownership.
people and other factors - gelection and induction of The Labour Market | make effective use of the Mr Bill Steinmetz, vice-presi-
as the impact of the forthcom- @ Demand. By contrast, graduates designed to reduce in the J990s. By Richord Pear- | emerging single market of dent of Booz Allen & Hamilton
ng scheme to introduce stn- demand will continue to rdse tornover of young ; son and Geoffrey Pike. IMS, | 320m people. International UK, said
dext - - : to the growth  closer links between em vS Montell Building, Susser Uni-| European raleays could Europe's economic growth
; the of - it o colleges; and a review of yersity, Fakmer, Brighton BN1 | retain their existing share of would be fuelled by an efficient
new graduates.is likely to -hishlvinnhnhaljobs. whether graduates are 9RF P18 the freight market and develop tramsport system in which the
| - new markets only by providing railways would play an impor-
P fined S h Union plans | fusbaee e o franes Sl o s incon B
: apers ined over pycatc er |Udon Pl e SN o B, o et o
Investments such as th
By Raymond Hughes, Law Courts Correspondent da 0 . Mrs!.agraué:tl._. g:putytells}:: Chau:ll;xel'l‘nnneh%ereessenha‘i
. ) . . . ocI‘s ml; mana. r in -
THREE newspapers London Evening Standard, the son we are bound to appeal K S € 'éﬁ%:f freight, said railways :'gays ﬁ?‘:mm"f o?l:-o ;:psmraﬂ
'ﬁmwmhﬁmm Wnﬁ%?ﬁﬂ wmmwtb& By Our Labour Staft had 1o concentrate on, speclfic  was necessary to evaluate the
: : ai . traffic, sach 2s long distance, advantages to the various
-~ ) . affair. ceased Mr Neil said: “Tt seems that | THE Transport and General | heavy goods, and flows
D ey F 0[ mer dll'eCtOI’S aCClISEd ‘The fines were imposed ves-  Mr Justice Morritt dismissed now, o get a proper value put | Workers® Union plans tomor- betvvryeen importaﬁg:lcfnomic %ey tgﬁine, former
f£ terday by a High Court judge those cases but refused pleas on freedom of the press, you | row to begin a national sirike | areas, for which they bad cost chairman of Copsolidated Rail
SEIRRY | lom tl'ad.e loansfraud on the Independent, the Sun- by the Evening Standard and have fo go outside this coun- | ballot of Britain’s 5,400 dockers | advantages. oo o the US. suid
e day Times and the now defunct  Daily News that the Attorney- try. I think we will have to go ) in spite of a move by two | Mr Ross Sayers, chaivman of Conrail had been transformed
AL News cn Sunday. General should be ordered to to Strasbowrg as the major port employers to have { the state rail authority of New  into an efficient and profitable
. - Mr Justice Morritt held that costs, Times did in the thalidomide | any sirike declsred unlawful { South Wales, said railway oper- railroad as the result of con-
BAN'KSwerecheatedontof naﬂnnal.dmsixdm_:geu-nt they had been of con- The papers had brought the case” The union is opposing - | ating 1 were usnally pro- o et
- frandulent trading. = -tempt in pub, pon themselves _ In his judgment, Mr Justice | ment plans to end the Dock | portionate to the level of politi- sensThuseﬂotationoftheformer]y
- . Mr Jackson sai thée master- _ﬁol_n the memoirs of Mr Peter. and must their own costs, Morritt said that the newspa- Scheme which guaran- { cal intervention. Poor state-owned company in 1987
v mmem : nﬂnﬂdtg:eslanwasnrs::hif Wright, a former Mi5 officer, theTigﬂse . pers had argned that there | tees dock employment. performance was usually had forced it to tailor its ser-
s omdon yestepday: - - : far“who nsed his knowledge of |- While imjunctions by Telegraph had could be no interference in the | Two separate writs were | blamed on the railway manage-  vice
; o~ The banks believed t-hey banking t0'; the the Gov lent: pubn- - agreed to pay iz own costs. of justice, lay- | issued in the High Cowrt yes- | ment and umions which was Mr Kevin Hyde, chief execu-
S - T were lending money for tem”. When Mrs Buzalek came cation of Wright were Mr Andrezs Whittam Smith, ing a newspaper open to a rday by port employers alleg- | unfair because the railways tve of the New Zesland Rail-
Sli % sborbierm Joans to fd tuter- o ork with Him Schiffer cor- | I force against he Guardian  editet of e and  charge of contempt of court, if | ing that the strike was | were what successive govern- ways Corporation, said the NZ
777%™ pational trade but the cash - rupted bier to'aasist him”. - and Observer Mr Andrew Neil, the Sunday E:bneaﬂnn was i public adequ worded and dis- | ments ha¢ made them. railway had been revitalised by
it wa in longterm loans to ' Mr ‘Jackson "alleged that | The three papers will also Times editor, said they would imterest. its true purpose. No government wonld major changes in productivity,
- = two t West German - banks.were shown bogus have to pay the estimated . appeal. - That, the judge said, was not | = Employers indicated that | change its mandate for therail- operations and commercial
) companies, alleged Mr Peter and letters to convince them | £150,000 legsl cosis of Sir Pat- Mr Whittam Smith said that the law. “H sll the other con- | yesterday's move was not | way unless the long-term bene-  organisation following deregu-
. = Jackson, ) the loans ‘were for interna- rick Mayhew,- Attorney-Gen- the worrying consequence of stithents of contempt of court | primarily aimed at ﬁt in fixing the railway pro- lation in 1983. Any railway sys-
=t zi=x Mr Dieter Schiffer, of Cob- tional trade. The cash was lent | eral, who brought the case on  the ruling was that “injunc- by interfering with the admin- | the ballot from going ahead. | vided political benefits greater tem would be astonished at the
«-- ham, Kent, and” Mrs Pairicia - t0 two West  German compa- { behalf of the Government. - tions can now be manipulated of justice are present | However, they argue that the | than the cost of leaving it ability of its staff to produce
Buzalek, of Hampstead, north pies, Euratalst Vi Sir Patrick had dropped simi-  as a sort of blanket gag on the the fact that publication is in | sirike call is directed against | alone. resulis in a commercial eavi-
: s both former X Locina, -which were lar contempt cases against press. | think it's a very unfor- the public interest is not a | Government plens and is, | Mr Rohald Lawless, presi- ronment once released from
5 : - directors of Gallic Credit Inter- The trial continmes. three other newspapers, the tumate result and for that rea- therefore, “political” dent of stateowned Canadian  bureaucratic restraints.
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Dearer borrowing
slows pace of
growth in credit

By Peter Norman, Economics Correspondent

OFFICIAL figures yesterday
provided further evidence that
high icterest rates are slowing
consumer demand in Britain.

Despite faster growth in
March, the Department of
Trade and Indostry reported
that the amount outstanding
on consumer credit agreements
in the first quarter grew more
slowly than in any three
month period since the third
quarter of 1937. It also con-
firmed eartlier provisional fig-
ures which showed the volume
of retail salss stayed
unchanged in March.

The amount of outstanding
consumer credit granted by
Britisk finance houses, retail-

grew by a seasonally adjusted
23265m in March after increases
of £2260m in February and
£234m in Janpuary.

However, the first quarter
increase of 2810m which lifted
the total amount outstanding
to £27.56bn was the slowest
since the third quarter of 1987.

The latest quarterly esti-
mates for consumer credit plus
lending by insurance compa-
nies and loans by banks on
personal accounts alse showed
omistanding credit growing at
its slowest tate since the third

credit increased by £1.3bn to
£43.4bn in the quarter to the
end of March.

New consumer credit
granted by finance houses,
retailers and on bank credit
cards was a virtually
unchanged £3.69bn last month
after £3.65bm in February.

New credit granted in the
first quarter at £10.8bn was
also little changed compared
with the general level of the
previous three quarters. The
Department said its figures
showed that the increasing
trend in the amounts lent on
new agreements in 1986 and
1987 had ended last year.

Final figures for the season-
ally adjusted volume of retail
sales in March were
unchanged from February and
therefore in line with provi-
sional

Retail sales volumes in the
three months from January to
March were 0.25 per cent lower
than in the final quarter of last
year while sales volumes were
up by 4 per cent compared
with the first quarter of 1988.
The seasonally adjusted index
of retail sales volumes was
141.7 (1580 = 100) In March.

GOVERNMENT choice

between the two bid-

ders for Short Brothers,
its wholly ovmed. Belfast-based
aerospace manufacturer — ei-
ther Bombardier, the Ganadian
group which owns Canadair, or
the consortivm comprising
GEC of the UK and Fokker of
The Netherlands — is likely
within a few weeks, ibly
by the time of the Faris Air
Show in early June.

Bnt that is likely to be only

the precursor to a further

tiations
as the complex detajls of the
takeover are worked out. Com-
pletion of the privatisation of
Short Brothers, including EEC
clearance for the deal, is not
likely to be completed until the
antumm.

Neverthless, an early Gov-
emment choice of prospective
buyer is desired on all sides
— by Short Brothers itself to
?und the uncertainty over its

ture.

But the Government itself,
which has owned Short
Brothers since its takeover of
the company in 1943, wants to

part of its continuing pro-
gramme of privatisation, but
also because it recognises that
to retain the company will
inevitably involve the Govern-
ment in an expensive capital
reconstruction and a major re-
equipment investment pro-
gramme.

be free of its tie, not only as- e

The Government cammot, and
does not, expect to make a
profit on the deal. [t has

1 on the f

with a ioan to the company of
that amount, to be converted
eventnally into equity under
the capital reconstruction that

not been
thought that they do not
exceed £100m, and may well be

less, .

assets in iand, buildings,

machinefy and other facilities,

and an element for the value of

continting contracts on air-
missiles |

already

sively Government-funded

under the defence )
The company’s future major
aircraft programme, the twin-
jét FIX 50-seat regional jet alr-
liner, although eveniunally
to cost some if

design &
development studies, with
comparatively little spent.

The mest critical element in
deciding who wins Short
Brothers will be the long-term
strategic intentions of each of
the bidders, including the

e

maintenance of a majol &ir-
commit-

craft man

ment, either the FIX or some-
thing elst. If Bombardier
becomes the new bwner, it

t ; Y to con:

hardly -be

ect competes direcily with its
 Regional Jet, a
new venture already under
development and winning
orders in World markets. In -

own Ca

alreraft

GEC-Fokker would also be

suck an air-.
craft commiiment, either by
comtinuing the FJX or by feed-
increased

required to make

ingina

substantially X
element of Fokker Type-100 jét, -

ner in tlie battle can be chosen;
for tliéy aro central to the Gov-
etffivient’s — and . ~ Short

Brothérs’ - basic reduire-

.....

ace manufacturer

ties — nufpbei?g reoi'@gﬂég;ﬁ
into five “profit centres -
prisin mmercial aireraft,

tov o:.lrcra.ft. aerostruc”

_tures (afrcraft parts), missile

systems and mepufacturing
facilities — and t%ﬂ::g:
tially to the stability -of the
North

s aerosiruc-

_'aswellasintbeﬁ:ss-

. craft, I
pos  traxisit vehicle business.

The GEC-Fokker consortiom,

Rivals compete to take Shorts under their wing

Michael Donne looks at the choice of suitors for the Belfast aerosp

el } primarly Interesied o
e especially the

tarstreak ground-to-air
h“’ma s -to-

Sefsnco weapon; which would
ﬁmﬁ-ﬁm Buagithg
mmmo{aﬁmﬁ
capacity to help it meet the big

withi - orders for ity F-100 airliner

1o
jn the mext fow weeks is how
A pre-

paréd to go il maintaining and
financing Short Brothers as an
entity -in Northernt Ireland,
¥ commit-

FOR CORPORATE IMAGES.

Announcing A POWERFUL NEW MEDIUM

F o
(57

WIDGMS TEAPE LID

THE BUSINESS FORM.

2]

Many companies that spend fortunes on promoting
their corporate image, are neglecting one of the most
wide-spread opportunities of all — their own multi-
part business forms. Now Idem Superior, the first
carbonless paper specially created for full colour
printing, can turn every invoice into an advertisement.
In fact, the whole range of multi-part forms can
carry your corporate message in full
colour. Let your company be

seen in its true colours —
insist on Idem Superior 5” p [
carbonless paper.

Telephone (0256) 842020, Fax (0256) 840574

idem
HE 7

For further information contact: Wiggins Teape Carbonless Papers Ltd. PO Box 88, Gateway House, Basingstoke, Hampshire RGil 2EE.
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Hot rock
energy

project

advances

By Sieven Butier

A PROJECT. to produce

electyicity from .a hot-dry-¥ock

in the west of took a

step forward yestetiay with

the start of a study at
; a

that would opérate at a depih
6km. o 5

Bosemanowes In
RTZ Consultants will con-
duct the new study in assacia-

Bidv¥d afd EKentings Drillidy
Services Limited Depart-
ment of Energy is

I plans to spend about £50m
in ‘the next three years for
renewable energy. _

{for remand

‘tagging’

|experiments

By Tom Lynch

the eléctronic tagging of
accused people awaiting tiial
will begin In Augnst, the
Heie ffice announced yester-

, which aroused

' | political controversy when
proposed

a policy paper last

Curriculum changes ‘may

wipe out English reserve’

By David Thomas, Education Correspondent

THE English reputation for
reserve could become a thing

working party on-the English
icnium which stirred up
considerable controversy in

_Nwember-mththe contention

{ atlength the thinking behind
the Xnglish curriculnn: .in

:iml’h“iﬁmﬂ two key objec-

VEs. ;
First, the new curficulum Cox

what I is

- about,. what !ormi it should

take, and to whom it is

S believes.

Second, all schools will have
{:’ much- attention to
change which Prof  Cox
belie'\res be “m'?luﬁm

.
!
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Investing overseas needn’t mean
R T | Y | waving bon voyage te your money for
LA : e S— (B0 i afixed period.

RS S S e o —" 7. With HALIFAX DEPOSIT INTERNATIONAL
BRI ' = | o LIk jt’s a breeze to get at.

- o T o _ There is no minimum time limit on your

Tt T sk P LT e, $7 £ 4 investment and you can have instant

~ im0 N et g 2 A Tme—ene access with no penalties. You can
-~ even have UK. standing orders, direct-

T e g s ST e b "= debits arid monthly interest.

" S - - : _ - ' - Being the Halifax you can expect
w_ﬁﬁw—:”fngh]y competitive interest rates, and
T being Jersey-based you can get
interest with no tax deducted.

- Your sterling investment can start

g B - e WILH @ Minimum of £1,000 at the substantial
R R - - | rate of 11.00%.

o - " '- From there the interest rate automatically

| D S rises on the whole investment as your balance

T et AP - . steps up as follows:-

...........

R I | AMOUNT £1,000+ | £10,000+|£25,000+ | £50,000+
' . INTEREST RATE | 11.00% | 12.00% | 12.60% | 12.85%
St A CAR* 11.50% | 12.36% | 13.00% | 13.26%

e T Interest rates may vary so you can call our
R e Halifax Jersey Hotline on (0) 534 59840 for up to
ST the minute information.

. e g . To qualify for this great investment oppor-
SRR P L ST T tunity you have to be not ordinarily resident in the
S st | ' U.K. If you qualify and would like to open an
R T ST | account, simply send us a cheque with the

S R | | completed coupor below.
R | ST EESOE . - It could be your first step to a whole new
L R L o investment opportunity. One worth opening a

' R e AR | bottle or two to celebrate.

L : T eI MIE e T N : ToHa!ifaxBuﬂdingSociety,lntemaﬁonallnvesnnentljnit,IngouﬁlleHouse,
PTTT S UL R : : Ingouville Lane, St. Helier, Jersey, Channel Islands.
R S S e : B \ I/We enclose a cheque/money draft No.
' . L EL - ' for (minimum deposit £1,000).

I/We are not ordinarily resident in the UK. Please send the declaration form
for the payment of gross interest. I/We would like the interest to be:

Added to balance[ | Paid half-yearly[] Paid monthiy[]
Full Name Title

Address

Nationality Tel No

- o ST LA o This sum is being invested in HALIFAX DEPOSIT INTERNATIONAL by me/
S T T e LR Coe us as sole/joint beneficial owner(s).

THE WORLD’S N© 1 001.019/06

S T c T Halifax Building Society, International Investment Unit, Ingouvilie House,
- : T o Ingouville Lane, St. Helier, Jersey, Channel [slands.
o _ R i . T . Interest is paid twice yearly, giving a higher compounded annual rale (C.A.R" il lelt intact for the
o _ L s C whole year. Copies of the iast audiled accounts are available on request. Halilax Building Society's
R R e . : registered office is in Halifax, UK Rates are correct at lime of going to press,
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for nggahndeﬁnﬁmghtigmsona. ® DEFINIT - Ve - geses speciafist, has .
in - developed a gas
four-year lesd in HDTV — th atumini
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It will be several years which is not dangerous 1o -
before significant numbers of ® operators, squipment or the
PR S oo Bt f oo peimary atoanios
mental applications of Japan's “ew O PrIl'lm o4 acrap
Hi-Vision HDTV system are recyciing, the miolien metal
Bois Sae dhvence 55 broadoast. % e or e acrom. 1L 1his le not.
B | VS future removed before castig,

I e e o i T
Sped the Hi Vision sysem ina  ROY (armer rgpor’cls1 on the "~ Currant me
SD-year $700m programme, blossominge of a icati fi ‘Involve the use:of
brosdeasts n June, via 532 hioh_definition television e gassa: Opsrators have 1o
broadcasting sateliite. It aims g 7 . _ Sreor prosocive masks, and <
B e fh e e e Bancs. sion application is in the medi- dising and promotion. promotion of an intermedizte different standard, Horibata | §o.2¢kllc lmss thet result. - -
Jona Olympics in 1982 cal field Doctors et Shinshu _ Other imaginative applica- technology, extended definition says: “We'd like fo ask the | Goveen e pan

Hi-Vision first came before a  University have used Hi-Vision tions of Hi-Vision include a television (EDTV), which uses same guestion of the . e afemative has been. .

Froon, a

us
wice audience during the 1988 cameras 1o record the complex bookmaker in Nagoya, whe is  digital image processing to Europe. I they had initiated . . s P
Seoul Olympics. NHK esiab- details. of brain operations. offering his customers Hi-Vi- offer improved pictire quality this earHer, with-a superior |- (CFC). d\lomﬂmumoeu_bon -1
lished an erperimental satellite This film, when projected oz a2 sion pictures of horses in the on conventional systems. system, Japan might have fol- | ghg a Althoughs ¢ “mm_ oves ;
link providing crystal-sharp largeformat screen, has proved parade ring, and a restaurant  Considering the revolution- lowed. But in this case, Japa- | ., ""“-' mnu s
pictures on 200 HDTV displays invaluable for demonstrating chain which is planning to ary effects of HDTV, the advan- nese chiorine, R Is undesirahle
at 50 sites in Japan, including delicate operating techniques introduce a Hi-Vigion system tages of Infroducing it in an An T . because Hi'dastroys
rzilway stations and shopping to other doctors or students, to display its menms, replacing orderly way become obvioms. offered by industry anal mAGA’.'gﬁl ixture, he

st

malls. Sports covera roved something which is not practi- the present plastic models. Aoki says: “Whenever a new Steve Myers, of Jandine. Flem-: which is
an idealpmedium fo::ge sl:?owing cal using conventional video _ But it is in the broadcasting technology arrives it tends to ing, who says: “Just because | iocined, ls‘:alhd Alueln:n.
off the fine detail obtained equipment. field that HDTV will have the destroy the old order, but Japan has come up with a 8y5 | p 15 gaid to produce
with a 1,1%1ine screen (cop-  Toshiyuki Takei, deputy biggest impact. Kenji Aoki, HDTV should be gradually and tem first doesn’t necessarily | moval qualliy &nd higher
ventional sets have either 625 director of the Ministry of managing director of radio and harmoniously introduced so as reflect its applicability to the metal yield, 88 well being
lines for the FPal/Secam Posts and Telecommunica- television at NHE, forecasts not to destroy the benefits of world market.” harmioss. The company wil
systems used in Europe or 525 tions’ HDTV promotion that within five years viewers the conventional infrastructure  With estimates of the poten- provide the necessary
lines for the NTSC system used bureau. says that the digital- of HDTV sets will be numbered and cause great losses. tial worth of the global HDTV' | . gsipment and engineering.
in North America and Japan), format film can become part of in millions, and by the turn of This “harmonicus introduc- market in the $50bn_ range, ipmont nd o
and the wide-screen images a patient’s medical records., the eentury a third of Japan's tion™ is, however, critically Myers adds that “the issue is —— -
produced by digital format. opening new avenues for emer-  32m households will have one.  dependent on the outcame of where the technology is going | A forest of

BMore recently the public has gency diagnestic work. Initizlly the seis for HDIV international negotiations over to roost. If the country (Japan) e .

ined glimpses of other HDTV  “Currently, because of the will cost between Y2m and production standavds, with aoffers fuil and complete licen- | ©l@ctricity
applications. in the field of poor quality of video images, Y3m (£13,000), bat Aoki does Japan's 1,125/60 (1125 lines and  sing for manufactorers, its sys-. R
sudio-visual 2ids, the Museum transmitted pictures of a mnot see this as prohibitive. 60 changes of the screen image tem might be acceptable. But | THE UK's Nalional
of Fine Arts, in Gifu, central patient cannot, by law, be used “When coaventional sets were - every second) differing from- experience shows that Japan | Engineering is
Japek. has opened a "Hi-Vision as the basis of medical treat- first sold to the public the cost the proposed European and US- prefers to be a seller of goods | examining the prospect of
gallery”, which provides 2 ment, but HDTV could facili- was similar to that of a car.®  standards which feature a sim- than a licenser of technology.” | converfing fast-growl
databank of information on the tate this. For example, a local ' As part of its Hi-Vision pro- ple doubling of conventional Sony, which manufactures | wiliow and-poplar tree

museum's collection - a chlnic could transmif images of motion program, NHE has set 525 and 625-line images to HDTV equipment, recently | “crops™ into slectricity. and
oy slandarge amnounced plans to expand its A ;

small percentage of which is an emergency condition to a wp business subsidiaries, 1,050 and 1,250-line | has pint the idea to the
exbibited. city-based specialist and which reported sales of almost The Japanese are adamant- US-based research inte the new | European Comimission.

In individual Booths, or sem- receive immediate advice on YL5bn last year, a figure Aoki that since it is the degree of technology, a- move which it | . Each of thesa irees grows
inar rooms, users can call up treatment,” he says. says will double by 1990, The Incompatibility which is at hopes will take some of the | o a height of about 12t In-
on high-definition displays Japan's printing industry is* company has designated 10 issue, their 1,125/60 standard heat out of the standards | thres ysars, with a trunk

is -
reproductions of all the art also moving auickly to adopt “Hi-Vision cities®, where local the best option. They are quick debate. Its Sony Advanced | diameter up lo 2.5 In. NEL -
works ovmed by the museum. HDTV technology. Dai-Nippon =authorities will introduce pub- o point out that the US and Technology Center will | belioves that with 2.5m acres
For reference purposes it is Printing Co, with NHEK, has lic HDTV facilities. Canada_supported Japan's research HDTV applications in | Nkefy to be taken out of food
also possible to conduct a produced Mitsuko, the first NHK is also working on a choice of standard when it was .
search for a particular paint- illustrated book printed using bandwidth compression tech- submitted for approval before ] _
ing, based on such information  digital data transferred directly nology known as Muse (multi- the International Telecommu- comprehensive resolution of | throughout Europe, “bio-fual®.

as the artist's name or nation- from HDTV images. ple sub-Nyquist sample enced- nications Union's Comité Con- the HDTV conflict rests in the -| farming could prove an . N v ey B o
ality, the content of the paint- Kikuziro Shikano, head of ing). This will allow sultatif International des Radi- hands of the CCIR. . attractive alternative. . TWO Canadian companies, -suppliers. e .
ing or its date. Access can be NHK's Hi-Vision division, says: tiransmission of the dense 27 ocommunications (CCIR), in Within Japan, however, The proposed technique Spar Aerospace and Inco, Cimlech is sponsoring a 4
gained to a detailed history of *Whereas there is generally a MHz frequency HDTV signals 1987, . - enthusiasm for HDTV seems | Is to put a generating plant have developed an automated | conference on the subject -
the work and its author. line between the broadcasting over individual satellite chan. _ Toshio Horibata, of NEC's umrestrained, as exemplified by | in the centre of a large * | system which prolects miners | with Meckier, the London S
Through exchange arrange- and printing industries, In nels, using an 8 MHz base HDTV division is unequivocal business tycoon Mamoru Kita- | growing ares, a third of which | by autormatically applying publisher, from May 15 to 17 Cm
ments with museums overseas, future there will be a greater bandwidth, and facilitate ter- on the issue: “The 1,125-line mura, president of the Japan | comes up for harvesting each at the Novotel hotel In =
a visual databank of each one's  integration of the two.” Shi- restrial broadcasting of pro- standard is technically and Golf Association, who recently | year. Automatic harvesting falling debris, writes Robert London. o
possessions is being compiled.  kano predicts that eventually a grajnmes produced using the theoretically the easiest stam- pajd a visit to the Gifu | vehicles would chop the Gibbens. .
Already the Soviet Uniorn’s single company would be able 1,125 line60 hertz EDTV studio dard for conversion from all Muosemn Hi-Vision gallery. “I | young trees and deliver them | The sysiem is bulit with ; L
Hermitage museum has said it to handle all aspects of multi- standard, alternative systems. The 1250 was so impressed I immedi- | to = drying unlt that uses ofi-the-shelf computer . CONTACTS: AGA: Swedan, § 731 1000, P
will allow 100 of its works tobe media production, including  Efforts to effect the smooth and 1050 arguments are purely ately ordered three systems — | waste heat from the sysiems and conveniional %mm . Philips: UK, oo
recorded on CD-Rom. filming, broadcasting, video introduction of HDTV in the political, not technical two_for use in hotels and { generating plant. rack diilling equipment. 514 457 i g tmive, -
Another key area of Hi-Vi- packaging, printing, merchan- broadeasting field include the Asked why Japan chose & another for my head office.” A gasifier plant heals the The 40-tonme protolype 79891, fnie .
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-of 2 collaboration that will change or add to the contents. '
keep you in complete control You can load it however it
of your busy personal and suits you best.
professional life. Other refill sections are
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Portugnese would stay in a vis-
ible majority, while accepti

m'smm.'rhatm
existence ended in a

never
selves and alwa{s ask what
Peking thinks before they
adopt any opinion - they are
Peking’s loud-speakers.”

Mr Melancia Mr Ho's
emergence, which he wel-
comes, In the same light as the
appeiniment of Bishop Lam.
“They represent a view among
the people who want to defend
and develop Macao jtself, he

says.
Mr Ho, aged 42, is a Catholic
who has developed from

which provided him
educational scholarship in
Europe. Whether that is valid

dover. Peking is no longer
merely & distant power that
has to be appeased, but a some-

release some social pressures
ahead of 1999. He says he
knows Macao has io “live with

cannot go
the Hong Kong liberals.”
Macac's current economic

the MFA was in 1980, and it
will give us the diversification

of industry that we need.

Economy; Trade
Zhuhal special economlc zane 2

Textiias

Toy manufacturing

Transport intrestructure

STDM 3

Tourlany; Gambling
Television 4

KEY FACTS
Status: Chinese territory under
tministreti

Portugnese tion,
Reverts to Chinese adminis
tration Dec 20 1999

Area;: 17.4 sq ki — Macao City
and Taipa and Coloane
islands

Population: 443,500 (37% in
Macso City) incl: 2,000 {est)
Portuguese; 8.000-10,000 (est)
Mecanese (Portuguese and
Chinese ethnic descent);
432,000 {est) Chipese

Gross domestic product (1983
est, current prices): Ptes
20.3bn; per capita income:
%’(f:. growth (1988 est):

Registered 1abour force:

Foreign cxchange reserves
{end Jan 1989): Ptcs 2.3bn

Source; Macao Government

Macao is the bridge for
Taiwan. Its businessmen can
get confidence here with us
keeping the capitalist aystem
after 1999. We hope they will
come for electronics and
higher technologies than tex-
tiles. They are Interested in
~exporting low and mediom
technology industries — we are
mmm“ only in the medium

Mr Simoes also hopes to set
up a Macao Development Bank
with funds from Portugal,
Hong Bong ang elsewhere. The
Bank of China refused last
year to be the primary investor
because Macao rejected its pro-
posal that the Government
should he the majority share-
holder.

Inevitably opinion and confi-
dence about the future vary,

the next 10 years could well be
buoyzant and that Macao would
grow rapidly if the new airport
were 3 success. If Peking’s eco-
nomic liberalisation policies
continue, it will also have a
major role to play in the devel-
opment of the Pearl Deita
within China's- overall coastal

Even if Peking's policies are
trimmed back, Macao could
stll continue on a faster eco-
nomic development path than
it has enjoyed in the past.

Macau Economic Services= Industry Department PR

Rua Dr. Pedro José Lobo, Luso Int'crnation'c-i_l Bldg. - Macau, P.O. Box ]22~_I\-’Iacau,Tf:l:' E:

8413 DPEOM, Fax: ¢
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John Elliott on the moves under way to ease the handover to China

Enclave’_s bumpy road

THE BANK of China is ahout
to make its presence felt in
Macao in the same way that it
has done in Hong Kong, where
its dramatic new office build-
ing is not only the highest
structure in the colony, but
also towers over the nearby
headquarters of the proud
Hong ngg aTii Shanghai
Banking Corporation.

In Macao the bank is bnild-
ing a 40-storey block on the
waterfront which will not only
be the highest building in the
enclave, but will also symboli-
cally tower over the nearby

garish wedding cake-style Lis-
boa Hotel and casino, flagship
of the gambling and entertain-
ment empire run by Mr Stan-
ley Ho, Macaoc’s most pawerful
entreprenenr.

The statement will be gen-
tler and the building seems
less lkely to cause fung-
shui fear of evil splirits that are
predicted to pierce outwards
from the Hong EKong
structure. Buat it Is still a sym-
bo! of the political and admin-
istrative, as well as economic,
changes which must take place
as 1999 approaches.

In a formal way Macao's
preparations for 1999
Hong Eong’s. A Joint Declara-
Eion was sigann%d in April 1987
y Poriugal China, guaran-
teeing Macao's fature after
1999 23 a Special Adminisira-
tive jon. (SAR) of China
with a “high degree of auton-
omy”. The declaration closely

o-British Hong Eong Joint Dec-

laration of December 1984, with _

lop-
ments and a Basic Law is

BISHOP DOMINGOS LAM

towards 1999

being drafted for ratification in
18595, From July 1, Chinese is
progressively to be given the

High priest of reconciliation
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" The Portas do Cerco arch at the China-Macao border - .. °
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“The question for me is how 1 To belp break down barri- He dresses casually, Chinese higher education or we — and China —  Cisis, nurses an
mbeamlcfﬁahgne ers.BisthIh-akmdnesnothave ?;'::v:mmtohisofﬁcialm gﬁvgmm@ﬁmm - Macao is baslcally wi.i.l:lzmm:want"themgokeen -}iig;dﬂlhmtodese%mm
between worlds,” says | a cross on’ cards. Instead » sometimes takes facing a crisis gver lan- . i thelr ; .- inherited usin
Bishop Domingos Lam, the | there are Chirese symbols | guest to a hamburger bar for mape and over what is called - ill-prepared for the But whether the Mocanese 2d !“ﬁ%lm
first Chinese-born hesd of | meaning “taking virtme to the { lunch. An amateur demo- g “ocalisation” of the civil - cha nges It has to face 5ty or leave, the basic prob- p mgéop and hotel
Macao’s Roman Catholic | highest place, being broad I | graphic expert fascinated DY gervice and legal professior. . .- - P lem is how to develop the local  courses e Tnd a
church. literature, adore the Almighty, | his computer records, Bishob At present Macao is um by = Decause of the way it bomn ethnic Chinese who make Y gection

Appointed at the end of last | and . He trans- | Lam is philosophical abowt poringuese, mostiy on - has been run in the 2P 98 per cent of the commu- devoted to _1""’”- :
year, he has good contacts in | lates this with pride and says: | how Macao's “migrant secl- rary postings from Lishon, W i : . nity and generally do not The university has 2,000 stn-
Peking and is anxious to make | “A Chinese person, to whom a | ety” works, do not speak Chinese and fre- . past by Portugal speak _ dents, 60 per cent of whom are
his church understood by | cross would mean nothing, . quently communicate with ieSSTe——————— [t has set iself an ambl jnow from Macao, and it will
China’s leaders so that they do | sees this and immediately “The migrants come from local staff in English. They are - - T tious target of raising the num- probably be renamed the Uni-
not see it as a threat to thelr | lmows I am a high priest.” China with no money and no helped by ethnically mixed of the 8,000-10,000 Mecanese ber in the administrafion versity of Macao. The Govern-
authority which might need to - God. They build up their e, who identify with = who have Portuguese passports 12 per cent at present (this G2~ ment hopes its- degrees will
be curbed. Although 55 per cent of | wealth amd in their prayers to than China, will stay. They include people - ure includes Mecanese) to 70  goon be in Europe

“Oriental or Baddhist reli- | Macao’s children are in Catho- | God say that they will not and usually speak but do not in important middle-senior Detr cent within five years. and :
glons do not have jurisdiction | lic schools, there are only | have time for him till later . —. they usnally- government jobs as well ag the However, Mr. Carlos Melan- =~ . . . ."'l
over people outside their tem- | 25,000 Catholics. Macao is a | becanse for 20 years they have Chinese mothers, who professions and business. cla, the governor, ddes not _ Portugal wants to eavir:
ples, so they do not worry | “migrant society”, with most | struggle for a good job, 8 good teach them to speak Chinese, - Many: of these. Mecanese will will be ready for the some of Iis culture behind
political leaders. But the Cath- | families leaving within two or ﬂ,yaﬂat,mfumma attend . be amoug 4,000 civil servants top policy department jobs jn- Macao in an active form in
olic religion does have juris- | three gemerations. Bishop and a car. Those who do  But by 1999, according to the We who are being for 1999 — so someé Portu- 1999, and would like the umi-
diction axd a hierarchy to the { Lam’s family came to Macao | well have maybe four children Joini Declaration, Macao jobs in Portugal - guese could still be needed versity to continne some Porin-
Pope — it is very difficolt to | around 1850 and all his rela- | to celebrate their freedom should be run by local ethnic .  “Their is good and  after the hand-over. Locals also s apd act as an
explain this to Communist | tives are now in Anstralia, the | from China's resixictions.” Chinese, with some help at usefn! -because they demon- havé te be trained for semior &cademic. bridge between

Bishop Domingos Lam cadres.” US or Canada. JE lower levels of the admin ,‘;h.,_ strate that-Macao is different police and border securlty ard Europe.

Historical background

Time ripe for
the transfer

WHEN THE Portuguese first
arrived in Macao in the early
15008, they landed on a prom-
ontory at a shrine of A-Ma, the

seamen’s ﬁoddess The temple,
which still stands today over-
locking the mainland of China
near the entrance to the inner
harbour, was called Ma Kok
and gave Macao its name,

The trading centre which the
Portuguese developed by the
15508 could today be the
region’'s major entrepdt with
China, and a glittering interna-

Hong Kong in the 1840s, and it
has lived in the shadow of its
rampantly successful neigh-
bour ever since.

Macao's greaiest period
started in the i6th and 17th
centuries when it was turned
by the Portugunese into the
world’s major trading port
between the Orient and the
west, and between China and
Japan, dealing in silks, gold,
spices and opium. It was also a
swashbuckling base and sum-
mer retreat for British traders
of the East India Company
operating up the Pearl River in

Canton.

The Portuguese fought off
invasion attempts by fhe
Dutch and British, a3 well as
bids by the Chinese to oust
them. A treaty of 1887 declared
that “Portugal will forever
administer Macao”. But after
its 1974 Socialist ;;vohﬁon,
Portugal gave up its colonies
and iried to hand Macao
to China -

However in 1976 Portugal -

nnderined its amti-coionial
stance and declared Macao a
“territory under Portuguese
administration™. In 1979 it
negotiated 2 new diplomatic
agreement with China which
underlined the end of a colo-
nial era, calling it a “Chinese
territory under Portuguese
administration™

on”.

There things might have
rested had it not heen for
China's decision in
1880s — confirmed in 1983 —
force the UK to hand back its
soverelgnty of Hong Kong 1997.
clear Macso wounld

two yvears later

JE

ZHUHAI

Economic zone
all at sea

DRIVE from Macao’s
waterfront through the older
part of the city, past flattened
[actories and a sea wall topped
by a barbed wire fence to deter
illegal Chinese immigrants,
and you come {0 a ceremonial
arch. the Portas do Cerco.
Beyond is China in the form of
Zhuhai, an old fishing village
which since 1979 has grown
into a modern city of 466,000

people.

Zhuhai is the home of one of
China's four special economic
zones, covering 121 sq km and
accounting for 140,000 of the
¢ity's total population. This
zone has always been over-
shadowed by Shenzhen, the
largest of the four, which
thrives because of its location
on the other side of the Pearl
River Delta next to Hong Kong.

On the surface Zhuhai is an
impressive and clean Chinese
version of a modetn satellite
industrial city with wide dual
carriageways and modern
locking commercial and indus-
trial buildings. It also has a
four-year old Japznese-run
5,000 metre golf course, one of
three in the Pearl Delta.
Another, designed by Mr
Amold Palmer, is located out-
side the city.

But industrial development
has been slow and Zhuhai is
one of the smallest of China’s
19 coastal industrial cities and
economic zones. The main
industries are textiles, soft
drinks and other foodstuffs,
building materials and elec-
tronics, which includes an all-
Chinese joint venture produc-
ing television sets for Gold
Star of Shanghai.

Most of the $600m of foreign
investment reported in govern-
ment statistics — Including

y is
being negotiated. Japanese
companies are ing some

that recent upbeavals in

hina’s economic policy and

expen&gure cutbacks have
a

only marginal impact.
Non-productive construction

projects such as hotels and
sports centres have been

r happen m&g
nevel .
with Maca%"’sepla.nned

| new air-

port as its gateway ig ibe out-
side world, clearly has a role to
play in the development of the
western bank and hin
of the Pearl River Delta.
JE

MR CARILOS Melancia, the
governor of Macao, acknowl-
edges that Portugal has done
“too little in the past™ to
develop the territory and give
ethnic Chinese a wvoice. With
the backing of Lishon — and
Peking — be hopes to change
that record.

Appointed two years ago
from an engineering and politi-
cal background, Mr Melancia is
the iatest of a long line of gov-
ernors sent out by Portugal for
what have often been contro-
versial terms of office. One was
murdered in the 17th century,
and another was heheaded in
the 1850s. Many have contin-
ued dabbling in Lishon politics,
often seeking a better posting
back home, while also immers-
ing themselves in Macao's
complex intrigues.

If history finds 8l-vear-old
Mr Melancia controversial, it

should be for more posgitive -
Teasons. Holding office at a’

point in Macao’s his-

mobilise a decade of rapid
change and development that
will not please some Jlocal
vested interests.

“] think it is very important
for the future that we have
more Alexandra Hos in Macao
~ that is my point of view.,” he
says, referring to the nopulist
liberal figure who has chal-

"Locali_satibn” of the civil service is the biggest chalieng_é" .

Lisbon’s unenviable record

Tenged i:he ter:itory's.tradi-
tional political forces in the

] system X
these top five civil ser-
vants —cum - ministers,

some oftheirdeparhnem.

directors, suddenly change
along with

Melancia personally agrees

-ity”-and says he wishes he
the

could change system.
He .intends to reshuffle- the
ggtosiiayerthisyear,pmbabgy
ting one secretary to
look after all 1999 matters, and
istration, reducing the number
of department directors (the.

o

the governor. Mr  Carios Melancia, the governor of Macao

ranku.nde_rihe
fom23to10. - .-
This is inked with the issue

Chinese — aud the mixed race
Mecanese — to the top “is the

" most difficult and important

problem we l;ave."_s_ays l!{;

secretaries):

FOR YEARS Macaa's economy
has lived in the shadow of
Hong Kong. Now, as the
enclave enters its final decade

period of major development
and growth, and the Govern-

ment hopes for substantial

investment from Taiwan.
China contrpls more

than 60 per cent of the

also provided most
workers fported
year to supplement
enclave’s 200,000 labour fo
which is virtually fully

they take the political conirol
= that i5 good because they
want to keep the confidence
goingn and the economy run-

previous yetlrsl:I But innsiblet" he

earnings rose 14 per

the economy remains finan-
Gambling — which is sub-

stantially funded by visitors

from Hong Eong — grew by

- ECONOMY

Hong Kong

Overshadowed by

—

Macao exporis by sector (Patacas m)

Exporis by market (m_m)

1984 3385 1988 1987 1938 1884 1985 1906 1987 1988
Textiles/garments  §,1127 45469 60176 82578 8BS0 France “TATA. 7558 1.027.3 10821 . 1,0670
Toys 7332 8244 10161 11088 12255 Wesi Germany - 7749 7178 - 9823 (138980 14550
Electronics 3232 2sm1 8517 ' 9583 1310 | UK - 4922 4317 -6220 7905 923.0
Artificiat fiowers 77 2008 . 2459 2703 286.0 . EG fotal 25211 22849 S1500 40784 42750
Lulhair 1524 1746 1716 2183 220 o 22188 - 2945 28727 57534 2090
Cpomprodcis 460 513 a8 'tas  'mo v HomKelm - 1dms  1ass iz | rraes  1sss0
TOTAL 73049 7,509 BE302 11,2335 120030 - Japan. ' - - 108 1407 .- 104 - 2485. 4299
Sowey: Goremoert pgierey Australia 1388 . 1442 . 2047 1923 237.0
. . ) Y - --..' . - . . W‘
about 20 per cent last year and  ave hge for a period of - Set-ise¥f wp ‘zz a ind in 1987 only’
provided 40-45 per cent of the and that the- - international rsg:lsteradm %&:ha::embankam
government's pataca 8.08bn oim‘wﬂl_helpm partly becanse # did not have -beth Po )
annual budget, although it clear bottienecks. that may . 'the necessary- in _ Competiion for.”domestic
only accounts for 14 per cent of have growth last year. terms' of communication, law £58 Was- stepped. np in
] But despite its buoyancy, and in place .before - .1983 when nine banks from
Inflation rose to around 8 per  Macao has yet to see the eco- the. early 1980s international Europe ‘and- the US were
cent last year and is now sbout uomic growth of which it has fashion for offshore banking into what hid been a
9 per cent, following Hong always dreamed. It fefled in centres faded. Offghore bank-- mainly - Poy ese domain, -
Kong’s upwerd trend. Officials ‘the first half of this decade to ing legislation was introduced- . The Baik of China leads Witk -
WITH ITS tiny domestic nE o A incentive packige is also | di
market and few mnatural TRADE currently hevlig put: .t _is_.al_:o;. .
resources, Macao has for industry, which -sfoum'- )

Di-v_ersificat-i-dh;__-.

©

grants
sidies for. eq
r ve

"

ar: land { T

Government control of the
enclave’s monetary affairs is
being strengthened with the
abolition of the ni
Instituﬁo_l!mi.ssor de Macao, a
quasi-private sector central

organisation. Its

. depariments, respm;:idblg for
ance, plns the
government reserves,

t of

key to growth  s=ictms s2arss

But such moves h
by ave not

gl

ment is anxious to atiract the

right kind of i such
as those which would not hiarm
the environment and ch

gest obstacle to furilier

many' Industrialists- Mr

" development. Like | ag.
like to see a much Freer. |
1abour
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Quotas beel

ef up the
HArade

B Michael Marray on the toy manufacturing sector

| abour issues prevail

THE TOY industry is the
second Iargest in Macao,
for 1.22hm

of tho total patacas i12bn
worth of exporis in 1888,
are currently

problems as a

ortage,

i result of the labour sh

and have had to apply to the

hundreds of mostly yomug
workers on the produe-

“We are bkaviang pr
finding workers,” said Mr

across the border into China,

Though wage rates in Macao
are only about half of thase in
Hong Kong, they are still half

Hhn '- .' . -|..
o8k - conglder Government for a quota of David Yeh, chairman and
=i’ .. . For i workers from China. foam_uler of Universal. He w for mm
et - The Universal Maichbox lammched the company in Hong oo "mocover China has its
- s group bas two factories in the Kong during the 1960s, expan- o blems.'snchas er
Ll “the enclave, one maling plastic ded throngh the acquisition of o FEEE N G5 BOU
= & . toys and the other producing  the British Matchbox company go.00n for han‘c:nday aﬁ
: . DAY the famons dic-cast matchbox in 1952, and was listed on the time. Ironically there is also
- e ext toy cars, which are exported New York Stock Exchange in o L1618 15 .50 4
. of .mext waridwide, Around one quar- 1986 shortage of trained workers
v = tex of the 1,200 workers at the “We have a large percentage m&smrmgh rate of
™. the die-cast factory have been of imporied labour,” Mr Yeh :
. curdl y ; in from Chio. said,* without which we are  These factors give Macao a
: NS e XY, Although antomation has dead. “Labour shortages and : tive edge over China in
. g : g " g been introduced at several rising wapges in Universal's spite of its higher lahour costs,
N of  One 18 3 W _ . N mﬂflh:ﬁpmﬂﬂeﬂﬂnm mbag:lmnoggt%hﬂle gggﬁtshl_spa:w:gv;nggewh_wh
P : : cess, production remains a already driven e col- copung
_ _ and._: e . m worker in one of Macso's many loy factories largely manual exercise, with ony's to;  aNut@ctRrors  Jears.
- s emmpetitors by T SINCE emerging with the . . . . . . .
- typ  share: “Maca minning Wl whet the Macen . Sociedade de Turismo e Diversoes dé Macao i, ihe roukette wheel back in
o e ls. St B Diiog 3o | IoF he ehclave's” gambling . o e hmerr, ot
_ . side . X . I three . when he tarms 70,
o e me e ot | ppr e remene - Al pervading presence imprmimsEs
- QAREL - TS SR misen to a eentrsl position in ) tle hesitaﬁot: 1En mmmmng
e S the local economy, and made large amounts of investment
: o Msamsmasr currently under threat  Sesssie
- 1A tucture -~ - businessmen in the region. ) . developments, such as the
: e T T T L - - Mr Ho, who himself says he mile trip across the mouth of . it " Club. Mr Ho says that he wel- Nova Taipa City joint venture
I N |1 P, .| “pever gumbles”, preferring a  the Pearl River in less wiiv3i., comes the competition. “It is With Mr Gordon Wu's Hong
l "'0' ' { quiet game of , founded than an homr, are 2 direct good for us all round,” he sajd.  Kong-isted Hopewell Holdings,
. e CEuE-w. -9 H -] the company with pariners result of the reed for STDM to An Increasing numbers of There are also plans for heli-
i S o inck Hong Kong Brs visitors are being attracted, copter services linking Hong
ce-flid proj- - ' contracts i _ : most travelling on STDM fer- EKong and Macao, which have
) _pl'l; - for Jwoject. : Patacas > K ! I:iSFBMand gmﬁtﬁinﬂ in been delayed for some years by
LR T _ - . -OWn or does Eong authoniti
by -the-end . - The Miicao International Air-§ Yip. He kas since stee Shun Tak en ises, are also Mr Ho sec the horse racing as v?}ficlionnﬁr Ho a;‘:l menﬁag‘;
dition fo - part Company has been set up | STDM through several renew- involved in travel toor ser- being in competition with the Government hope will finally
_ ta-regipn ' -to yun the projeck It 18 one- | als of the franchise, the most vices, dog raci casino business. “Quite the get the green light later this
major new . - thind owned each by the Macao | recent of which runs until 2001, Even the vital task of dredging contrary,” he says. “After the year. STDM is also a major par-
¥ w . Government, 4 consortium of | two years after China takeés the harbour to keep the races people will go to my casl-  ticipant in the airport and con-
ng Kang, " ‘companies from China cslled | over the adminjstration of services running is carried out nos.” tainer port projects, and has 2
onal alr-" L “ Macao. o SIDM. - - But Mr Ho is less relaxed 16 per cent stake in the local
‘- E Along the way Mr Ho has Mr Ho left Hong Kopg for ", ghout the recent appearance of television network, Teledifusao
Ay L4 ::uassedaﬁottlmgwm ot Macao Eheen thedJapaneﬂ;g 2y tt;voﬂoatin%casinkss offe;ing de
. cted I : collecting a enemies, -invaded the colony : urs from Hong , Whete hece commitments indica
*should most notably entrepreneny- Second World War, and he JER-™ casinosareﬂl%al.wi':‘i gambl- . -termviewot‘iEvestma:
- ideas for © per cent, with operators at the | Yip Hon, another of the origh  quickly built ep substantial ing in international waters. “It § Rpic 20" deenite the change of
. girport, plus some airlines, tak- { nal who later sold his  business interests. Today he Stanloy Ho has got to be sorted out. Iwant 40t in U Seno. Mr Ho
- ingtheyest.. .~ - shareholding and established and STDM control six casinos, gross revenue from the core them out and the sooner the resses confidence about the
. Some 3m passengers 4 year | the Trotting Club. Mr have interesis in five hotels ions in the Yegion  better.” he said tanstec of administration to
are planmed in the. first phase, | Hon remains a bitter foe to this the Lisboa, Mandarin  of patacas Sbn last year. The _ Mr Ho has been lobbying pgyine especially given Chi-
.. ¥ising. maybe to 6m after 1997. | day. : " Orlentsl and Hyatt, real estate all pervading presence of bard for the Macao and HONE paws arciitties In the Joint
Negotiations on ar traffic From the outset the fran- developments, a direct ferry STDM in is Kong authorities to cooperate peotoavion that Macag's etr-
] rights aré to start later this | chise. involved -more than Hnk with Taiwan, and through being challenged, as large in stamping out the threat to rent system would continas for
1 develop- . year anid- the Govermment| gambling, as the successfnl Shum Tak a near amounts pour into the STDM m y, and at 4ot e conre
owth-of " hopes to attract Cathay Pacific | bidder was given the task of ferry services to Hong Kang.  the enpclave from Taiwan, one stage even tened to O ¥
E and Dragonair from  Hong| building modern hotels and Despite talk of a flotation China Hong freeze further invesiment in They know Macap has to
now been - Eong, plus ahdines from other | generally tmproving the tourist . beck in 1986 STDM remains 2 Some see a direct to Macao uniil the floating casi- rely heavily on gambling,”
1the airport, countries such as Taiwan, | infrasiructure. The excellent private company, and does not STDM from the new Taiwan- nos were halted. This provoked said. “Many governors have
single run- South Korea, Japan and Aus- | communications which exist publish profit figures. How- backed Macao Jockey Club, a2 gentle rebuff from Governor tried to rely on
it partly on- tralia as well as China - today between Hong Kong and = ever, the patacas 945m col- soon to start flat racing to Carlos Melancia in a speech — Without success.”
= . Feclaimed. T . Macao, with a fleet of Boeing- lected by the government in replace the old harmess racing before placing the
: ; --John Elliott ' byitt - making the 40 . gambling taxes for 1988 putsits run by the Macao Trotting first bet of the Junar new year BAS
L SRR A -E'- -vH‘ - -l U - "
- R - . Macau, where the East has been meeting the West since the 16th century
- _ . ~ . . . establishmentby the Portuguese of a trading outpost in this tiny,yet ever
- ' AR . prosperous Territory,continues to playa paramount role inbridging trade
. R opportunities-between the Southeast Asian region and the West.
T - IFYOU AREA BUSINESSMAN you should consider Macau, onc of the
L ~ fastest growing economies in the world. - '
.~ Macau’s exports range from high fashion, handbags and garments, tosilk
- ‘_-:':._ - YA ﬂpwe:s,toys,electronicgoods,ﬁ!rnitme,ceramiﬁ.andmuchmore.

Niacau Economic Services = Pxport Promotion Department R
$224, Telex: 88413 DPE OM

For more information, please contact:

With plans alreadyunderway for an international airport and a deepwater
. port, Macau will be truly, and more than ever, an alternative and the right
~ choice if you wish to expand your business from the West to the East and
.. bridgeit-over to the world.

8th/1°L 1-3 Rua Dr. Peidro José Lobo, Luso International Bldg. - Macau, P.O. Box 122 - Macau, Tel: 37
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Michael Marray on the enclave’s attractions for tourists

THE VAST mazjority of the
5.4m tourists arriving in Macao
last year were Hong Kong resi-
dents, making a quick sortee to
the casinos, nightclubs and
sauna and massage establish-
ments on offer in the territory.

At the same time, genuine
tourists bave also besn arriv-
ing in increasing mumbers, a
trend actively encouraged by
the loeal authorities.

Mr Sales Marques, chief of
the government's tourist activ-
ities department, sees his task
as promoting Macao's culture
and history as a selling point
to the rest of the world. He
forecasts strong growth in the
number of visitors to the
enclave in the coming years.
with the exira arrivals coming
for leisure rather than gambl-
ing.

The tourist department is
promoting the enclave's mix-
ture of Portuguese and Chinese
cultures. These include the
Guia Fortress and Lighthouse.
the oldest on the Chinese
coast, and the ruined facade of
St Paul's church built by the
Jesuits in the early seven-
teenth century.

Other popular sights are the
anclent Portas do Cerco bartier
gate, marking the single offi-
cial crossing point between
Macao and Chinz, and the

many Chinese temples such as
the one dedicated to the god-
dess A-Ma.

Once a year the enclave
reverberates to the deafening
roar of racing car engines com-
peting in the Macao Grand
Prix. The formula three race
attracts internationally known
drivers, while there are also
amateur events such as a
sports car event by
the Gentlemen Racers Club
Hotels are aiways booked solid
for the grand prix weekend.

“One of the main
objectives is fo
develop a stable and
balanced trend of

arrivals”
b - - ]

On a quieter note Macao also
sponsors cultural events, such
as a nine-day international
music festival, which this vear
muns in October and
the Central Philharmonic
Orchestra of Peking and Portu-
gal's New Philharmonia.

“Omne of the mzin -objectives
is to develop a stable and bal-
anced trend of arrivals,” Mr
Marques sald. However, he
acknowledges that until
Macao's airport opens — it is

scheduled for 1993 — the terri-
tory will remain for most visi-
tors a side-trip added on to
their stay in Hong Kong.

“The airport will put Macao
on the global fourist map,” he
predicts, ending the depen-
dence upen Hong Eong as “a
door to the world™.

For the moment, however,
Macao_is benefitting from
Hong Kong's fast growing tour-
ist inflow; more than im Japa-
nese and a similar number of
Taiwanese citizens flew into
the British colony during 1988.
Macao bas been particularly
successful in attracting Japa-
nese visitors, more than 300,000
of whom arrived iast vear, in
addition to 84,000 Taiwanese
tourists.

Most Taiwan visitors were
talking advantage of the simpile
epiry procedures into China
from Macao, and were using
the enclave purely as a transit
point. However, many also
took the opportunity to take in
sights such as the Macao house
where Dr Sun Yat Sen. the
founder of the Chinese Repub-
lic, lived and ran his medical
practice early this century.

Macao’s rising tourist fg-
ures, which registered a 10 per
cent increase in 1985, have led
to a spate of construction pro-
jects, with hotels springing up
on the Macao peninsula itself,
as well as on the islands of

mixed cultural bag

Taipa and Coloane.
At the end of 1988 there were

wﬂhavensentoamundsm
Most of the new hotels are two
and three-star, catering to Tai-
wanese guesis and visiting
business people from the main-
land. There are also more five-

mary aim is to &ry and increase
the average le: of stay from
a current of only 1.42
nights.

stabilise room
rates, wluch vary from amnnd
patacas 350 in a three star
hotel to patacas 1,000 for five-
star accommodation, while
maintaining the
accupancy levels,

Average occupancy for four
and five-star establishments
was 82.6 per cent in 1988, while
for three-star hotels it was 86.1

tiraction,

Macac atmosphere, with its
narrow streets lined with Por
tuguese siyle pink and yellow
brick bu:.ldma, far ramoved
from the mon:}y

and bustle nearby Hong
Kong.

Siowly improving pi

FOR MANY vears Macao's
government-owned television
station Teledifuasao de Macao
(TdM) was a sleepy network,
overshadowed by the Hong
Eong TV channels which are
received in the enclave and are
more popular with ils 450,000
inhabitants.

However, TdM is how hop-
ing for a brighter future.
Despite a corruption scandal
last vear which led to arresis
at the station a:_;‘l l;sg'et;al Tes-
igmations from wit e gov-
ernment, a planned restractor-
ing went ahead in Japmary,
leaving the Macao Govern-
ment with a majority share-
holding, but placing the rman-
ning of ithe station into the
hands of a group of private
investors.

Their interest had been

TELEVISION

aroused by prospects of serv-
ing much Iarger markets than
Macao itself, and they plan to
hoost iransmission power into
Hong Eong and neighbouring
areas of sonthern China in
order to win new viewers.

Mr K K Leung, TdM’s man-
aging director, wants initially
to concentrate on developing
new separate Chinese and
European 15, improving
programme quality, building
up the group’s radio broad-
casting activities, and estab-
lishing the statlon in Macao.
Then TdM can proceed to try
and win market share in Hong
Eong and China, with the
rather grand ambition of

Lemng calls

Recentily the Nam Ewong
Group, China's main irading
organisation in Macao,

acquired a 9 per cent stake in
TdM. This is seen as a key step
towards TdM's plans to boost
transmissions to China and
reach an estimated poientiai

-19m viewers. The Nam Ewong

stake leaves the government
with 50.5 per cent of TdM,
with Mr Stanley Ho's STDM
holding 16 per cent and Hong
Kong-listed Asia Television i1
per cent. Mr Leung’s own com-
pany, KPS—TV has another i1
per cent, while the Japanese
eomt.pm Chiyoda owns 2.5 per

The Hong Eong amthorities
have expressed reservations
about TdM broadcasting into
the colony even though, with-
out a booster station in Hong
KEong, the signals will only
reach [imited areas, Of partic-
ular concern is the issme of
cigarette advertising, since

ited hours ing the day, but
should still pick up substantial
income i compa-

Despite the new privately
rmm TdM the Macao Govern-
ment wili continue to exercise
a certain amount of control

wants to see the Eoropean
channel establish itself as the
voice of European culiure in
the region.

Haven for pUnte

VISITORS amving )
gambling omeowﬂ

in which they and their
money can be parted. They will
be able to gamble on every-
thing from dogs and horses to

:
|
E

] the casinos
are lined with pawnhrokers
ghops, filled with the watches,
Walkman

stereos and other-

The sireets near the -
casinos are lined with .
pawnbrokers’ shops, -

filled with the saleable
possessions of those

whose luck ran out at
the gambling tables

L ]

off in fours. The

GAMBLING

emdtementmoumsastheﬂml
group is left — bets havi
been placed on whather it

Upstairs at the Lishoa, or-
asu;uia.'t'.u:l(Jrlemnl,

over at the M

urge to recoup losses which

‘undoubtedly keeps casinos
throughout the

woﬂdmbmsl

Mingling with the customers
axthemblﬁandinthecam

nos’ administrative operations .
from the su'lrem

are
ment's gambl.ing ing
department, headed Hl'

B’.isstaﬂ'momtcrthehets.'

placed and the pay-outs in
oy hare !thrzv?nues

t's [+) .
m la:t year amounted to
patacas 94im. This revenue
could ~ be dramatically
increased should tbl:e riew fat
turn ont to be a success.
i g backers,

. m B FuwTobOPY
L] e et B T e -
.-—--ln--—n—r

BANCO NACIONAL ULTRAMARINO

your bank to busmess

W1th Portugal and Far-East

D

m

GUESS

WHAT CITY LIES ON THE SOUTHERN COAST OF CHINA,
OFFERS A UNIQUE BLENDING OF EUROPEAN
AND CHINESE CULTURES, IS STEEPED IN COLONIAL HISTORY,
AND PROVIDES EVERYTHING YOU NEED FOR A RELAXING,

ENJOYABLE GETAWAY.

If your answer was Hong Kong, you missed the key wond--
relaxirg. Beyond the frenzy of Hong Kong—less than an
hour awzy via luxuriows jetfoil--lies Macan, With its
word-class five star haotels (British Airways rates the
famed Pousada de S3o Tiago as one of the 37 best hotels in
the world)} and unsurpassed meeting and communications
facilides, Macau offers the amenities you would expect of

an international mading cenrre.

Bur there is a difference. Macau has rerzined the charm
and the ambiance of a bygone era—~it is 2 place where you
czn still enjoy a pedicab ride along the wee-lined water-
front; where 17th century temples and fortresses waiting wo
be explored; where tradivicnal fishing junks still sail o
waters of the enclave’s outer islands.

Macau is a place where you can sample cuisines brought
from around the world on the grard old trading ships.
African chicken and curried crab complement exotic local
Contonese dishes ro make dining a memorable experience-
at prices that are surprisingly reasonable by emy standard.

Indeed, in everything from cuisine ro architecture, Macau
is a unique and harmonious blending of east and west.

Now, what city lies on the southem coast of China and
offers you the best of both worlds ?

That's right.

FOR MORE INFORMATION, CONTACT YOUR TRAVEL AGENT, OR WRITE:

MACAU GOVERNMENT TOURIST OFFICE P. O. Box 3006, Macau

Forover400years, Macauhasbematlmvmgmartofh'ade,ﬂieﬁrstE
settlement on. the coast of China. Today the Territory

excellent prospects for-sustained economic growth,

INTERNATIONAL BANKS

EstabhshmgapresencemMacauwillbeneﬁtfmmallthebas:csformvestms

LOCATION

A pmihged gateway to China’s Special Economic Zones, w:th
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When you vea commercxal track record that -
'others ‘have - been. known to regard with ‘some-

envy, you. éould’ be forgwen for thmkmg youd.' |

litde left to ‘Tearn.

" Not Argos.’ With.an ambmous 10 year plan'. .

for improving customer service and profitability,

they weren't - too proud to requwt assistance .

= ﬁ'om ‘outside. -

o (3 proved to. be one of Pnce Waterhouses'_ -

_ toughwt ass:gmnents “How do_you improve the
efficiency of someone who's. aIready cons:derd
to. bc a model of eﬁcxency’

nwﬂ\\h‘h-m-wh——.

P En i S R v -

If anyone could do it, Price Waterhouse could.
Quite simply, they combine a detailed know-
ledge of the retail industry with functional skills,
the breadth and depth of which are unmatched.
Their response to the challenge was to put

" together an integrated team of consultants - a

teamn well versed in merchandise planning and

- buying, stock-control, distribution and showroom
- operations. -

Not to mention information technology,

logisﬁcs, human resources and financial control.

And by combining all these skills, they were

“WHEN IT CAME.
TO SHIFTING STOCK,
* ARGOS WERE ONE
OF THE FASTEST.

able to identify opportunities which improved
stockturn by an impressive 10%.

Furthermore, by working very closely with
Argos management, the Price Waterhouse team
produced a warehousing strategy to satisfy the
company s future needs.

Anyone, it seems, can always find room
for improvement.

With 2 little help from Price Waterhouse.

Call Neville Cheadle on 01-378 8011.

Price Waterhouse

ERHATIOHALTAX AND'H!ADE » INT ERHA‘FIONAL EXECUTWETAX S TAX INVESTIGATIONS s RELOCATION ¢ FINANCIAL RISK MANAGEMENT » PROFIT IMPROVEMENT AND COSTREDUCTION
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One year later

The lessons of advice
and experience

Charles Batchelor pays another visit to a course for entrepreneurs

James MacRae had similar
problems motivating the
agenis who took on his line of
greetings cards. One agent
accounted for half of his sales
in 1988 but many others
seemed to make no attempt to
push MacRae's cards. The
other course participants sug-
gest that the problem may
Bigher peroentags commamon

i percentage ission
on the frst order but a lower
percentage on repeat

Reaching sensible agree-
ments with fellow shareholders
and partners has also proved
difficult. Janet Billinge drew
up an agreement with the
three other directors in her
computer training consultancy,
MSI Consultants, intended to
give them all security. But
when the marketing director
proved not to be up to the job
the remaining shareholders
had difficulty negotiating his
smooth departure. A new

use a small business as a
springboard to better career
prospects,” says Carole
Thomas, who lost her partver
to a larger company. Even a
smzll business needs to think

to keep key staff,
The financial problems of
several of the businesses have
been compounded by their
founders' probiems In estab-
Hshing firm financial controls.
I;Qin.?ey Harding wﬁ that she
great diffic in planning

the finances of her public rela-
tions consultancy, Sandy Hard-
ing Mihill. “We have more
work than we can handle but
we need to work out how much

fees and how many people io
put on a job,” she says.
ding and her two co-

by
discovery that on the basls of
present costs they would make
a small loss in the current year

arole Thomas has
won some notable
contracts and nearly
doubled her turnover
since setting up ber desigm
partnership just over a year
ago. She had previously
worked as a freclance designer
but decided she wanted to go
into business on a bigger scale.

Unfortunately for the new
partnership, the cost of
employing people and buying
computers rose even faster
than sales and showed a three-
fold increase on Thomas's
freelance days. “I feel I have
been paying to run a business
for the past year,” she says
ruefully.

Thomas was one of a group
of 16 hopeful entrepreneurs to
spend several weeks (spread
over six months between Octo-
ber 1987 and April 1988) follow-
ing a Firmstart course* in
small business skills at London
Business School. Last month,

w———

after a year's {rading, they agreement has now been unless they got more work I 8 com tend to Customers are i 2

returned to LBS to recount reached which obliges any “That was a complete revela- should still be in there in a meet increased tak- 1DO. Tel 01-370 7400. account feeof . Ls o

their experiences and learn director who is voted off the tiom to us. It could just as weil white coat putting things into has produced a number of o : £1 a-month and 50p for each

irom each other's mis};kes. m to sell his or her shares have bde:n a ﬁﬂ.ﬂ(go profit,” she wi.*:ls,"wlzeil ﬁgﬂg g promising contacts go trade ; ; Bebit or credit transaction. -
Thomas appears to have run remaining shareholders, says. Catherine Gurling, direc- 1 r Clissol fairs may prove an alternative Nationa! Weshninster -

into every imaginable problem says Billinge. tor of enterprise programmes created nearly 100 new way of expanding Dortmund attracts outS]de funds has lapmched & LS

in her first year as a profes- Businesspeople usuaily um at LBS, recommends an products within 18 months it Despite the setbacks, all the | .- ‘Business Start-Up Loan to e

sional businesswoman. Her to professionals such as law- accountancy refresher course. 'may be time to switch his participants are con- | AN“INNOVATIVE DM 10m - at to revitalise s econ- | oroh Kucinesses thro

partner quit; her landlord gave yers to draw up agreements of Some of the course members attention to vinced they have made the { (£3m) regional venture oy following the loss of many first year, The loan is - . o

early notice; to train this kind — though not always have attempled to solve their Many of the businesses rtight choice in setiing up on | Tund has been set up in » Jjobs in the coal mining and |- aohle in amounts up to - e

staff and operate new comput- with the desired results. Bill- financial problems by banding which have are their own. For all the problems | m West Germany. The steel ; - | 215,000 at a rate of Interest . -

ers took longer than expected; inge spent four weeks looking over their books to & local finding no problems in making they have encountered nome of | Dortmund . Regional Fund The decision to invest hall | fived for the lite of the Iian-

and an invoice for a large job for a solicitor to draw up an accountant. “He was a small sales though some have bad to  the 16 has gone bust. Gener- | plans to.invest half of 8 . the funds outside the region | o -

went astray, delaying payment. agreement under which businessman himeelf and he rethink their approach to their ally, one in six small firms | money in local start-up compa- hag heen taken both to atiract - .
But these difficulties were by company provided her good — when I could . Carole Thomas says which have received advice | nies and the remainder incom- gutside businesses and to | BEight entreprencuns under .

no means unique to Carole with training prosrammes on get hold of him,” says she started out by i and training fails within the | pamies from outside the area the risk for investors, | 30 who have been trading for 2T

Thomas Design Associates. rental The agreement was s0 Thomas. “The result was I - the fact that she was able to do  first ‘three years. One of these | which' promise to invest . g4, gix local investors in the | ~up to two years are being >

Many of the course partici- flawed that the barrister she totally lost control.” design work on 3 businesses may vet encounter | locally. - _ fond axe HOESCH, a steel man- i Byitatn -

pants experienced a range of took om to fight the case  Nick King, whose company, “But I reatised desk-top i The

setbacks which would have advised her she would not win. Oasis Projects, installs com- : u;

made many managers in far
larger concerns want to throw
in the towel

The difficulty of dealing with

“We had just trusted the solici-
tors to get it right,” she says.
“But we only paid them £180 of
a £9,000 bill”

puter switching equipment,
lost all contact with his
accountant when he moved to
new offices and had to redo

Eublishing has very down-mar-
et connotations,” she says.
“People have the idea that

their secretary could do it B's
2 bit like 3 Saville Row taifor’

telling yon he will cut the cloth
using a laser. You don't
Saville Row for the

Even without large lawyers’
bills very young businesses are
usually short of cash. One
resuit is that they do not have
the funds to recrmit enough
good people. Billinge says that
the length of time it takes to
develop a new programme for
a customer puts sirains on
cash flow and means that she
finds it diffienit to afford the
quality of people she needs.

“The more capable and ambhi-
tioas the person is the greater
the chances are that they will

three months’ accounts.
Knowing which aspects of
the business to do yourself and
which can be delegated to
50meone else was a common
problem. Sally Storey, who &
runs Lighting Design, was torn  0gY.
bet_wegn spending m%e on
designing or on selling. “T have
the design skills s6 1 feel I
should let someone eise do the
selling,” she says. She iz ready
to delegate tasks to others but
since they never produce
exactly what she wants she ¢

people — partners, employees,
suppliers and agents — was a
common theme. Bill James had
problems persuading the freel-
ance designers who work for
his upmarket fitted furniture
company, Nelson James Furni-
ture, to think commercially.
“They prefer to work on their
own terms rather than hurry
to keep an appointment,” says
James. Yet when clients are
thinking of spending £20,000 on
a fi bedroom they expect
the designer to be on time.

BUSINESS OPPORTUNITIES.

80% OF YOUR -

K ASSOCIA DEBTORS -
e | eonnonzim gl
ourmym:s.spealhsmgmmnglhemqmuorpnvau nan -

clients.

Continued expansion has created a aeed for additional associates, :
mdividuals or Leams, to join their regional office in the Southern B
Counties.

PURE ION PLATING

Suitable for all the following industries:

Telephone for detalls of our cash
flow financing schemes.

--For deulh of opporhlnﬂies-:

8 i fll be either bers of the stock PISTON, JET AND ROTAEY ENGINES _ .
St sy v b S0 memies o 00 gk e ' s B ||| S
Enquiries (principals only) to W. Raven and M. Anderson g,’g'?n“e’ 1DY " Tel. '!Im?) | ; regrosentation on commia~

Age and experience is nol as important as a conscientious and seif

mgﬁvamda:ﬁtude.lfyou fee] wummpmdtolhsd_ul.leng:ﬂnﬁ mbra
position, please write in confidence 10 Mrs § L Dobinson. -
applicants will be dealt with in the strictest of confidence,. Neither
pany’s identity will be disclosed until mutually agreed.

ROBSON RHODES
SEEERN Chartered Accountants NN

104-10 Goswell Road, London EC1V 7D0H

- . _— import Company wishes to

expand lts customer base by’

offaring volume and exciusivity i

raquirad on indjvidual Garden,

Laisure, DIY Hardware and other
Products.

QUOTED SHELL

PLC with full London listing and substantial
free assets will consider reverse with high
quality well-managed company.

Write Box F8840, Financial Times,
One Southwark Bridge, London SE1 9HL

Managemext C Division, Road,
Loodon ECEV ZNLJ Tek: No (01) 251 1

Sole Patent Licence For Sale g 81400 4553 24 e SR
INVESTMENT oo o oy s e SN, RS
;s‘tﬁal::ilizir_lg_I systemn for use on all types of aluminium I SR LR
adders. This Is ideal for a company aiready working Owner of established Beant ety
OPPORTUNITY in the safety field as another product in their range. Cyiess [n Swiss Cottage area
. - e e Bargain at £10,000 + S.A.V. fue 'er) - le":m:;“;
A national housebuilding developer owns a Write to Ladder-Safe, 31 Rousham Rd., Bristol, BS5 ﬁ,”‘.,m'gm  ircare or compas- -
portfolio of attractive houses, mainly on the 6XW.  Considerable  cross-sciling LR
South Coast, taken in part exchange. An Tel/ax 0272 517826 . . opportuni l’hon?(i) 15328 1291 _
opportunity €xists to acquire 2 number of || { E)GURE INDUSTRY INVESTMENT OPPORTUNITY WANTED . O
these properties on favourable terms. Small Company with enviable blus chip cilent base, repatation znd Mailing Hate wanted of MORTGAGES oy
contects in_corporate haspitality and incentive travel marksts seeks English speaking persons B
additional kwestment (minlmum £150,000) to securs strong capital In Eugrope, Asla, Africa, g"c"‘“"_';‘"ﬁ .
Enquiries to base. Enormous potertial 1o expand on existing operation. :l-ﬁﬁﬂ & ""'.?a‘:"'.'..'l'a':‘. P i Vi S e, oo ., ¥
. SASE TeIpO 1 y i
the Managing Director, Box F8836, Financial Times, Flaase reply in confidenca 1o the Company's solichors. Lewis Silkin, 1 alsly by iax i possible. Pt e
. Butler Place, Buckingham Place, Bucki London: SW1H 0PT : Ewrepes’s T
Ope Southwark Bridge, London SE1 9HL (Refarence: MG). ngham Gazs, Four ':'cs""""i . : HIRSCH INT (Fam sgh'.:'.“".f-,"-n U
11327 Montana Avenue, . Xing. _ 25 Bty S Lomien .
NEW FLAME RETARDENT LEGISLATION FOR Los Angeles, California, London BE1 B : Tons et - | | emaenmais s — " -
FURNITURE FABRIC 90049, USA. - - ' otk B, Loton S ||| e TS B oot B,
o 2258 COWPRTY L eretied the gackage of a char fiame retandem compound Fax- (213) 476 8662, : — Do AR Sotey 'Sais, e, B8 .
Goring Hall machinery specifically designed far Epplcation prv masafactirio BUSINESS TRAVEL - e - | Gatriomr Intarested o oy - S
Prime Somth Coast Locatioa - AZ¥m N&mw’;“'! it 10 . commmarcly provs, bactad p by WIRA .PLC Director -1} h‘q...,;_%"’“,:"" - :‘. '
wmm@ﬂ?mmﬁ‘mum“ mwmdb:mmmmwm%rmmm available for non-executive i Ploc, 28001 MAD- M. Yo
Principle mansion. 3 cottages. market iti oy . -
Rms"?l;ubnﬂldnsa and sables. Box FR831, Financiol Tives, One Soutiwark Bridge, London SEI 9L ' po’“'—‘m'ms“:bu g '?: 1HMANA ‘?.E MENT G
In all about 27,500 5q ImEny arcas. ' ' i~
Rt s 100% Py, || e
Humberts National Leisure Division, - O nion St
King & CLSOLES 60 et PROPERTY FINANCE Premebie
AVAILABLE We Jasit Profhatin Compesten Wi devet
We .Iu\rgﬂ completed arrangementa with a major ;'gwwuf*.“ﬂ'
Bank to provide 100% e '
Financing for quality Property proposals e LG A Wsois: "g
Corporate Finance Facilities sre alzo available M. : ' ST
FINANCE FOR EXPORTS IMPORTS, for Flotation, Acquisition or -Mien_exbwsiive SWecor. poaiion “sought by
UK TRADE & STOCK Capitalisstion pusposes Sirector of marowtog ang ||
BACK TO BACK LETTERS OF CREDIT MINIMUM: £1,000,000 of Tife s policies il s G Fol0h nioctal i
. . » s ] Assurance Phzw 3 F
Finance suited to yvour requirements Princh - - will be held on Thursday Bax hﬁﬂ-ﬁﬂfﬂ-ﬂ: Soushreark Grido, Lovon B51 Sl
ELKA FINANGE LTD. CORPORATE FINANCE CONBULTANTS LTD (5 May. Jelephone FLE. S Lo P | | ™ADEITING LCIOR s Borvush tual
8/14 Orsman Road, London. N1 504 T1 Bioscow Road, Londan W2 7EL. or Foster & ki for cat- AP for ahort or Jomg leeat overese e
Tol: 67720 040S Fax 01-72 2052 Relephose: 01.727 8474 Tolax: 8963620 Fur: 01281 1196 alogue. 01-608 1941. o bnmtaves e e con e b b ot Toanten s e
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Amnm—mmaﬁ-ahwqmm_wd ‘i
. Wales aved In Novthira. Fraland by sho Instisorg of Clwetord Accauxsints in Troiend. ]

sk Turnover frr excess of 12 miillion
pounds

% Proffiable . .

¢ Ideal for LLK. purchaser able fo
add appropriaté products and
MBHUNNG'MCLEVE.EY

'AsAGangConoem'

... ‘TheJoint A Recieis titbr-": .
'&zabﬁegoodwmmdmmofﬂm '
-exciusive Loadan based S

sharholders : ‘of the world's leadin ing
- “nf-dnrm

! "‘m“ ém' .- et -r"

- Piret chids imsenations] customme Bt~ 7 - T -
- Leatehold T..‘"w' m s~ 0

_ _nuednuﬁ-uv-ty _ I
'-%Mwmamm
And:wm FCA., Corpomﬁmncehmur
- Aériiain

N Soks EF13 O Tiepine mﬁ%_

-Am
Engiand and

umotanmm;
loﬂtryonimmhm

Thornton §

UQETS

[ ¢ CHARTERED SURVEYORS

. FOR SALE

41 FREEI-IOLD PUBLIC HOUSES, FREE OF TIE.
: ~ .. ISLE OF MAN.

. _,_‘ .

A\{aﬂable mdmdua]ly m groups, or.as a whole.

* Tax haven - 25% income tax - no capital taxes
. * Some.units with redevelopment
- Potential for alternative use.

By informal tender on Friday 26 May 1989
N.B. only weeks to go

WHO’D GIVE A LOT FOR
A BUSINESS LIKE YOURS

As a leading merchant bank Hill Samuel is well
placed to help you sell your company.

We can give you a professional valuation of your
business so you'll know what to expect.

We will confidentially seek out suitable buyers.
We will also ensure that you get the best

possible price.
Furthermore, Hill Samuel will assist you through

the final intricate negotiations — to overcome
the inevitable problems and to obtain the best

possible terms for you and your business.

If you'd like us to help you sell your company,
efficiently and discreetly, contact James Oliver

on (1-628 8011

HILL SAMUEL

MERCHANT

HILL SAMUEL BANK.IMTED 100 Wood Street, London EC2P 2AJ

BANEERS

A Member of The Securities Associatien

-

.

By Ot of tha Joint Adrinisirathve Recehsacs B MIlks Esq FCLM  FLPA.
anctC Wiseman FCA of Booth White 8:Co

=/1
Freehold

PHARMACY

Hdndswotth, Birmingham

Well situated, fully fitted extensive shop with dispensary,

stores elc Sales about £700,000 pa.
NLH.S. Homs 7900 per month approx.
FOR SALE
Forfurther detalls opply

et
EDWARD SYMMONS
&, EARIINIENS

2 Southwark Street, London Bridge, London SE1 1RQ
Tel: 1 4078454 Fax: 01 4076423
Londan BMenchester Liverpool Briatol Southampton

\

FOR SALE
to death of owner
.loph Ranch in Paragmay
prodoction. 2600
L":%T:&Mm of Iud weil

on main ro-d and the immediar oat-
skiris of an important devclopmonc
cenler. The property includes owmer's
residence mewly  buik. ﬂareho“c_
Lzbour quaners. Brand nm:“eqmpuml. .
two
farm machinery. Sale can be mada of
Ih:propeﬂy ||=ll'orol'illcho'dw|CY

For pnu:. Iﬂ'ns. conditions and other

derails apply e

Mr A De Sere, Sofaco SA, 75008 Parfs.
Phone (1) &2 &0 39 02, Fowoce

MANUFACTURING
JEWELLERS

Based In Hatten Garden suppllors
1 most of the multiples:- pretax
profits In excess of El2 millilon,

CHers nvi‘ladmlnr sale of tha

Prlndpsli only réply plezss to Bax
Financlal Times,

going concemn.

@ Plant & Machinery
@ Motor Vehicles
8 Stocks

@ Tirnover £8m

JOHN ROSS, at-

Cork Guity

108 Great Victoria Street
BELFAST BT2 7AX

Tek: {0232} 323204
Fax: (0232) 242416

Cart Culipss mrhonard by e

The business and assets of the comnpany are offered for sale as a

The company's activities comprise warping, imitiing, dveing and
finishing faciities, elc, at Coleraime, Co. Londonderry, Northem
' Ireland, and sales and marketing from offices at Sheen Lane, London.
. The business and assets include:—

@ Factory Premises — Coleraine, Northern freland
©Freehold Premises — Sheen Lane, London

For further detads contact the Administrative Receiver & Manager,

and rib knitting.

@ Stocks

JOHN ROSS, at
Cork Gully

BELFAST BT2 7AX

Cork Gully

(in Receivership)
The business and assets of the company are offered for
sale as a going concem.
The company’s activities comprise juie winding for the
Carpet Industry, manufacture of sport and leisure wear

The business and assets include:—
® Plant & Machinery

For further details contact the Administrative Receiver,

108 Great Victoria Street

Tek: (0232) 323204
Fax: (0232) 242416

Dlstnbnnon
ula.ge Busmess )

Dsubuulwnnjarmmmdbod
) b&&@nﬁdmmw
: hlgemkshop

ArthurVoung

Theoppommyanssstowmhasea Inngestab!idled

' Rémovals/S'torage/

--Archive Storage/

'Sorac Limited

Commercial Vehicle Garage

/

f/In Receivership

mnmlsandsmragammbasedml’oole.

Designers, manufacturess and instaliers of bespoka external bailding access

equipment systems, mechanical handling systems and racking systems. The
Dusiness ind 2ssets of the company ave offered for sale by the joint

UNIVERSAL DUCTWORK LIMITED

The business and assets of Universal
Ductwork Limited are offered for saleasa
&omg concern by the Joint Administrative

eceivers. The com‘fany designs and installs
sheet metal air con

itioning and ventilation

ductwork from premises near Birmingham
City Centre. Turnover is appro:umately

’ addmss below:

Storégesld&msﬂ fr.ofﬁcespa
cmnmrualwhncleservmngbmnsss.
Intarestedpwﬁesshouldwntefurfurtherpmlarsmme

. . ‘FOR SALE
‘TRADE ELECTRO PLATING

wmmmmwmwhm

utoms nl:hdidlmm:hm m;lsm
fltl h’wdlm:hem 505;: nsx Im
(mwmum m . .
Emmummﬂwﬂmmm

Substaniial capacity capable of SociiSemble firther development. . |1

The coupany wm#mhmlmmmc-hla
mhudnleofﬂlliu-m_ e ]

Londox !ﬂ!.

.Patholo Laboratb .
- Loglon W.1 l"y

TheBusn-uanﬂAmtaafaPamo Laboramw
in Wimnpcle Stidet, London W.1 servﬁryngmnlylocal
dodnrsandclinuareaﬁeradfurnlaasagmng
concem.

ionaily well-equipped
ed premises heid ocna
iong Iease.smrah:a useasofﬁcasormed'eal

Eor further details plwae contact the Joint . .
Administrative Racaivers
RM. Addy and J.M. lrsdale
Cork Gulty -
House.. -

Tha Assets comprisa
laborztory and refu

o Anmum] tumaver in extess of £2 mitfion

8 Blus chin customer base

# 3 acre Jeasehold site at Keynsham, Neor Bristol

# 32,000 scuare feat Factory. 5,008 square feet of offices.

' Gﬂl&ﬂhm-hﬂ-ﬂﬁ“ Lybrend by the inatituty of
Chartimid Tewtiovnt Desiness.

Ansochiany is Englund and Walit 1o tony ta

Garden Shed
Manufacturer

Established manufactuter of garden sheds
and chaless with turnover for the year 1o 31st
December 1988 in excess of £1.4 million.

company leasehoid premises
mmm%mmdm

Cmr;?'i:eu,‘ o g
m
ansuon,mg)

268901
).55458

Auﬂm:sedbylhehsuﬂﬂed&amedﬁ.mln
England and Wales to carry out investoyent business.

P.

£4.0m. per annum.

Principal assets include:

» Excellent order book

* | easehold premises ({rechold available)
= Raw materials

# Contract work-in-progress

#* Plant and equipment

* Goodwill

Further information may be obtained from
the Joint Administrative Receiver:

Alastair Jones
M Peat Marwick McLintock
v : 2 Comwali Street, Birmin B3 ZDL
Telephone: (021) 233 §

Fax: (021)

Canine Court House, S0 Alexandre Rood, mbled'nn.
Telophone: 01-879 1414 01-543 £111/2 Fax, 01-947 5665
SPECIALIST NURSING &
REST HOME AGENTS & VALUERS

Lendan, SWT9 71B.

Cenure Count House, 50 Alcamdra Road, Wimbiedon. Lomion W19 7LB

Td:phm: OI-ETQ [L1L) ﬂl 343 blllf‘ Fax. 0!-537 5665
As the Yendi
QO have [or ¢
throughou the UK.

i R | Home Estyic Apenta DAVID &
f.h!!l:nl n'l:d.mn of managed groups and individeal bomes

Fuller detalls will be made awilable (o "PRINCIPALS™ of companics wishing to
enter of further extend their portivlio in the feld of Rendential amd Noreng Care
for the svergrowing pepularing of the elderly.

Conract by either Jetter or Fax Jobn A Kelly Miss A Lawis

sl our above addrest
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BUSINESS FOR SALE

BUSINESS SERVICRS - -

London. Business
the world’™s - B opporrt;mltle:y
greatest city: pears eve
- Mavrlair, Wsﬁga ;nd
[London’s Advortising rates:

prime location:

No. 3 Berkeley

bquarp. £14.50 per line - .
the perfect minimum 3 lines

A hl} Fair ) Business for sale/wanted

" minlmuim Scm

. £46 per gingle column

address. centimetre minimum 3 cm

' i ; - line -~
Ifyouwouldllkeyour : _ £13.50 per

office to be at this address, . minimum 3 lines

. atapricethatyoucan . For further detalls please
afford, you only have to . contact: _
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"Howard excels in 3 variety of
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whose account in deaf and

damb langusage of his degrada- |
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Martln Hoyle

_Kamis'cké Oper to

2. visit Covent Garden
* - The Komische

h's Bluel and the
be The. Bride by Sme-
tana and (Buck's Orpkeus

th

will ; ;u:ﬁerlm:eed
John

and | colleague, should be the first

;-avoiﬂ; _to-.persistinclgiming

hrnugh the com-
‘of thnse private deal-
- ers and institutions

1 ledge
.wasgnmgonmthevynrldout-

This is indeed the time to

the swim of the
-dition, to which by 1l tthey
belong in terms both

tory and current activity. What
better then a thorough

of glasnost. He knows that
sech.a show as this would

giderable surprise

work is still in private hands
in Russia He also accepts that
the-concentration upon private
eollections is

ticferentrusons,mtevery

cism of this exhibition. It is
‘always a mistake, and one
which such distinguished and
curators as Elliot
Eoole, his Barbican

itself a Hmitation. .
1 As he puis it in the foreword to
1 the catalogue: “For mﬁzfs_

but -
-1 the essenﬂal narratlve is
revealed.”

more for an uhibmnn than
the work or event can sustain.

galleries
tier, where the chronology
begins, it commands real inter-
est by the context it sets for
Russian art before and through

As for Malevich, and such

anvd Jawiensky, they are repre-
sented rather by early and
transitional works that reflect

modestly presented, the small
landscape at Murmau of 1907 a

jewel of expressionism, all
golden trees and rooftops.

For the rest there are, at
intervals, the paintings that
are simply very good, no mat-
ter whether the artist is unfa-
miliar or not, or the work itself
orthodox or advanced: an Hai-
ian landscape by Bencis (1911)
here; a tiny Pink House by
Matiushin there; a wonderfully
entertaining decorative panel
of 2 Bacchanal by Exter (1918);
a highly realised still-llife of a
lay-figure by Yakavlev (1916);
la:ge. full-length portrait of a

oman sitying in a check dress
byKhudaseuch(lSlﬁ) There is
indeed much to discover that is
not disappointing at all
*

Finally brief mention of three
London shows that deserve
fuller notice; Prunella Clough
(at Annely Juda, 11 Tottenham
Mews W1, until May 20) is a
senior artist who has long

her peers, who is yet not
widely known, She is the most
delicate and refined of abstract
peiniers, abstracting her

-images -upon the odd visual
incidents that life affords — a

sweet wrapper, or a coil of
wire, a target or a toy.

Anthony Green (Mayor
Rowan QGallery. 31a Bruton
Place W1, until May 17) contin-
ues his public and unrepentant
celebration both of the married
state and of an exuberant facil-
ity as a painter. The
tives he conjures out of his
physically eccentric canvasses
are astonishing. Beside. them
he shows, for once, some of the
foll-scale cartcons.

Norman Stevepns {Redfern
Gallery, 20 Cork Street WI,
until Jene 1) died last summer
after a short illness. Be was

one of the gifted generation
that emerged from the Royal
College in the early 1960s and,
after a period too long in the
shadows was just being
acknowledged again at his true
o, e T ey
painter with a grea ve
gardens, and an artist’s bur-
sary at Eew has laiely been set
up in his memory. The ex.hib1
tion shows the foll range and
quality of his work as hoth
painter and print-maker.

ARTS GUIDE May 5-11
.llll-n Hamburg Harry Kupfer production. is
Teatro.Alla Scala Eatia Ricei- ' again added to the programme
arelti returns to the Scala to sing  Opera, Robert Hale repeats his mgmﬂsm Milagro Var-
the title role in Verdi's Lufsa much praised perf inthe f’ c‘;’-‘cce man:_‘n
Miller in Antonelio Madan Diaz’s  titie role in Der " M"m hran. Also in repertory:
prodnction, after a four year . The cast also includes adame Butterfly.
absence. Also in the cast are Dumqumvln.Robertss;hunk _
Alexandrina Micheva. Aldo Bot- and Harald Stamm. Manor Les- Munich
toni and Paata Burchuladze, Con-  cauf has fine interpretations Turandot in Jean-Pierre
ducted by Zoltan Pesko {so.sl.as) Mara Zampieri, Hans Helm Ponnelle’s production willbe can-
Mauro, Dornroschen ducted by Guiseppe Patane. A
Rome has a wonderful John Neumeler wvinsky ballet evening.is
choreography. danced to John c:ankoschog-
ograph La Bohéme is
mm%m Cologne : KeikoKammwa.JullaGom
an excellent production by Benf.  Qpern Cologne honotws the . &F&F"ﬂhﬂ!&“‘h“d““‘
Montresor, conducted by great producer Jean-PlerrePon- .
Pido, with a fine cast led by Cecl- nelle, who died 12zt year, by res-
1ia Gasdia, Rockwell Blake and taging the co mozart Bonn
Chris Merritt (Sat) (46.17.55). of seven operas, all produced
i by him, this week’s performances  Opera. Last performance of
Naples Die Hocleelt des Figara Madarme 5 with wonder-
I o W
Musicali Internazionali).Organ- Andn;auan' eo;:duntedby and Eric Sylvester ou
isedbyviolilnstSaIvam Sir John P in the leading roles. A Peier
Accardo, the festival opens with ? with Wasgili Janulako Schreier Heder recital, accompan:
Paco Rowmero's Ballet de Espasia in the title role, and Don Pas- ied at the piano by Karl Engel
dancing Rodrige’s Tros Vigjos guole with Schubert's Die Winterreisa,
e 1) h!tes Brok:hepr;ﬂdm rmgemm
m«da(chnr?ﬁn ¥ by Antonio), Prankfurt n o
mmphﬂ;;mnomero) with Opera Pountne ith anl‘.grea-stledf;rfEdita
X ! withas
with a cast including Erlka the English Chamber Orchestra mmmm astromg  Gruberova, Richard Owan, Poter
Nowsk, Harald Uwe BEern and - by Edmon cast led hy Clarry Bartha, Eva Lindroos, William Murray, Hans
Christian Rovoy. Moses imd - and soloist Carmen Linares, vio  Randova, Manfred Schenk and Faber and Gabriele Benackova,
Arott; conducted by Horst Stein, linist Victor Martin and planiat Allan Glassman, Elektre is "
1 Hans Christian,  Jelistts. Ko ﬁ%mammngm’ ot New ¥
.| .Aida, conducted by Garcia’ - Beriin BobannlE;nannandUdnHolt' New York City Ballet. The 9(th
MNavarro, with a cast ineluding dorf. Bigoietto features Michal New York season continues with
Grace Buxobry, Marlorie Vance, Opera des Wi ). Shamir (Gda). mixed inel
Goran Simie and Franeo Boai- Cosi fan Tutte in GétzPriedrich's Balan 's Mozarticha
solll. Herzoq Bury, con-  production has a new cast led Dm-zsescroncermm which Bal-
'| dneted by Jiri Kout_ Cast by Eva Jo . Cio Shastigart anchine created in 1944 Yor the
oty i . o God Paldhott D Laber oot choremer e Ty, Hon wat Do, seeh aunce 19T
an seen since A
gy A " framk returns with Jane Glering. oo Bejart, Marcia Ha o Ends June 25. Lincoin Center
o by Tha ballet Gizelle closes the Cranko and E New York State Theaire (877
Eeuschnig (51444, ext 2560)- wesk, the 4700),

1 lier was

Monteverdi’s Vespers

BROMPTON CRATORY

The Monteverdi Choir is
curtently celebrating its siiver
jubilee with the work that
mearked its debut 25 years ago
in the chapel of King’s College,
Cambridge.

Performances of Montever-
di's Vespers of 1610 are more
common now than they were
when John Eliot Gardiner first
conducted the work, and a
great deal of muddy water has
flowed under their musicologi-
cal hridge new version remains
close to the one that he first
recorded with his choir in the
early 19'70;.e and in a pro-

the English
Hoety and comvincing defecs
l:wely and convincing
his stance. The very titie
used indicates one aspect of his
th.lnkmg. for a persuasive
article by Graham Dixon has
argued that the Vespers came
about not io celebrate 2 Marian
feast at all, but as the Vespers
of Saint Barbara, and his
resulting edition was the basis
of the most recent recording to
appmr sung realised The Six-

Other researchers have pro-
duced yet more elaborate
reconsiructions, re-ordering
the pieces, and interpolating
extra material (not always
even by Monteverdi) where
needed to make a perfect fit
with the liturgy. .

ing a convincing liturgi-

ner who are happy to take
what Monteverdi published in
1610 and make a performing
edition without worrying about
how it could all have been

in an order of ser-
vice, are condemned as cling-
ing to an outmoded, romantic
concept of what Monteverdi’s
masterpisce cught to be. But
the Vespers of the Blessed Vir-
gin it remained for this perfor-
mance, andmagmﬂnent:tan
was.

Next month the same forces
will record the work for Archiv
in St Marl's, Venice, and the
space and galleries of Bromp-
ton Oratory. most imagina-
tively used. glg:v:ded atemof;e
than acceptal SUITOga r
that matzgless setting. Some-
times inshrumental detail was
obscured by resonance — the
canzona that underpins the
spine-tingling opemng Versmle
and Response disap in a
haze of choral sound, and the
unfolding of the Sonaino sopre
Sancia Mearia, with the London
Junior Oratory Choir posi-

oned high above the instru-
ments was not always easy to
follow. But invariably the
voices fifled the acoustic thrill-
ingly.

The Monteverdi Cheir -
some 40 voices — had been per-
fectly proportioned to enable
flexibility and choral splen-
dour; the articulation was
faultless, and the moments of
maximum intensity in the
Dirit Domintts and the Magnif-
icat firmly anchored the perfor-
mance. In the concertos the
soloists provided perfectly
styled contributions; Mark
Tucker set the tone In Nigra
sum the sopranos Ann Monoy-
ios and Marinella Pennicchi
made Pulchra es a celebration
of ecstatic, unfettered tone, but

Robson was consistently
the most vivid of the gromp,
and with Tucker and Sandro
Naglia in Duo Seraphim, the
three tenors arrayed around
and above the chancel steps,
provided the evening's iran-
scendent moment.

Vespe “&%‘Sgh_“‘”“”s%s‘iﬁéi‘i
‘aspers, was

by Gardiner at an extremely
high level; their forthcoming
recording may not appeal to all
scholars, but it is likely to ren-
der vet further inestimable ser-
vice to the Monteverdian
cause.

Andrew Clements

Floridante

CONCERT HALL, CAMBRIDGE

The castrato prob
further disincentive.
nies unwilling to explore

Hamdel legacy and so it is good
to note perseverance being
rewarded at Cambridge over
the weekend. Two other Sene-

§

versity Opera Society and Sel-

wyn College Music Society
tackled their third, Floridante
of 1721

Their prodaction lays claim
to be the first time that the
original version of the opera
has been presenied complete
since the i8th centmry. At first
one suspected that posterity
may have got its priorities
right, as the opening act lacks

beyond the
sive lyricism of its slower
music. But in the act
the score bursts into life with a
trio of frenzied arias, the most
brilliant inevitably for Flon-
dante himself.

If Senesino ever sang the
tnplets in this sojo with more

clan:ty t.ha.n they had here, I
The count-
ertenor Nicholas Clapton was
at his finest in this shewpiece
and he alsg gave 2 moving
account of his prison aria
“Quest ceppi” in the last act,
singing the da capo in a
hushed pianissimo and adding
a cadenza that actually went
beyond what is reputed io have
been the famed casirato’s com-

pass. -

By this point Handel has
also given us another fine
prison scene for the mezzo

warmly sung by Jene-
vora Williams, and the opera
as a whole has acquired a dark,
oppressive atmosphere that is
quite its own. Among the rest
of the cast Rosemary Joshua
sang & pleasing Rossane and
Katy Tansey, still a stadent at
the university, offered a voice
that was obviously less
tutored, but had an “authen-
tie” purity to it.

The production equally
aimed at authenticity (with
Ymited results: the concert hali
allied to the Music Faculty is
no Drottningholm) but the
orchestra did not. It is surpris-
ing to find that Cambridge
does not Geld period instru-
ments for its Handel these
days, or indeed tidier playing.
A strong score, though, vividly
projected by the conductor
Andrew Jones, and a most
acceptable Senesino substitute.

Richard Fairman

Orlanda Quartet

WIGMORE HALL

The Orlando Quartet are in
London for three ngmoxl;t}

recitals, each

the Mozart “Prussian” sat, one
of the Beethoven Op. 59, and
one of the Brahms. The group,
based in Hollangd, three parts
Central European and one part
Austrzlian in makeup, is a
very fine ome — a mature,
well-honed ensemble, all four
of whose players make a sub-
stantial, warm-hued sound.
Blend and balance are always
acutely disciplined, yet there is
none of the high-gloss, con-
sciously “public” delivery or
concentration on corporate
personality favoured by some
of the more sirenucus New
World quartets.

Saturday’s concert, second of
the thres, gave off, indeed, the
atmosphere of genuine cham-
ber muosic-making: natural,
intimate, relaxed. The Mozart
— the B flat, K589 — lacked an
element of sensuousness: it
unfolds a highly civilised and
at the same time wickedly sub-
versive game of pairs, and per.
haps the performance could

have taken 2 more delicately
witty approach to the combma
ton of parts. But this was the
concert’s opening work, and by
the time Brabms (Op.51 ao. 2,
the A minor) was reached, the
slight ahsence of ﬂuency ear-
past. The pacing of
this work was masterly,
exactly ruminative and muscu-
lar, ang the evenly talibrated.
very “European” sound of the
group Bmbre was a joy.

The achievement in the Bee-

thoven, the E minor “Rasu-
movsky™ quartet, was no less
notahle, By means of precisaly
chosen tempos (the opening a
perly wrgent yet unscram-
bled Allegrg) the focus was
directed forward, where it
should be, right to the finale,
which was plzyed with an
anthentically Beethovenian
combination of weight and
headlorg movement. I's rare
indead to hear a performance
of this work which appreciates
its size without making static
its sense of drama. Final
Orlando recitai tomorrow even-
ing: sirangly recommendad.

Max Loppert

Capa retrospective
at the Barbican

The first major British
retrospective of war photogra-
pher Robert Capa will be held
in the Barbican Centre's Con-
course Gallery from July 25 to
September 5 as one of a series
of events to commemorata the
S0th anniversary of the out-
break of the World War &

Emphasis is given to his cov-
erage of five wars — the Span-
ish Civil War, the Japanese
invasion of China, World War
L, the Israeli strugg]e for Inde-
pendence and the French Indo-
China war. In contrast are his
photographks of Parisian chil-
dren, bis work for Life Magza-
zine in the late 1830s angd fash-
iopable life in Paris,
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Protection

money

IT IS BECOMING increasingly
evident that arguments about
the protection of the earth
from threats to its survival will
be reflected in disputation
between the northerr and
southern halves of the globe.
For the global epvironment
will not be saved from destruc-
tive gases if the Third World
declines to participate in a pro-
gramme to control emissions.

This applies to carbon diox-
ide, which is produced by burn-

ing coal, oil, and other fossil
fuels as well as to other less
common gases. Most carbon
dioxide is produced by indus-
trialised countries, but if China
and India increase their
growth rates by even a fraction
of a percentage point, their
rate of burning of fossit fueis
could quickly outweigh all the
savings contemplated by the
wealthy conntries.

In that case the "greenhouse
effect”, for which carbon diox-
ide is more than haif to blame,
could become much worse
than allowed for by the present
— admittedly uncertain -
prognostications of the world
scientific community.,

Strong position

The same reasoping applies
to emissions of chlorofluoro-
carbons (CFCs), which are
destroying the ozone iayver.
This places the developing
countries in an uncharacteris-
tically strong bargaining posi-
tion. If Western Europe, Japan
and North America want India,
Africa and China to join pro-

to reduce fossil fuel
burning, protect forests, or
eliminate the use of CFCs, they
will have to pay up.

It might be argued that this
is unreasonable, since the
poorer countries are on the
same threatened planet as the
rich ones, but the pressures
from the poor for economic
development and the devil take
the bindmost are so strong
that the industrialised coun-
tries will be obliged to lend
assistance. They are in the
position of one who faces a
supplicant who sidles up with
a time-bomb in his hand.

This argument was reluc-
tantly recognised at a confer-
ence called by Unep, the
United Nations Environment
Programme, in Helsinki last
week, although its full forece
has yet to be appreciated.
Some 80 nations were at Hel-
sinki, where a target was set
for the elimination of the pro-

duction of CFCs by the end of
the century. This goes well
beyond the 50 per cent reduc-
tion by 1998 laid down in the
1857 Montreal Protocol (which
46 countries have signed) and
exceeds even the 85 per cent
suggested by the British Gov-
ermment a few months ago.

There is, however, a techni-
cal obstacle, since satisfactory
substitutes for CFC as a refrig-
erant have yet to be developed
China and some other impor-
tant non-signatories of the
Montreal Protocol remain
unwilling to commit them-
selves to a ban on CFCs unless
they get a guarantee of aid to
finance alternatives.

International fund

The Unep executive's pre-
ferred sclution is the establish-
ment of an international fund
to meet such costs. Britain, the
US and other major aid donors
argue that a system of bilateral
disbursements is preferable.
The Helsinki compromise is a
working party to siudy the
best way of transferring the
ion money — not exclu-
ding the possibiiity of an inter-
national fund.
The outcome for the rela-
tively controllable and low-cost
programme to phase out CFCs
will doubtless set a precedent
for what may become far more
ambitious programmes to
reduce the global burning of
fossil fuels. If scientific opinion
on the hkely deleterious effect
hardens, the costs of moving
fairly quickly to alternative
g;g may become extremely

One suggested mute is the
imposition of a tax on carbon
emissions, the product of
which would be used to
finance other forms of energy
production. All countries
would stch a tax; the flow
of funds from rich to poor
countries could be bllaterzl, or
arranged through a new UN-
based fund. Alternatively, a
strengthened Unep administra-
tion could manage such a pro-
gramme. The British Govern-
ment is to favour ap
Internationai Convention on
Climate Change, whose signa-
tories would promise to reduce
emissions of carbon dicxide.
The seriousness with -which

the perceived threat — and to
the proposers’ willingness to
bay up ves.

Bad medicine
in Geneva

MIX POLITICS and medicine,
and the result is almoest certain
to be disagreeable. So it is this
week in Geneva, where the
World Health
hitherto one of the least pohu-
titl?b ang;nglst snccessful of alt
pi ations specialised
agencies — is threatened with
serions harm because of an
extraneous political problem
known as Palestine.

The difficulty stems from an
attempt by the Palestine Liber-
ation Organisation to gain full
membership of the WHO. If
pressed, this demand has every
chance of achieving the
required majority among the
World Health Assembly’s 166
member countries, more than
90 of which have recognised
the independent Palestinian
state which the PLO declared
Iast November. But it is bit-
terly opposed by those, such as
the US and the European Com-
gumty wl;h;ch ei{her do not

vour or have not recognised
the notional Palestinian entity.

Without very careful diplo-
macy over the next few days,
the resuit could be a row every
bit as serious as the quite dif-
ferent controversy which tore
apart the UN Educational, Sci-
entific and Cultural Organisa-
tion a few years ago. The US,
as principal paymaster for the
UN system, has warned that it
will immedietely withhold
funds not just from the WHO
but from any UN body which
admits “Palestine” as a state.

Rapid reversal
The health agency stands to
lose §100m this year alone for
such purposes as immunisa-
hildhood

and Gaza Strip; other institu-
tons such as the International
Telecommunications Union.
El:uch has rment\‘aly I:slned

y Arab states expel Israel,
may not be far behind.

The stage could thus be set
for a rapid reversal of the
recent hard-won improvements
in the UN's fortunes. It was
only last year, after all, thai
the US buried its grievances
with the organisation and
promised to setile its regrefta-

ing formally endorsed Israel's
nght to exist at their national
council meeting last Novem-
ber, are understandably keen
to secure recognition of their
own right to self-determination
in the broadest range of inter-
national forums. Mr Yassir
Arafat, the PLO leader who
was pamed President of the
Palestinian state several weeks
ago, needs to demonsirate
progress to a movement which
is restive at the political con-
cessions he continues to make.

Serious mistake
But he and his organisation
are making a serious mistake
in pursuing this campaign in
the WHO. Admission as a state
would have little value in a
body where the PLO's cause
already enjoys overwhelming
support. Through its observer
representation now explicitly
named “Palestine”, the PLO
%a_;‘uclpates in a wide range of
activities; it is hard to see
what more it could do in the
technieal agencles

if it became
a full member.

Neither will promotion in
these bedies change the PLO's
legal status. No amount of
symbolic endorsements can

What is much more likely is
that in setting out to politicise
these agencies, Mr Arafat will
damage his own cause. As weil
&s poisoning the atmosphere
anew in the TN, he is stivring
up hostile currents which
cﬂg:ld impair or even enrtail

w Wash:ngto

mn

depth of the belief there that

allowing the principle of Pales-

i, sahont o go 3
wo com;

prospects for WEast

beace negotiations.

What the Palestinians need
now is genuine progress
?&Tﬁﬁ tﬂ';h a neignotmtmn,

affiliates.

tlonofnsma:nthrustand

At that time, I shared the then
almost generally accepted view that
English law was the best and the
envy of the world But when this view
was restated earlier this year in an
advertisement of the Bar Council, the
copywriters’ insensitivity to a pro-

Whathashappenedduﬂngthepast
17 years to change so radically the
reputation of the law? Has its
quality deteriorated or have the
b e and:equlreme%t;:famng

system outgrown capac-
ity ? And if so, what are the underly-
ing causes and the prospects for a
better future ?

of a wave which, together with the
welfare state, achieved a great
humanisation of English business
law. He tempered the striciness of
contract and property law by protect-

of reach, and to give judgments not
only in sterling, but also in other cur-
rencies. An attempt was made fo
reduce the nnmber of arbitration

was speedy devel-
opment in adminisirative law protect-

-ing the citizen against arbm-ary dem-
bureaucrats. - )

A.H.Hermann, who retires
shortly as the Financial
Times legal correspondent,
looks at what he regards
as lost opportunities

- for reform of the law

The ups an

downs of
= the snghsh
legal system

that of Lord Wilberforce.

In a series of hardly believable decl-
sionstheLawI.ords ruled that arbi-
coulé mot be
of prosecuticn,

P : 5 tud ;
made little business sense. It con-
firmed a judgment which punished
the insured for the sins of the insuzer

andm;ectedthecla:msntl’.ondon_
dealers and

bankers against the mem-
International

for by legislation. There,

'The great surge, taking

ish law closer to the
civil law of continental -
Europe, ended with Lord

D;nw‘ ’s retirement

dehﬂedmdommfunuf
avoidable cross-references, has contin-
ued, as demonstrated by the mon-
strosity of the Financial Services Act
1987. Even the recent Law Commis-
mnndraﬁofa(kﬁmtnal(:ode,though
consciously seeking to restate the law
hammomlumdlysﬂnsufﬂ-sn'am_ the old
riny h
Amid this gloom there have

gppeared some signs of a brighter
fature. Sir Jobn

Lord Denning
Rnl]s.badamdofsuwessfulmod—

lawyers' favourite that “when
grtojusﬁee,eomdonntmat-
This absence of ial concern

Even in his last years as Master of for a reform of civil procedure. _reviewed, Hailsham never made any secret the monopoly
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tors they mention, plus others.
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Palestini

, the
today. 20 sign
eonhm-yofc .hasoj‘tlltétomen-nth?
. Gaza
enced s bloodiest weekend of
violence

affected
‘by tear-gas). On the Israeli

| side, one jaw and one hand

broken, and “several” others
taken hespital, ly

rather than genefically innate.
Zionism, the nationalism
which prodoced the state of
Ysrael itself, is perhaps more

‘| artificial than most, since it

together peo-

even

though sharing that ianguage
witk others), was by world
a more normal phe-
nomenon, though it becomes
less 50 to the extent that the

FOREIGN AFFAIRS

Mr Arafat
lives
dangerously

The balance of political
advantage is clearly in the

Palestinians’ favour, writes
Edward Mortimer.

the state of Israel was pro-
i int. That

prolongation
intifada is a victory for the Pal-
estinian movement. It has
glven new copfidence to the
o Drganisation . eaekling
on ganisation, ena
them to make explicit offers of
a compromise peace withont
seeming simply to capitulate
before the overwhelming

enough to make a solution of
the confiict possible.

Omn that crucial point, the
Sre 85 yet oonhing. The lotact
are as 3 test
opinion poll shows 58 per cent
of Israelis now favour negotia-

tions with the PLO, but
roughly

two thirds of those do

not believe the PLO has yet
fulfilled the pecessary condi-
tions for such a di . A
narrow majority favours the
i ing further

et willing
contemplate an independent

To win the confidence of the
Israelis, President Sadat had to
expose himself to Arab hatred

strength of their enemy. Mr
Williamn Waldegrave, Minisier
of State in the Foreign

Egyptian

Canal in 1973, which restored

Arab self-respect after the

humiliation of 1967, giving

President Sadat the prestige

and confidence to make peace.
The war of 1973 also gave

Dayan's statement that he
would prefer "Sharm al-Shaikh

i you're about to invest in fax, you're probably
temptad by some of the ‘bargains’ on offer in
your local discount store. But you may not be
aware that choosing your fax on price alone
could prove to be false economy in the long run.

@ For example, a lot of so-called ‘bargain’
fax machines can only accommodate a
30 metre paper roll ~ an expensive way
of buying paper when compared with
HIFAX'S 100 metre roil capacity.

@ And consider your telephone charges. if your
fax machine is slow you could be in for a bit
of a shock at the end of the quarter! On the
other hand Hitachi's HIFAX can transmit an
A4 page at fwice the speed of some of its
cheaper competitors, giving you the benefit

of the cost saving.

@ Time Is money too. Do you really want your
secretary to spend hours hand-feeding page
after page into your fax? With HIFAX, you can
send that lengthy decument to your best
customer at the touch of a button.

Palestinian state - which, not

isi . 18 the Palestinian
movement's avowed objective.
There are few signs that the
intifada has administered a
shock to Israel's body politic
comparable to that of the Yom
Eippur war, and even fewer to
suggest that Mr Yassir Arafat’s
peace offensive has had an
impact on Israeli public opin-
jon in any way comparable to
that of President Sadat's visit
to Jerusalem in 1977.

Facile optimism is certainly
not in order. Nor, however, is
premature pessimism. The
nature of Israel's problem in
the occupied territories is dif-
ferent from that posed by a
conventiopal Arablsraeli war,
and the effect of the uprising is
felt as a steady drip rather
than a sudden shock. The fact
that Mr Yiizhak Shamir has
proposed holding elections in
the territories, and is appar-
ently now close to an agree-
ment with his Labour col-
leagues on the modalities of

SOME FAXES ARE CHEAP TO |
BUT WHAT DO THEY COST TO FEED

such elections, is certainly evi-
dence tg:fy ités havit.lgg an
impact. a few months ago
Mr Shamir was firmly ruling
e mesition. o the san
strong opposition B

within his own Likud bloe, but
it seems that advice from ihe
army has convinced him he
can and must override that
opposition. The army detests
being used as a police force in
the territories, sees no military
solution, and Insists that a
political one be found soon.

Of course it is most unlikely
that in proposing elections Mr
Shamir believes be is setting in
motion a process Jeading to a
Palestinian state. He remains
implacably opposed to that in
all his public statements, as
indeed he does to talks with
the PLO. He claims he is still
Iooking for an *authentic”
internal leadership, distinct
from the PLO, with which to
negotiate an autonomous
regime, followed only after
three years by further talks on
the “final status” of the territo-
ries, as provided in the Camp
David accords. But he must
know that in any remotely gen-
uine elections candidates
bhacked by the PLO are bonund
to be elected, probably unop-
posed. And since the PLO aiso
knows this it is unlikely to do
him the favour of calling for a
boycott of the elections,
though it is trying (through
the Americans) to haggle about
the precise conditions in which
the elections should be held,

A rather comic situation pre-
vails at present., in which
Israeli leaders are seeking
American support for their
election plan, the United States
is discussing the plan with the
PLO, and the [sraelis refuse to
listen to any account of the
US-PLO discussions for fear of
admitting that they are negott-
ating indirectly with the PLO -
although it is more and more
clear that that is what they are
doing in practice.

If nothing really dreadful
happens in the next few
months - always a necessary
proviso in the Middle East - it
seems a fair bet that this con-
voluted process will lead to a
direct Isracli-Palestinian dia-
logue. Whether that dialogue
will in dve course produce an
agreement is much harder to
predict. To recover all of Sinai
took Egypt eight and a half
years after the Crossing of
October 1973. In order to win
the confidence of the Isrselis
Sadat had to expose himself to
the hatred and contempt of the
Arab world and the accusation
that he had betrayed the ideal
for which the Egypiian soldiers
had given their Lives. In the
end it cost him his own. For
Mr Arafat it is likely to take at
least as long, and the risks will
be even greater.
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Churches accuse E German leadership of poll fraud

By Judy Bempsey in Vienna

EAST GERMAN church
officlals have accused the
Communist Party leadership
of rigging Sunday’s local gov-

Their claim follows the
arrest of 100 people on Sunday
in the city of Leipzig after
clashes between police and
1,800 protesters demonstrating
against the conduct of the poll.

The demonstration was the
secoid in Lelpzig in less than
two months. In March, several
hundred people demanded exit
permits to resettle in West
German,

Y.

Although East German gov-
ernment officials yesterday
claimed that only 1.5 per cent
of ike voles were cast against
candidates standing alone in a
constituency, independeat
church sources said that in

some areas the negative vole

was as high as 10 per cent
Independent human rights

activists sald monitored

tant Church and other opposi-
Hion groups had called for a
boycott of the elections.

The election procedures are
in sharp conirast to recent
developments in Poland, Hun-
gary and the Soviet Union,

where voters can now choose
from a list of candidaies,
a number of non-

anthorities have clung on o
dtl;:;inglelistofparl;rmdi—

The pace of the changes tak-
ing place in other parts of
Eastern Europe has also
clearly given both the Protes-
tan{ Churches and the yonnger

mﬂﬁmmm
disocontent.

In recent months these

tode is no longer confined
independent hyman rights and
church groups.

Kinnock leads N-policy retreat

Michael Cassell examines an attempt to discard unilateralism

R NEIL EINNOCE,
leader of Britain's
Labour Party for six
years, will today seek endorse-
ment from his colleagues for a
radical shift in defence policy
intended to help bring to an
end Mrs Margaret Thatcher’s
gggde-long grip on British pol-

The country’s principal
opposition party is on the
verge of abandoning the ynila-
teraiist nuclear defence strat-
egy which has played an
lmgortant role in two of
Lahowr’s last three, successive
general electon defeats.

If Mr Einnock wins the sup-
port of his ruling National
Executive Committee, meeting
in London today, his party’s
annual conference in the
autumn will represent the last
hurdle in a race to adopt a new
defence strategy which can
win the support of British vot-
ers in the next general elec-
tion.

For Mr Kinnock, the public
abandonment of the party's
policy of unilateral nuclear dis-
armament has been one of the
most difficult and eritical polit-
ical decisions he has had to

by the party's left wing to
soften the reireat from unila-
teralism, Mr Kinnock should

FEE. ot
ng.unoco Co-_
believer in unilateralism,

whose political opponents
stand ready to accuse him of
dumping what was a matter of
non-negotiable morality in
favour of naked palitical expe-
diency, Mr Kinnock has spent
a year coming out of the unila-
teralist closet.

The issne has cost Labour
dearly at recent elections — an
estimated 4 per cent of the pop-
ular vote in 1987. Without
changes, the issue still threat-
ens fatally to undermine the
party’s painstaking efforts at
modernisation and electability.
These efforts see thelr fruit
this week in the publication of
the results of the party’s com-
prehensive two-year review of
policies.

By last summer, Mr Kinnock
was talking openly of the futil-
ity of “something-for-nothing
unilateralism” and, after an
apparent, temporary attack of
faint-heartedness, he has
steadily prepared the ground
for the shift in stance.

Last month, he went further
than ever in making clear his
belief that Labour could not be
elected wunless the party
dropped its unilateralist com-
mitment to dismantle the
country's existing Polaris sub-

marines and cancel the Trident
vessels which are set to replace

Mr Kinnock's views about
the immorality of noclear
weapons and his wish to see
their extinction remain
unchanged. But both he and
other senior party figures
believe that improving Bast-
West relations and the positive
dialogue on strategic arms
reduction offers Labour the
chance to escape from its
defence straitjacket, to G
the public spirit and to ride the
tide of change.

he party accuses the
Conservatives of main-
taining old, Cold War
tactics beneath the veneer tgg

her commitment to keep
nuclear weapons. which she
says cannot be disinvented,
will increasingly be to be
out of step with internatjonal
opinion.

Critics in Mr Kinnock’s own
party point ironically to
Labowr’s unswerving commit-
ment to unilateral action in the
face of successive, hard-line
Soviet leaders who were far
more likely to provoke interna-
tional conflict than Mr Gorba-
c¢hev. Only now, when the
threat appears minimal, does

abandon.
Mr Kinnock argnes that uni-
lateral action was necessary, in
an attempt to brezk the arms
“logjam”. Now that there is
movement, a Labour govern-
ment could help achieve the
superpowers® expressed objec-
tive of 2 nuclear weapon-free
world by the year 2000 by put-
m nuclear forces into the
ting process.
Seme on the party’'s leff will

Kinnock: the only way forward for Britain’s Labour Party is to retreat from emilateralism

today attempt to rescue some-
thing for the unilateralists,
who could yet still give Mr
Einnock a headache at this
autumn’s annual conference.

Attempts by the left to
impose a time limit on the
negotiating away of Polaris
and Trident failed while the
new defence policy document
was being drawn up.

Today they will iry to persuade
the National Executive Com-
mittee, the party’s top policy
body, to establsh as an chbjec-
tive, rather than a commit-
ment, the removal of nuclear
weapons from Britain within
the parliamentary term of a
new Labour

The party's leadership
as untenable the sug-
gestion that, if negotiations
have not been completed
within that & , Labour
would proceed forthwith to
decommisston its nuclear

Weapons.
Such a stance, it says, would
undermine its negotiating posi-

TGWU, Labomr’s largest affili-
ate union which wields the
largest block of votes at the
party's conference, and a mem-
ber of the policy review group,

has already said he cannot be
associated with the document.
It has, however, been left to his
deputy, Mr Bill Morris, to
attack the sirategy and to say
that for the TGWU, there can
be back.

turning

Last year, the TGWU was
instrumental in seeing leader-
ship moves on defence defeated
at conference and Mr Todd
intends to ensure his anion's

lateralism hefore the party's
annual conference.

Defeat this autnmn is
unthinkable for the Kinnock

. Some unions are already
camp el berind

swinging support

the new line, although the
mon of oth 1S, haslmmyetmt“or
be decided.

he extreme left, now
effectively neutered on
the execniive comimit the-

disunity
may, indeed, outweigh its real

Mr Eipnock apd his col-
leagues have the summer to
convince the Labour move-
ment that it can demonstrably
retain its commitment to &
nnclearhichwmon-&ee w::l%em a
way w can prove an
election winner rather than a
vote loser.

Beyond that, Labour will

electorate,

an uncertain world. If it suc-
ceeds, it may have removed a
major obstacle on the path
back to power.

Thatcher
attacks
policies
of Ortega

By Philip Stephens and
Andrew Marshall
in London

ragua was not a sateliite of the
Soviet Union but “a satellite of
Thlrgdg:rld interests.” He

had told Mrs Thatcher “the
very important work she could
carry cut as a communicator
with the US.”

the anti-government coniras
and refrain from giding the
country untll next year's elec-
tions are satisfactorily com-

US admits it lost nuclear bomb
near Japanese island in 1965

By Robert Thomson in Tokyo and Peter Riddell in Washington

A HYDROGEN BOME was lost
in the Pacific in 1965 near the
Japanese island of Qkinawa,
the US authorities confirmed

In res!{:onse to a report in
Newsweek magazine, a US mil-
itary spokesman said that a
nuclear weapon had been lost
when an A-4 Skybhawk aircraft
fell from a US aircraft carrier
in international waters about
B0 miles from the closest peint
of the Okinawa Island chain.

The pilot was killed when
the aircraft carrying the one-
megaton bomb rolled off the
carrier Ticonderoga on its way

port of Yoosuka.
In Toyko, the issue has
stirred concern about US mili-

tary presence in Japan. I also
touched a sensitive nuoclear

ambassador to Tokyo.

A report compiled by a US
group, the Imstitute of Policy
Studies, and a version of the
accident told to Japanese Gov-
ermment officials by the Penta-
gon in 198] differ significantly
in both placement of the air-
craft carrier and when the air-
craft and bomb were lost.

The Japanese Forelgn Minis-
try said yesterday that the
Pentagon report put the vessel
more than 500 miles from lapd:
“As far as we are concerned
the operations were in interna-
tional waters. We are not in a
position to learn the details.

We have to believe what the
US Government says.”
However, the US institute's
report, carried in News' .
said the aircraft was only 72

igland, and raised doubts
about whether the- Japanese
Government Bad prior kmow-
ledge that the carrier had
nuclear weapons. US- warships
docking In Japan are not sup-
posed to carry such axms.

The big US military presence
in Okinawa, a popular resort
island, has become a sepsitive

EETS military rela-
tlonship and could result in
leakages of radiation.

Rigging claim in Panama

General Nori to respect the
wishesofthrfgnamanianpeo-
gi?: the State Depariment

The delays in reporting
results, however, have given
rise fo fears of serious irregu-
larities in the vote-counting
process. Hourly television

the of the
were suﬂﬂenhrunﬂhMb
- day About 13 hours

national counting hoard
announced it had not received

" any tally sheets from regional

counting centres. .

On Bunday night, there were
reports of numerous incidents
of pro-government s

voting retuns.-

Early yesterday, troops
tmm assaulted a mgimal
vote-counting centre where
polling station returns were

Rected.

being col

Sepator John McCain, an
Arlzona Republican and a
member of President Bush's
team of obervers, said thé
mood in Panama was very
tense, with allegations of frand
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PLO told to count cost of WHO move

Continned from Page 1

surges in influenza and recom-

mends yearly vaccine blends.
Unlike some other UN agen-

cies, WHQ's regular budget is

ters administration. Roughly a
third of its 4,500 staff work in
Geneva, another third at
regional headquarters and the
rest in member countries.
WHO's most spectacular sue-
cesses have been largely
financed by extra, voluntary
funding for special pro-
grammes. was eradi-

a cost of $300m. In 1974, WHO
lannched its expanded pro-
gramme on immaunisation.
which aims at protecting all
the world’s children from six
diseases: measles, diphtheria, .
whooping cough, tetanus, polio
and tuberculosis. By last year
it estimated that half the chil-
dren in the developing coun-
tries had been immunised
against these and Dr Halfdan
Mahler, then director general,
committed the organisation to -

eradicate polio Ero theglohe.

- Of its ' i
ona. agelaer Yo R

{onchocerciasis) is estimated so

far to-have removed the risk of |-

losing s at birth from 2m
children seven countries in

In 1987 WHO started a pro-
gramme to develop a co-ordi-
nated worldwide strategy

against AIDS. This Is
bmmhlmm
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Sears .

N Share price relative to the
FT-A AE-Share Index" -
than generally 14

. persists
in including some property
Trofit at the operating level, it
:t;elmpogdibleh tell ;;hethet:
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- Sears shoes start
to pinch

it was

pet thmts of a $200m
issue of Bxed rate non-cumula-
tive dodfar denominated prefer-

Norway

The times when Norway
would like foreigners to buy its
bonds seem.to be precisely
those times when they have
other ideas. When outsiders
were . banued. from the market

the Government has succeeded
in cutting B
ture and tu around its

to return to the market
& easy to

[ . a3 much money
ean be made in gilis
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s money, ... from investors in the US, : i '
or opt for Evode's paper and bank:on a. i ... the requirements of the US Secu-
pe_rousfuhlra*lormem Evod i

tnhehaartfromthestoakmamet'sermuslm
for companies In the waste business, Since. me
-} start of the year, thesharas.ofthehalfdmn
companies of this type have risen. .| . -
byanaveraga;;fSTparcant.VanmnHoulder :

lan Fnedman cxammes the new strategic thrust

;meﬂ.Benm’senemﬂn.m {hat this repregents a diversifica-
d- jap-born managing director, of a tion by the quoted company, the
* ‘broader import, The. d8-year-old activity, run by Mr Giovanni
Mr Palmeri, a former Bank of Franzi, a former executive of
A ; Italyuﬁclalwhojoi:uedBenethon Merrill Lynch, is kept separate
are mns to . .mrearsasoarsays eequ.l.ty. mflﬂfq"ma"‘ﬁ"ﬁ"
Wieh:  esue is 5 holl i izh
e ey o e e ® Broadening the company's the _Benetton family's holding
base and achieving a

perso
rities and Exchange Commission. Interests, but clearly there are
'® Further popularising the links. Last year, for example, two
‘name of Benetton as the group thirds of Bepetton's 17 per cent
undertakesanew-pmgrar_nmeoi rise in yevenues came from the

<3 i
RESToF EUROPE 44 X =
=TT AL

'asn:ikihg'taleoflta!ianenn'epre- substantial mmmmmmmm:wmammmmnmmmtm

eurship. But as Benetton has more than 700 shops in recent ]
- !glrown ﬁac:lly,beeo:;ning years — at a time when the cloth- David Buck, a textile sector ana- gte director at County Natwest in This year he expects a 15 per

: famity business more ing sector there has come under lyst at Barclays de Zoete Wedd London, points out that when the cent rise in group turnover o
is . ];:;l?dy qnoted_comp::g', a fe: ﬁm. (BZW) in London, says that, dollar is weak against the lira, around L1, 'mobn ($1.2bn), but the
cracks have begun to appear. But Benetton also has more hﬂehe admires the company, it prices of Benetton clothes are not Far Eastern expansion should
Mr Palmerd is acknowledged by specific US problems: its policy of has “a credibility problem”™ in the  attractive in the US. produce “a big jump in sales” in
his peers 10 be a talented chief having a ciuster of shops located TUS. “I think, however, they are Mr Buck and other analysts
executive, but the manage- near to one another has not heen  taking steps to rectify things.” say that to its credit the company Theulumategoal.saysmpa].
ment in Ialy is ise rather @ success. Most seriously, there _ In an imterview last week Mr js busy creating a “family of meri, is to achieve a three-way
i Palmerf admitted that in the US brands” which go beyond the revenue split among Euarope,
“we need to define a new, aggres- Benetton name to include the' North American and the Far
sive straiegy, we need to “Q-12" chiidren's line and the East; last year 83 per cent of sales
strengthen our management “Sisley” sports line. The group is came from Europe alone.
be 10 people and we may. also licensing its name for the _ So is Benetlon's image fading?
i stafutes, need some different people”. marketing of underwear, shoes, The answer is probably that the
Lucismo and his two brothm.-s - Seven 'months ago Mr Palmer] _ In particular, Bemetion is try- perfumes, cosmetics, eyeglasses, initial novelty and excitement
and mster,-though they have brushed away the US lawsuifs, ing to reorganise by seeking watches and sheets and linens, has worn off with many consum-
executive board positions, are not  saying they were insignificant. In Iarger retail sites. This has led ~ Mr Palmeri says that the new ers in Europe and the US, which
deeply involved in' day-to-day Benetton's SEC filing it is some Benetton shop ownmers to strategic goals are to remake the is why the Beneilion management
operations. i acknowledged that the Federal accuse the gromp of trying to US operatmn. to ticense more is poising itself for a re-laumch in
Ongofthem— Trade Commission is investipa- gdrive them out of business. products and to expand signifi- traditional markets and a move
. perhaps — of ting Benetton's retafling prac- Some critics say that Benet- cantly in Japan, South Eorea, Into newer areas.
the Benetton family’s expansion tices. The Benetton system is not top’s lustre is beginning to fade Singapore, Thailand, Indonesia Retail equity buyers on Wall
" moves in the last couple of years shi::tlylﬂ:eaUSframhisemodel with retafl customers in America, and India. He wants to turn local Street may be excited about the
has been into leaging, factoring, as there are no royalties; instead and that dollar prices may be too  production licensing accords into famous Benetton name. But the
mutual fonds, insurance and shnzyowners must buty exclu- high for what is essentially a Jjoint veniures so that Benetton hard part for the company’s man-
: jal services. sively from Benetton and con- middle-market product. can consolidate its Far Eastern agers will come long after the
Butwhﬂethe:e:sapemepuon jform-to a set of standards. Mr Mr Paolo Cusmano, an associ- revenues into its balance sheet. Wall Street thrill is gone.

WPP confirms higher proposed bid of $800m for Ogilvy

: wmminﬂewYorkmlekﬂTﬂtlnLondon

WPP, THE UK-based advertising panysaiﬂthatitwasreﬂsingits that the company would bring geurs justified the preminm to upnecessary and potentxally
myesterﬂaymﬁrmedthat proposed offer price. But Ogilvy forward its board meeting, cur- WPP's latest offer partly by the unsettling delay in the negotia-
it had rajsed from $45 to $50 a insisted that that the proposal rtently scheduled for May 16. hope of a negotiated deal at a still honot‘afmndlytmnsacﬂon It
‘share its proposed bid for Ogilvy would be considered in “a proper They added that reports of a higher pnce and partly by added that the 350 a share offer
Group, the New York-based manner and In due course™. At possible leveraged buyout had numows that Ogilvy was trying was subject to a recommendation
- agency. Bubr Qgllvy. immediately the new proposed level, the bid been preatly exaggerated. While to defend itself by arranging a by the Ogilvy board, and urged
-] made clear it womld not be womld be worth more than $800m, Ogilvy had been approached by leveraged buyout. In London. directors to consider it “without
. rushed into negotiations or any compsared with $720m previously. several of Wall Street's leading WPP's price shed 13p to 591p, further delay™.
1y | other defensive response to the As well as stressing that they LBO firms, there had been no although the company pointed It also said that the new offer
-t WPP move, would not be rushed either inio iati with any of them. out that the shares went ex-divi- was accompanied by a letter from
The US company confirmed immediate negofiations or into a all Street responded to the dend yesierday. thegroupsﬁnancialadv:sersm
that it had received a Ietter from defensive response such as a higher offer by pushing Ogilvy's WPFP said that it had made the the UK, Samuel Montagn, stating
WPP, which is headed by Mr leveraged buyout, the Ogilvy shares up $2% to $52 in heavy revised proposal “after careful that they were h:ghly confident
Martin Sorrell, in which the com- execuiives demied speculation over-thecoumter trading. Arbiira- consideration, in order to avoid that funding could be arranged.
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;L1988 -} . There was a sharply adverse i £38m on turnover .
" % qfl'yelods coupled with a higher | effect o profits a0t only becauss - of $254.m (L626 A, * Two LLK. equities of £2,400 or Our PEP offers you complete flexibilicy
- . “Nolume. of crode oil yroductioh |- paper clays provide the highest — Demand for kaolin for ceramic % One U.K. equity of £2,400 plus one It incorporates all the benefits
. have contributéd to the fmprove- | ‘margins but also becanse the purposes was strong. Carbonates I . - introduced in the 1989 Bud hils
~ment. T ‘1988, sales of bonds-In-{company had invested heavily to too showed good sales growth, unit or investment trust up to a limit Intros inthe ] udget whilst
=] +Netway fell fo NErdf.im: from { cope with demand levels that did  but the US carbonate producing of £2,400. keeping costs to a mintmum.
e - NKr129.8tm the Er”im year; | not . operations continued to suffer |-
bl and - government bonds, .for i Also dspressing the pretax line  insses. ) . . .
¥ which the central hank is the- ]| wasz s vice in inferest . BCC Construction, including For further information contact: Brown Shipley PEP Managers Limited,
. -:-m-**wmkﬂ-ﬂwmm' -£9.1m {£4.3m) reflecting 2 rise in  the stake in Bryant Group, the 30/31 Friar Street,
: T jog-} - 1n the fivst half of the year, tod -debt to £200m (£132m) as acqnisl- housebuilder, put in £32.4m Reading, RGI 1AH.
et Sales- of - krojie-denominst tons were . 4.4m). House sales fell off in — Tel: 0734 595511.
meﬂs.i_n fmdg;:!mu:::i will | On: thlekoutlook for kaflm the sonth of England although
allowed only if they are listed-| demand, see they held up in the Midlands and .
. -om.he stoek exchange and BAD- | 1o good reasan why salid growth  north, whers margin gains Were Please send me a Brown Shipley PEP Brochure
. 1.4 dled through the exchange's:| shonld not resume.” ECC had 1989 (£3,000 allowance) 1989/1990 (E4.800 allowance) Both
‘clearing system. The bonds Wil |"regtored stocks to prepare forany ~ The compeny satd that it was
- 90 havé a mininimm matarity of 12 | sudden increases in orders. difficult to predict the second Name: i
.7 | months, slthongh there would be-{" However, the crucial catalogue  half for the construction side. Jt
~ ny| Do limit on smomuts traded or ting season, the period of was taking every ity to Address:
—s held. Trading will be through | heaviest demand for coated add to its land in a more Brown Shiphey PEF
«tx 7 Hoensed Norweglan brokers. w| ™ , Was not yet underway. siable land market than last year Managers Limited
... s%) .. " The Fipance Minisky said ﬁm:performedstrmgb and was seeking new selling out- : leshone: r
- ket wounld copiribite to a farther | operating profits £17.3m The drilling flulds division fell -
-8 Aectine o N jam interest | (o13.8m) and Mr Dennison saidhe  fng. a% toss, ell DON'T MISS OUT ON THIS TAX-FREE OPPORTUNITY
~ 8 expected continned strong perfor-  £300,000

on group, ¥
ted the ket with -
poistod 15¢ markst wit 2o IAX-FREE
nandma‘ml' 'gm]n ! !("ll ml ates “’! A m Most PEP Managers have launched their 1989/90 PEFP. Brown Shipley
glnd{::!fnmspmﬂxahuesten PEP Managers Limited have delayed the change to their new plan —
mgﬁ% : 3 " mi TO YOUR ADVANTAGE
“year to March 81 was PERSONAL CHOICE TRUSTCHOICE LUMP SUM
attributed chiefly to slower £7,800 OR £15,600 TAX-FREE? OR REGULAR SAVINGS

You still have the opportunity to invest a Cur Trustchoice plan gives you the
total of £7,800 TAX-FREE per person opportunity to invest in one of five
before April 6th 1990. £3,000 has to be Brown Shipley Unit Trusts via our PEP

interim set at 6.6p % it e invested by June 3rd 1989 and the either as a lump sum of £2,.400 or on
GSp). - . Am 1983 1089 May remaining £4,800 by April 6th 1990. a monehly basis from £100 to £400
rafeccofm it hadmexpnfuted the 'g:_lsallawanceincreases w £15,600 per month,

E;'"”'h : opeanr  gurfacing businesses. married
demand rﬁk_aobn. % g But, regardmg 21?1 m couples. EQUITY TOP-UP
memﬂwp&c&- rateofgmw&ncoulﬂhelowerin UINLIMITED SELECTION You bave the opportunity to top-up your
In the event, it had decelerated, the second half than in the first”, . Trustchoice unit crust investrment with
while ECC may alsp have experi- even if interest rates did not rise You may select one or two qualifying one or two equity investments to a

enced “some small loss in market further. ifes = .
share, admitted Mr Stamley Den-  The international division LLK. equities maximum of £2,400 per annum,
nison, uced operating prof-
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Shareholders back
Magnet buy-out bid

By David Waller in London

MAGNET yesterday took a
giant stride towards ending its
controversial stock market
career as it emerged that more
than half the com 's ordi-
nary sharekolders had
accepted the management’s
£529m ($1.05bn) buy-gut bid.

At the first closing date on
Friday last week, sharcholders
with 516 per cent of the ordi-
naries ba the 300p a share
bid for the Yorkshire kitchen
company - a higher figure
than predicted by either the
City or the management team
and its advisors.

The level of acceptances for
the E£73m offer for the
company’s convertible shares
— the terms of which have
attracted institutional disquiet
— was aiso higher than expec-
ted, at 28.9 per cent.

The offer is by far the largest
buy-ont proposal for a quoted
British company and, althongh
it bas many unique features.
its success is seen as some-
thing of a test case for the
future of leveraged buy-outs in
the UKL

The offer has been extended
until 3p.m. on Friday May 19.
Although the level of accep-
tances made it pos-
gible for the t team
to declare the bid uncondi-
tional, the aim is to get to 90
per cent so as to be able to buy
out any minority sharsholders.

Mr Tom Duxbury, chairman
of the company, claimed a
“resounding endorsement” of

his plans. “We are delighted to
have got so far so quickly,” Mr
Duxbury said yesterday. "We
shouid get there before June 13
[the last date for the bid to
me,pd under takeover

|

Magnet's ordinary shares
added 3p to 293p, reflecting
City belief that the chances of
the bid succeeding are now
very high. A counter-offer from
a third party is thought
unlikely so late in the day, and
the oniy obstacle appears to
beinstitntions® objections to
the convertible offor.

Sun Life, which owns over 10
per cent of this category of
share, has made it clear that it
objects to the structure of this
part of the bid, which is 25p in
cash, plus a new convertible
share valued at 80p by Hoare
Govett.

Sun Life would not make
any comment; Mr Duxbury
said that “very delicate nelga%tel-
ations™ were now taking place.
A Stock Exchange listing for
the new shares is being sought,
which the managment team
hopes will go some way to
meeting institutional concerns
about the marketability of the
new instroment.

The high level of accep-
tances was a by ana-
lysis to a growing belief that
no competing bid would

1 also are

Ares-Serono earnings up
by 27% in first quarter

By William Duliorce in Geneva

ARES-SERONO, the Swiss-
based pharmaceuticals and
diagnostic equipment group,
vesterday reported a 27 per
cent climb in net o
$14.57m in the first quarter.
Sales at $117.8m were 13 per
cent ahead of the figure for the
first three months of 1988. The
company, which reports in dol-
lars, sald turnover growth
would have been 20 per cent, if
the negative effect of currency
fluctuations, including the
stronger dollar, were exclunded.
Earnings per share for the
first quarter were $26.80 com-
pared with $21.02 in the corre-
sponding pariod of 1988.

Pharmaceutical sales
advanced by 5 per cent to
$93.9m despite a sharp decline
in sales in Italy under the
Impact of the increase in

Beijer lifts
offer for
Brinkmann
Instruments

By Our Flnanciai Staff

BEIJER INDUSTRIES, the
Swedish ndustrial group, has
raised its offer for Bri

VOLKSWAGEN, the West Ger-
man motor group, wiil invest
DM200m £$105.3m) this year In
Japan to set up a wholly-
owned distribution and servic-
ing pthork. VW's Japanese
subsidiary sald yesterday.

Taking stock of a pioneering a :
David Lascelles examines Royal Bank of Scotland’s link-up mthBanco Santander

he 1992 euphoria which

gripped the interna-

i banking commu-
nity last year has thus far been
remarkable more for the lack
of ensuing action rather than a
surfeit of it. Despite all the EC
strategy committees bankers
have set ap. the number of
degls that has resulted is

in single figures.
bk allicet formed spe
¥ i 'ormed spe-
cifically to exploit a single
European market is that
n Royal Bank of Scot-
lend and Banco Santander of

Spain.

The alliapce, formed last
October, was cemented by 2
cross-shareholding with San-

Matias Inciarte, Santander’s
finance director, who .Is
pleased both by the level of

. co-operation and the return his

has Teceived on jts
investment in the Royal.

include:

@ Personal banking: RBS.cus-
tomers will be able to nse 50.
Santander branches in '

Spanish
holiday resorts, with a similar
arrangement for Santander

customers at RBS’ Enights-~ V&Y
bﬂdgehmnnhmwm  the. video

THE TWO BANKS COMPARED" -

Banco Santander

Pre-iax profik (Em) 300.2 309.9
1,269.7 4,008.1
Assets (fm) 21,658.9 15,2088
- Branches 7 S : 1,808
Employses 23,174 158,500
* End-1 rea: - P

but bave shmilar features, such jng together in corporate
regional

as a sirong presence,
and an ambition to enlarge
their hical reach.

“This means we will have a
E;asemehla]lthemajnrmar-
ts of Europe, and will be
sharing the costs,” said Mr

Einance, venture ecapifal and
banking. :

ulilmately the two banks hope
customers will be able to

part of the allance network.
Two specific prajects located

ND FINANCE =~~~ =i
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Orenstein and Koppel chief quits aftel' ‘differences’ - | Henkel steps

MR Karl Heinz Siepe, chairman
of Orenstein and Eoppel, the
West Ge{man construqﬁo"l;
equipment group which is
gdscent owned b{‘ capital
group to leave
the company, writes PDavid
Goodhart in Dortmund.

Mr Detlev Rohwedder, chalr-
mar of Hoesch, said yesterday
after announcing an 18 per
cent rise in Hoesch’s 1988

onal differences also
10le. v

($1.05bn}, will -

sales of DM2bn
this year be consolldsted by
Hoesch. It will now be run by

Mr Karl Friedrich Golitcke,

another Hoesch executive.

smaller part-in the. conpany’s
no reason io play. down the
role of steel or pretend that we
are on the way to hecoming a
high-tech firm.” Mr Ginter

Flokr, a member of Heesch’s

" tions carried ouf d

'HENEEL, the West German
household chemicals

is rafsing its 1968 dividends fol-
lowing a 21 per cent increase in
Income Lo DM352m

ik
it
i Zsag

E i
ags
i
211
3is

INSTANT WORLD MARKET PRICES

'FOR ONLY £196 A MONTH.

Why pay astronomical prices for a real™
time market data stream? The Satquote |
system will beam instant information ¢
on UK and US stocks, financial futures '3
and commodities, graphics and analysis i
straight to a PC in your home or office
via satellite for just £196 a month. -

Interested? Dial 100 and ask for
Freephone Satquote orcall 01-2331100. 34

L& Cen‘rrol Region |

pere's 4 THEHEN! g

L, .o

) - “hoursdrive away " m:mm_..
S

w
4
-
—.,
—

e




This announcement is neithar an offer o seli nor a solicitation of an offer to buy these securities.
The offer is made only by the Prospectus Supplement and the related Prospectus.

| and TNT on

" course for _ New Issue/May 8, 1959
good year U.S. $500,000,000
in Sydney e .

[ Two oF Amstralia's largost B aa gy International

. mm@lﬁm | YOS WY Financefnec.
"‘,;..:': ““"“m ;‘:’; :‘;:: Medium-Term Notes, Series A
nied_bprating profi | Due Not Less Than Nine Months From Date of Issue
:a(lgi?m wﬂfzgnirn g:: _ Guaranteed Unconditlonally as to Principal, Premium,
E?ﬂp:::od wt::e m_};ﬁ if any, and Interest by
o e o Kreditanstalt
outsido. the US, ammounced fiir Wiederaufbau

- ay.llm .Ims in Johannesburg

the three quarters. Theze ]

; LION MATGH wm mt'h““m"‘“n'“ﬂfmean &:Qtl er a corporation under public law of the

- Z: Sw mer South : months last year, to A$10.6bn. Federal Republic of Germany
; increased - sales anud Ina on the fig-

v affif te;
% mnntsintheyeartn,mm:h.u

.. strong consumer demsmd coins. operations had
;-,.L_Li;__'_-:,ddeﬂwrﬂttheavaﬂahﬂnynt' costs mssociated with de
wy Thmgtim facilities, . ing the TNT '“:n"'&igt alr Copies of the Prospectus Supplement and the related Prospectus may be obtained in any State
U ectors: wam . Mﬂﬂ . m hﬂmw'm' “neldl _ in the United States in which this announcement is circulated only from such of
- R ___., mﬂm'er mhomehnld_ _ In" @ for Wtf:'e' s _ . the undersigned as may legally offer these securities in such State.
present Yedrs puﬁn'mame. ustralia
H hnﬁexped:afurtherinm!n' mmﬂle MI;T&
- T .Y earnmings.: poEe ) izse. | butions to reveane a The undersigned will act as A, f i .
I -anncwer mc ed o ! [ ] wil as Agents for the sale of these continuously offered Notes
- — mmcmsm)m%ama- par's -BX ' ) recorded an overall operating
P TTFL i, vious year's R189.5im, oper- plant repiacement working -emhange‘ Tate. ' "~ | doss.
"I ating profit before interest and _ capital lifted total sssets by . LmnMatnhisnowpontroIlsd. Overall, directors said they
771w taxrose mmmmmn B3bm. ", Long-term delrb by South Aftican Breweries. upectﬁ li'lﬂstl-!eﬂl' profit to be
Tiw S eoles Myes said that, in Salomon Brothers Inc

e My i v
L POOI' centro]s _hlt_ Corbank net | ?mmm Merrill Lynch Capital Markets

F-l‘ H:]l sﬁuﬁsﬁm ‘was- mth;!gs Gaﬂﬂ-‘tmin, E:fbmim pracﬁee:u a:emw Mﬂ?m nwo::: . . Shea n Lehman HU'&OH Enc.

;. African subsidiary, has blamed Lseents,buﬂhe’ﬁmk's'iem- moré conservative. gxﬂ:gg‘ .rl:dteem :

uate mansgement con- : finaricial position bas - recently diversified

trols i part for a cut in dis- " led the difectors not-to- a into- stalment finance in

closed ‘mcome in’ th& yesr to mmmm Yesponse to strong consumer

Z.. . March. Sharply Increased mmtms.s cénts. spending : growth -last - year.

Rt mtarestratsalsn'aﬁaubedthe m:mmmﬂ:em "Last week the.aunthorities

©oo - resulb g mch!ﬂuecnﬁm,says ~announced fuorther measures to
A D:sclnsedmuﬁtamu-hxand. nate. systems mamage- -curb consumer spending and

= tiransfers to contingency ment fafled to. identify pofen- credit creation. Mr Eorsten

- ‘:-',.—.-._' reserves - fell 1o "R2:19m  tiial losses i the bénk’s options. . says the hank’s corporate ' I i t t I,] t
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Inbusmess,nooneevergotone—upby , o o
keeping themselves in the dark about W e e Every week we collate, index and

- Jbeexr rat _ y == " whatthe competition’s doing. cross-reference over 3,000 articles
. Sﬁ I.anka sell-off " Some companies rely on their W‘ a t C h 1 n and print them on a set of handy
-] offer to Japanese
1 By"mdes"'. staﬂ'tukeepanwtotheground,a
in Golombo _ :
e S . S NSRS MITSUBISHI MOTORS- of { |- = finger on the pulse and a wine glass to It’s the perfect means of ensuring no
R : v a 1. _ :
- i Wﬂ ina R wl Not Prmls : 2?”“ Motors, a. Sh!il Iﬂkall vehicle the wall : ® one in your organisation is wasting
- * aaﬂondventnre of the newly-
T In acoordancewﬂhmeptwslonscf thNOES.WGBJS et T Govern- . And expect them to deliver a full For just 35p per working day, our their time and your money watching
- herebygnenﬂ'\atforﬂ'sesnxnmmspenod (184 days). The Government .will next | )
i from Sth May 1989, o Sth November, 1989, the Notes onth Lmnch 2 Sisi00m ) . ] . \
- will carry: ,m atthe ragad 10%; percenfper : {f2.90m) Shars aifer o the pub- day’s work too. Assuming they can teamn of expert researchers will every step the opposition takes. And
- annum. - - SR -~ -4l | maximam 10 per cent share- -
e The interest payment date wil be 9th Novernber 1989, 1 ',i.m & -Ugf;"?,gnﬂ;‘;“tf.fw:;'i * find the time after tying themselvesup  monitor information about five the simple, cost effective way to keep
< Payment, which will amount fo US$527-08 per " ||| | business undestaking” nnder
S ﬁmwmw = No. g [|] | o the Bandaranaike Govern: | |°  in knots for the sake of getting the companies of your choice which tabs on every aspect of the market.
e T CiEe o ol Mitsubishi is being offered
a :-"A"--m' eesuhaien sttt :eml&s” '-“c'lsi:‘slf‘;a1;1'?41';:2:{}El f‘a‘%‘ :’EE“E lowedown on the opposition. appear in over 60 publications - With McCarthy Information you'll
.. - L ) ST - . earnin, -.Of .
e e | totalled mare &téﬁ&iﬁmrs But if you’re the sort of boss who worldwide. never be better informed. And in
- wouldn’t ask staff to do a single thing Facts, figures, background business, that’s as good a way of
you wouldn'tdo yourself, you'll think information. Even the occasional juicy ~ getting one-up as anv.
* again. You've got better things to do D 9 'b d 9 k ]
| ont be a don't Know.
than sift through the leading national
_ 5 s L | and internaﬁonél_l publications day I :"*'(?—E
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to test steel .
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Varity clinches $640m Higher ol | Bethlehem pay deal o
tak f Fruehauf I!f fi James Buchan on an offer that could be crucial for the US economy
aAKeCOVer o ucnau lifts profits . aatl AL R
By David Owen in Toronto a.t NOl'cell -
VARITY, the Canadi 1 i asgets inthe  motes. Varity is also offering to
industrial ai:ia agﬂ%‘%?tul?al} lsj\ge wllt:iz?ep??g:sgahout slgmm exchan;en ?‘rlusehaufo subordi. | BY Robert Gibbens =
machinery manufacturer for- in tax Joss carry-forwards. nated notes and debentures for | i Montreal .
merly known as Massey-Fergu- In 1988, Michigan-based Eel- cash and more Eelsey-Hayes FIGHER OIL production and g
son, Is finally set to acquire sey made profits of $60m on notes. better prices boosted profits at
Fruehauf of Detroit in a deal revenues of §1.1bn. Heavily-in- The 1:1 conversion rate N PE Resanrees in
valyed at USS540m. debted Fruehaunf, by contrast, accorded to Fruehauf common th‘:enﬂ.i:t q‘ri::tgyar
The transaction, which will lost $36m on sales of $2.1bn. stock is subject to downward Earni were C8$32.7m -
be paid for in a combination of  Under the terms of the com-  adjustment based on the final | ces7 &S FEES, (rC T
cash, notes and common stock, plex transaction, Varity will purchase price to be paid by gﬂ_‘: mt)r'a; o 49 &
concludes a determined and pay just $66m in cash, supple- Terex Corporation of Wiscon-  Bp revenaes of C$232m, ..
twice-rebuffed nine-month mented by some 55.5m mew sin for Fruehaufs unprofitable | Se0tS, unm cotapany
courtship by Varity. common shares and $430m trafler and maritime sectors. against b tput In Can.
The move promiscs tobe an  princlpal, amount in noter _ Eorler this yoar, Emushant | S35 e US.and Adstralia and
j strategi . or -
Lnﬁgg—beleagueﬁéh;zggrgg- ﬂn-th%r 2t.5m new T_h?rl:sp?r:ﬂ?abl: $169m it.'l; cashr az;ga '{'erexi: better earnings for the rest of -
based - ar “ce assom on o 1M Y .
of Kelgg!??fﬁis (Frnehauf'g gspg:ses.g pay ¢ iong—tet?m debt, in a deal sched- Bow Valley I&uﬁdes, _g‘:
sole remaining asset) promises In addition, Fruehaunf com- uled to close on May 15. & ts a share, against 4 - -
e B e e b Commg roporio Sot o | 874 or seven cenis & year = hou - ' o S
ty?smautor;vg?i?: parts ﬁmceo?vﬁmw?omrio?lghares of sal.mfefﬁe hi;hest leve] | earlier, on revenues of G35, | * The tentative four-year am hour in 1991, a cash bonus 'e:gire at’ the end of i"}mﬁ’? pe{h%ent;tast. five
operations, and significantly to and Kelsey-Hayes subordinated sinee 1976, on sales of $2.3bn. C359m. agreement, which was snd the restoration of halidays July. . PR B - ;
New oilfields in Indonesia | gnnoupced United Steel- 'which raises the value of the  Mr Christopher , d years. .. .
and Eritain raised production | corkers and Bethlehem on Fri- deal tg more than 30 per cent, steel economist a2t the WEFA. . - Economists sag that .
py 16 per cent m:ﬁﬂ day, restores to the company’s - according to estimates on Well group in subur dadel.  Gus® wage settlements will ..
'y e gas steelworkers. a wage said: ~This really m‘m ¥ .
western Canada more than ﬂ"ffm 8 -par omi:that thc:; There is also anew profit- ﬁmmmmm protection Professor Gary & -
This announcement appears as a matter of recor only. Apxil 1989 doubled. . reluctantly accepted in agreement. Ecod follow sutt ani be locked Hufbarer, an eXp 'mm
Canadian Pacific, the diver- | yoq5 warn that Bethlehem, in a bid  into_ these Tates fur four years policy. at Georgetoam fniver.
sified tramnsport group, will In effect, the ¢ontract to prevent any s jon to lts and there could surely be a ﬂhhwm&i
probably fall short of its target steelworkers at may have conceded market downturn in thai VRAs will be renewed. That's
15 per cent relurn on eqUIty | the company’s six plants their an increase in'costs which wilt tme. . - - .. set In stone. uk éhat
this year, despite restruchir-| firet vige in Hving standards harint the company if the mar-  It's still a tough world steel .~ “But I woold think
ing, Mr William Stinson, presi- | 4ince steel demand collapsed ket turns down.. raw market out there” Mr David some peqple in the Administra-
dest, told the annaal meeting | 2nd plunged into  material costs bave risen Hale, an coomomist 2t Bevlowr g0 TOU | VS o
St Im Rei ﬂmgnsgrvgeﬂﬁlmf hsI:i:ummonwithﬂnmd mﬁ'&m’imﬁoﬁ ;:d."rhemg&nodmiam mm%mmm
over . R -
ockholm Reinsurance Company { | s oo mo o | oo iy Ciecitin & syt ket e 2 ovor ot gy Tos . oot e new im0
lelted Ievel of 1988,” he said. . . - . i L N ' : .
i, S e e
p . .. _ e » S . . .
mpact sy - |  HDTV
G 2 il e 32| US companies push joint plan for BD1LIY
... gdﬁmfmmm% By Loulse Kehoe in San Francisco S A __
.oo r:deueecg?;mﬂmenmbr TS ELECTROMICS com, the US is behind Japan and Ommmﬁvemha-.%%wmag:
.‘. about C$100m this year. will present their pian for a Europe in HDTV reduction in capital gains tax AEA, At
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- Interast Rate 10v%a% per annum
Class A M Backed Floating Rate Notes
Febraary 2015 Interest Period 8th May 1589
7th August 1589
NOTICE IS BEREBY GIVEN to the holders of the Class A M, Backed Floating Rate Interest Amount per
it poraiant o the Thas Dond dared 2ovd Febrstrys 1905 (g “Toust Derd ). potvrmen o i At 1988
pursuant to the t ruary, {the “Trust " tween t August 1989 1).8.5259.10
Issuer 231:& }'he Law [;egébgr;t&r: ‘Trust Corporation e.)l'.c. Trusdllee. [::ud ﬂ:-d ncy “::en: 7th Aug 59.
dated . 4 t"), between the er - - -
Trust Company of New York :he%zm Agent™) and others, the Issuermeteurg?n Credit Suisse First Boston Limited
that in acco with the Redemption provisions set ott in the Terms and Conditions of the Reference Agent

Class A Notes, Available Funds as defined {n the rms end Conditions in the amount of
£7,000,000 will be utilized on 23rd May, 1989 (the “Redemption Date™) to redeem a like
amount of Class A Notes. The Claas A Notes selected by drawing in lots of £100,000 for
redemption on the Redemption Date at a redemption price {the *

their principal amount, together with accrued interest thereon are as follows:
OUTSTANDING CLASS A NOTES OF £100,000 EACH BEARING ﬂ
- 'THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW B
| AL N g @ NEVI
1670 1835 1970 2182 2256 2470 2620 2764 2879 2095 :
1727 1852 1979 2164 2332 2479 2652 b 2887 3011
o oem e mR == o o gy om X A/S NEVI
The Class A Notes may he surrendered for redemption at the specified offce of any of the DKX 600,000,000 Floating Rate Notes due 1993
Paying Agents, which are as bollows: Mo Tranche B of DKK 300,000,000
Guaranty Trust Company Gusaranty Trust Company
?ﬁ'éw York ﬁ:w York In acoordance with the provisions of the Notes, notice is
PO Box 161 . Avenue des Arts 35 - hereby given that, for the three months period, 9th
_ l1‘o Angel crf:-lin” IAE - _ B-1040 Brussels, Belgium M;ygseg to 9th August, 1989, the Notes will bear interest
ador atthe rate of 9.25 per cent. per annum. Coupon No. 1T will
) pe pe po!
_ &mmw M: an f"v:'rim ‘Trust Company therefore be payable on Sth August, 1983 at DKKG,909.72
2 Boul IRrsl . 30 West Broadwa per coupon for Notes of DKK, 250,000 nominal.
1-2953 . New York, New Vgrk 10015
Luxembourg - . Attn: Corporate Trust Operations Agent Bank
. " In respect of Bearer Class A Notes, the Redemption Price will be paid upon presentation and KANSALLIS-OSAKE-
surrender, on or after the Redemption Date, of such Notes with um?mured cla:pons PANKKI
and telons appertaining thereto. Such pavment will be made {1) in sterling at the specified office London Branch

of the Pa Agent in Lotdon or (itilLat any specified office of any l;?t_ying Agent listed above
O

by sterling ci e drawn on, or at clpﬂon of the holder by transfer to a sterling account
maintained b peyee with, a Town Clearing branch of a bank in London. On or afier the
Redemption interest shall cease to accrue on the Clzss A Notes which are the subject
of this-Notice of Redemption. Serles £71
HMC MORTGAGE NOTES 2 P1C US$42,000,000
By: MORGAN GUARANTY TRUST COMPANY Shart-term Guaranteed Notes
: _ OF NEW YOBK, as Principal Paying Agent lssaed in Series onder a
Dated: Sth May, 1989 Nota Parehase Pacticy
. by
_ NOTICE Mount jsa Mines
Withholding of 20% of gross redemslu'on proceeds of 2ny payment made within the United (Coa‘l Flnmce) Limited
States !I!;as uired by the !nlereﬂldeand ividend Tax C?mpllﬁnce Act of 1985 unla: the ﬁp‘;ying .
agency has the correct taxpayer identification number (social seeyrity or employer identificati
rumber) or exemption certificate of the Payee. Please fumnish a pm{verly mm;le:tlade'l-l't:rm “?-3 . Emm&m above Serles of Notes iasued under
&re::eminon certificate or equivalent if presenting your Clasa A Notes to the paying agency’s coity an Interest Bate of Siiﬁmm meum‘?éﬁ
York Office. ahove Serles ol Noies 15 9th May, 1959, and the Macarity Date will
be 9th November, 1989. The Earo-clear reforence number for this

U.S. $250,000,000

Crédit Lyonnais

Subordinated Floating

NOTICE OF REDEMFTION Rate Notes Due August 1997

HMC MORTGAGE NOTES 2 PIC

emption Price™) equal to

g

es Is 19185 and the CEDEL refsrence number is 927821,

Manufsctarers Hanover Limited
Exsne Ageat
(& member of The Securitiss Assoclation)

Stk Map, 1935
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New-issue

By Andrew Freeman

EUROMAREETS spluttersd
into frst gear after idling in
neytral during iast week’s hoil-

activity climbs back

NEW INTERNATIONAL BOND ISSUES

Liffe to
revise long
gilt future

US Trea

suries drift lower

prior to refunding auction

By Janet Bush in New York and Katharine Campbell in Londoti

[ ]
day period Mew.issue activity Amoust m. Coupea % FPrics [Wotority Fees Book vunner gul ns ) )
retufned to normal Jevels, U  Sos Nons %) 0 et Yemsow regulatio U8 TREASURY oo anine . BENCHMARK GOVERNMENT BONDS
traders comminented that sec- Nankai E1. Ra® 140 (4%) 1co 1983 112/% Daiwa By Katharine Campbefi lower yesterday morning : ; : s
ondary market business was Qmward Kashiamst 2 %) 100 ooy 'R Nomurm It it despite & surge in the dollar N Yiou g M
extremely thin. . Gomoral i Co. ¢ 100 o% 10590 1982 %/l Goldman Sacho lat. THE LONDOKN International | above DMLS0 as tmdm_nr:-f--. o Coopow Date - Price Chaoge ——
Several houses were blAANg  Fat Fin.sTradeda) s0 15 100% 1990 S/% Ohaza nv. Bk Ficancial Fuinres ferred caution in advance UK GILTS . 13500 gm2 107.00 +1/32 024 1031
at the end of last week for the SnaTRALIAN DOLLARS announced it was | the first guarterly refunding ) . | 870 1‘&“& g;g TUR S0 o38  8a7
Ecui25m deal for IBM Interna- fRoyal Bank of Canadad (] 151, 102 1602 1z Hambrox Bank ! » " auction and reacted to . - L T N T R T
tlonal Finance which was goug the angnishing long worries. . US TREASURY * 8575 % seo1  um B2 A 5%
brought vesterday by Credit isst int. Fin.g 125 8% 101.50 18852 R/lz CoFB Bl securil * At midsession, prices were - 116 596 532 522
Suisse First Boston (CSFB). gy effectively shortening the | as much ag % t JaPAN No T3l 4800 o go5122 ane 58 e 50s
The three-year bonds came Credioptét) 200bn my 100 1997 n'e mstEancario San Paclo maturity of the cash stocks at fhe long snd of the . 2 . T TR T
with an 8% per ceot COUPON  §iun cquity warrants. @Finel tarms, alisauer has option 1 redsem principal and coupon i Lire al rate of Lire1,473 1o USS. | that can be delivered agaimst | market. The Treaswry's - GERAMANY BEE - 1WEE 959000 9.
and were priced at 101%. biGoupon refixad every six months at Arthmetic mean betwesn LIBID and annual net yield of ICM bonds as supplied by | fuiuxes positions when the | mark long bond was B  FRANGE BTAN A000 194  se7oss +0.001 :ﬂ %}f g
The issue was weli received, Bank of ialy. . : . contract expires. The market’s | paint lower for a of 899 - OAT 8125 880 954700 -
and was quoted towards the syndication of Friday's declined to elaborate. basis points. reaction was less than enthust- | per cent. CANRDA - . 10250 12 101700 -0.135_ 946 1008 1048
end of trading by CSFB at less Ecu200m five-year issue for Chase Investment Bank The deal was well aslie, . - . . The US currency jumped to NETHERLANIOE — 57500 . 106 087750 0200 722 7i2 7.8
1.35 bid, a discount inside GECC, which new issuetraders brought a 350m dual currency but was quoted by the lead | The dwindling supply of | DM1.9070 ~hy wmidsession, — 5758 To00T 155 B3 1B
underwriting commissions of said Jooked very expensive by deal for Fiat Finance & Trade. | er outside fees at less | gilts as a result of the UK Gov- ‘ finally breaking above what is AUSTRALIA , y. 1200 62.5554
comparison, Several houses The one-year bonds were 1.45 bid after the Treasury | ermment’s ] has regarded as the GIOUP ' London closing, “denctas New York mamiog ':ﬂ'ubl?m a2nds., cthers In dectmal
NTERNATIONAL that were offered co-manage- priced at 100% per cent and market fell “We marked it | severely depressed turnover in'| of Seven's desired uppér hmit  Yieids: Local markat standard Prices:
i ment positions de_clined.and carried a 15 per cent coupon, downnto keep the spread the | the lohg gilt futnre, once the the West German : e Techaics! DB/ATLAS Price Sources
BONDS ;hﬁigECCpondsshppedtohes ;e&almgecmmmt:h% same,” sald a _exchange:: leadhn%ontract.. D-Mark. Despihteo gemsnrga. T . .
outside fees. stralgh pmeeeds mreunmpped. Shortage stock al:eall, 3 . COn- - - . T . - account
Bankers Trust International issues. Three Japanese equity war- | led io some pricing ancmalies | carted central bank interven- TEADING In UK gilt-edged %&ME band,“m'whidl
13 per cent. The yield at less was the lead manager of a Fiat has an option to rant deals were launched | and serious congerns — shared | tion {o push the doliar back Wﬂ“h m“’-dmm again bears a 7 per cent con-
full fees was 5.70 per cent. 3$I70m one-year deal for the and interest in either against the buoyant back- | by the Bank of Exngland — had _‘E"’m. - ne"sm gur- pon, was priced more expen-
Existing IBM bonds Bank of Montreal. The boads llars or Lire at a fized d of record levels ou the ) arisen that a dearth of stock The bond market was also e front the sively than anticipated at
were yielding around 8.35 per carried a 10 per cent coupon rate. - ikkei Index. All the issues | could lead to market manipn- a res reaction to Prisingly umthedaymashade 10100 to yield 6.85 per.cent.
cent after prices were marked and were atl0ltogivea clals praised the realistic went to premiums over thelr | Jatiom, ) . ‘last Friday's e_mployment market ended L e L The Government is releasing
down in anticipation of yester- yield to the 12% per pick-up offered {o investors in . par issue price, with Nankei | Instead of resiriciing deliv- . fomer, .. that March DMs.2bn to the market and
day's issua. cent currently available -on return for this option. The Eleciric Railway quoted by | erable stock to gilts with a ol : retaining DMS00m for reguls-
It is understood the procceds  one-year hank deposit funds. paper was quoted at less 095 Daiwa at 102! bid, Tokyo Nis- | 1525 year maturity, Liffe now {| GOVERNMENT nmremhangedmoﬁmlfebmarym Hon. .
were swapped into sterling, The lead manager placed inside of san bid at 100% by Yamaichi | propeses to allow stock with | BONDS iven more weight
French francs and guilders, bonds in Tokyo and Far 1 per cent. lssue were and Onward KEashiyama | redemption dates froi 2003 to n ofmenmu'agm“" news RSN
glthough CSFB wouldnotctti)m- East, andfe;aast wmmx into floating-rate US ot sb:r h;m at 1023‘1;1} most..m be g.ﬂellivud at setuﬁ of mer cons D
ment. There was speculation paper on fe witz | yeste . This apply from slow! amer NDON EO were
that Bangue National de smaill syndicate of 10 colead A $100m three-year deal for market sentiment was set back | December 1989 comtract, which mwmﬁ ta :el;'t X ihmg':ll;plﬁ? LONDO! traders
Paris, which was a co-lead managers was formed amid General Reinsurance was by renewed fears of rising | will be reiniroduced in a few half _had expec- inm'm. which of estin the of the Nor-
manager, did the swap to comment that the pricing gave brought by Goldman Sachs interest rates and by the Swiss | weeks. The new rules mean | " o Ampﬂ' the figures price: mmmﬂ- implic- wegian bond market today,
achieve sub-Libor funds for the little away. The issue was ternational with a 9% per Government's postponement of | that a total of £17.5ba. worth |- rog i upward aﬂwm for the iInflatio had to
barrower. gwap-driven by what a Bankers cent coupon and a launch price its issue of &8 SFr2sim | of stock will be deliverable on Hour QLS - ¢ nary lish whether wi ing tax
The arrival of the IBM deal Trust official described as a of 10110 giving a spread over hond. There were no new | against the December contract %"’"““ 7““"‘_,1' April | The Liffe would be payahle and, if so, at
had a detrimental effect on the “complicated structure.” He onistanding Treasuries of 55 issues. compared with £8.6bn If the | Wages “‘“I it} maz cetrism iR ey of Mm Fora what level. Domestie settle-
: T o bt i | M a L omi e n P s i Pl e e
uid stocks such as the hench- : - : :
- tery, the
Dollar share of cross-border lending falls |mias siami | - Gous wo v e s— Gy
mmz:ggstn bewm: news of the settlement market also opening
By Stephen Fidler, Euromarkets Correspondent it Mg et between Bethichem Steel and THE GERMAN market was Iater this year means that the
! the United Steelworkers. Over depressed by terms of a new, - Nordic markeis in general will
W FIGURES charting the  The figures show that rose to 101 per cent from 84 @ Lower inferest rates have | At the same time, In am ; ] oy EW,
g?;:lineof the doliar's rflein between is;lsa and 1988, the per cent and liabflities to 10.7 boosted borrowing demand in | urmsual move, the Bank of the next four years, steetwork- richly bond, as becomeane_wﬁocusofintersf
5 i or ers will receive a pay rise of a8 well as by the firm tone to the for international fund manag
international finance have vaiue of all non-dollar claims per cent from 9.3 per cent. non-dollar eurrencies. y affirmed its Brach 23 20 per cent, dollsie any an increased sl
been released by the Bank for on countries ouiside the BIS On balance, all new lending @& The growth of the countries | commitment to “ensure ade- ) . - T
International Settlements area rose by $126bn to $230bn  to countries omtside the BIS around the Pacific Rim, in amounts of the deliver- S —— . - - -
(BIS), the Basle-hased mstlz:iu- in currenttedoﬂar a;?irmsl' ambemeenlsssandmsw& ﬁchthem plays an impor- El;‘l!enockr:mammmh . . . T . t 2
tion that groups the world’s Exchenge raie effects and vol- in currencies other than role, $ "m
main nentrglm h ume increases had equal dollar. However, the dollar @ Rescheduling and debt| Traders this as Cedel Shal'e lSSlle tO raise llp 0
Between the end of 1983 and hmpact. accounted for 41 per cent of the  yeduction of heavl- | an vote of confl- : . . ) _
1988, the US cwrrency’s share The share of the US dollar in  increase in liabilities to out- Iy-indebted countries: some | dence in the long gili fuizre as | By Stephen Fidier, Euromarkets Correspondent :
of cross-border lending of all claims declired to §7.8 ﬁﬁ side-area couniries. non-US banks have switched | an part of the smooth _ ) . i
banks in indusirial couniries cent from 75.7 per cent, W The BIS cites five reasons Third World loans out of the | functioning of the gilt mar- CEDEL, t issue, to be offcred init- existing offices as a data pro-
contracted from 72 per cent to  on the liabilities side the dollar why non-dollar positions have dollar into domestic currencies o international clearing house ially through a rights issue, cessing cenfre. Mr 4
53 per cent. fared better, declining to 60.6 grown considerably: i and most debt reduction | However, eritics said the | for bonds and equities, plansto -is to finance the agency’s Its chairman, Bdmun
Figures published today per cent from 72.0 per cent. @ Financial deregulation operations have focused on US | exchange should have acted | raise $15m to $20m towards the move into a pew headquar- Israel, said the capital increase
detail lending by banks in The main ary was which has increased scope for  dollar assets. earlier. A review by Liffe in | end of this year throngh an ters in would help Cedel meet the
industrial countries to entities yen, with claims rising to 10.7 the international use of certain suggests that the greater | December had yielded ne | fssue of new shares. Cedel, owned by 189 - recommendations of a report
gutside the BIS reporting area, per cent from 34 per cent of currencies. = resilience of the dollar on the | change. One ~observer Hs annual meeting agreed to mainly - by the influential G of 30
which incorporates the indus- the total and liabilities to 7.4 @ The growing importance of labilities side rellects the | exp) the a doubling of anthorised capi- also has plans for further, ealier this year “for
trial countries along with the per cent from 4.1 per cent. The non-US banking institutions favour that official dep posipoued the revision hecause | tal from a nominal $3m. The . expansion of activ- apﬂtyibrcleaﬂnghpu-sﬁin
main offshore banking centres. share of claims in D-Marks and decline of IS banks. continued to confer on it. of a market prime reason for the share ities, It will continue to nse ita order to minimise risks.
LONDON MARKET STATISTICS
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Choosmg the wrong RISC*can be a very lonely
ition.... |
- Ont the other hand, choosmg Motorola 5 88000

) ',f meéns you'll have the full support of 88open. A con-
~ sortium of over 50 leading
- vendors devoted to developing the market potential
of the 88000.

hardware and software

‘ve already given the 88000 a Binary Compati-

- bility Standard (BCS). With it, independent software

~ 'vendors can write one program, and it will run

on any compliant 88000 system, from any vendor.
For added support our Software Initiative, a

task force of prominent hardware manufacturers, is

- providing ISV’s with development hardware, porting

centers and technical consulting.
The result? 88000 software is being written faster

"¢ than ever thought possible, for deskto worksta-

" tions to supercomputers. In applications like office

~ automation, desktop publishing, word processing,
~ database management, spreadsheets and MS/DOS-

compatible software.
So before you take a RISC, call your local Motorola

sales office. And get all the support you deserve.

*Reduced Instruction Set Computer
© 1989, 88open.
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Sears warns of difficult
year after rise to £273m

By Nlkki Talt

SEARS, the Selfridges and
British Shoe retailing group,
yesterday warned that 1989/80
was expected to be a difficult
year, with high morigage rates
depressing customer spending
and cost increases creating
pressure.

The warning was sounded as
the group unveiled 1988.'9 pmf
its up from 2245.7m to £272.8m
before tax. Sales in the 12
months to the end of January
were £2.71bn, against £2.36bn,
and earnings per share
increased by 13 per cent to
12.3p. The total dividend is 5.1p
{4, ssﬁp). after a proposed fnat of
3.65p

Yesterday, the shares eased
5p to 119p.

The figures inciuded the first
full-year contribution from
Freemans, the mail order busi-
ness which Sears acquired
after a £177m bid battle in Jan-
uary 1988. Freemans added
£430.3m to twnover and con-
tributed a trading profit of
£26.6m, well below the £32.4m
made in 1986/7, the year before
it changed ownersiip.

And the profits failed by a
substantial margin to cover the
financing costs of the pur-
chase. Sears said that if Free-
mans had not been part of the
group, pre-tax profits would
have shown an increase of
about 20 per cent. It estimated
that the postal strike cost Free-
mans between £4m and £5m
last vear.

Rationalisation of the Free.
mans business was continuing.
By the end of June, there will
have been ahout 700 redundan-
cles, out of the 5,500 pre-acqui-
sition workforce, and there is

chief

Pickard:
executive of Sears

Michael

one further significant office
move to come.

Sears has started to use
Freemans to bring out “special-
ogues”, marketing other sub-
sidiaries’ products, and five
Sears brands are included in
the present Freemans cata-
logue

interest were £36.2m
{£1.7m), reflecting the Free-
mans acquisition,

The increase in trading
profit from £232.1m to £278.5m
was mainly due to a strong
advance by the housebuilding
and property diviston. Trading
profits were up from £28.8m to
£53.6m, with housebuilding
coniributing some £33m.

The company said that
higher interest rates were hit-
ting housebuilding in the cur-
rent year, with volumes so far
down by about one-third. But it
hoped to hold the division's
contribution overall as more

property profits worked
On the shoe retailing side,
which includes Freeman Hardy
Willis, Dolels and Lilley &
Skinner, trading profits were
static at £105.5m (£105.9m), on
sales up at £713mm (£690m).
but the group said turnover
feil away in the second
The stores, fashion and
home shopping division,
inel; Freemans, turned in
trading profits of £97.6m
% .9m) nrlév::jﬁe:g of £1. lgbn
.5m), an under-
fall once the mail order
D are stripped out.
However, Sears maintained
that the fashion chains, Miss
Selfridge and Wallis, had seen
an improvement in trading

tomers shopping down and eoth-
ers apparently less affected by
the mortgage rate squeeze. It
added that tourist spending
appeared te be fairly buoyant
in the current year.
Discontinued operations,
including the recently-sold Wil-
liam Bill chain of betting
shops, contributed £20.8m
(£16.5m) on sales of £667.2m
(£906.1m). There was an
extraordinary credit of £312.3m
(£47.1m debit) resuiting largely
from the s?ale of wm?.::nd .
Gearing by year-en -
lowing the William Hill deal,
was down to 10.5 per cent.
House of Fraser holds a 10.3
per cent interest in Sears, but
the company, frequently sub-
Jject to bid rumours, said that it
had seen no unusual move-
ments in its share register

vecently.
See Lex

Zurich cleared by DTI probe

ZURICH GROUP, the property,
motor dealing and demolition
group, said the Departinent of
Trade and Indusiry bad inves-
tigated “unusual transactions”
in its shares dating from last
December and had conciluded
that there was “no ceuse for
concern for the company, is

dJrectors or professional advis-

Zunch said the dealings in
guestion took place directly
before it agreed to buy John
Garrett & Son. a contractor
and properity developer, for
£16.3m in cash, shares and loan
notes.

DIVIDENDS ANNOCUNCED

Corres - Total Total
Currant Date of ponding for last
payment payment dividend vyear year
Boase Meassiml .....fin  7.25t Aug 4 6.75 10 ]
Cronite Group ......int 1.5 July 1 1 - 35
English China int 6.8 Sept 28 58 - 7.5
MG Fund Inv Tst..fin 4 - as 68 589
MA&G Gill/Fixed ...int 1 - 1 - 41
Mearchants Trust ._...int  1.725 L . .=. _ X 8.6
Lo J— ) B 1) - aDs 46

Its directors had called the
transactions to the attention of
the Stock Exchange, which
passed the information onm to
the DTL In a statement yester-

day, Zurich suggested that the
transactions had been traced
elsewhere. .

The DT, in line with its
usual practice, declined to
comment on the existence or
status of any investigation.

LIT Holdings buy

LIT Holdings has acquired
Gracechurch Invesiments, an
institutional and private client
fund manager, for an imitial
£300,000 cash and an additional
sum to 2 maximum £1.7m in

Laird hopes
to sell

train maker
this month

By Andrew HIll

LAIRD GROUP, sealing
systems 8 ing com-
pauy, said yesterday it hoped

Cammell, its train-making
subsidiary, by the end of the
month

i at the company’s
AGM, Mr John Gardizer,
Laird’s chairman, said the sale
final stapes of

Three companies are on the
shortlist, but Mr Gardiper
Heatity of poseibie puyers.
iden o uyers.

Recent speculation has
thrown up the names of GEC
Alsthom - the power genera-
tion joint venture between the
TUK's General Eleciric Com-
pany and France's Compagnie
Générale d'Electricité — and
Ferrovie deHlo Stato, the Ital-
ian state rallways gronp.

Other mannt‘antnrers, ssuleé:

Laird also intends to seil
Metro-Cammell Weymann,
which makes the Meirocab,

an exiraordinary charge of

£16.5m below the line.

Mr Gardiner said vesterday
that discussions on the sale
wenld probably be completed

in the next mounth or so.
He said a number of compa-
nies had made offers for the

medinm sized “midi-buses”,
and taxis. None had wanted to
buy the division as one busi-
ness.

Prospective Group
director resigns

negotiations
between the USMoquoted
group and Doctus, the manage-
ment consultancy, were
annoumnced last week.

Mr Barker apparently could
not see a fotore for himself
within a

Dividends shown pence per share net except where otherwise stated.  shares or loan notes dependent djm
e s oo S vl 6 T toer | wonll B Mhowt onen | ar & 38 e v
management ' income dur- i i
maerket. §Total not less than 7.6p forecast. ing the period to end-1691. m the of a I;Imﬁt dﬂwﬁm were
confined to the secand quarter,
' 3 when mejor
/ / W N i o 3 i undertaken, and the second
LELLEY+ SKINNED : ¢ i half saw profits of some $am.
} ! q Sales and royalty income
, # j ; increased gom $76.6m to
90.6 reflectin, t
o T — = f’ \ RuEFORM_/"- i ‘Shmmlgm lecting s rong"
s o ﬁ — f  lmema. | especially towards the year
R f‘y ; 3, the database
;5 L ' s SEARS 15 BRITAIN'S | [ | system experlenced a strong
P FOREMOST SPECIALITY RETAILER m\e- iy pany’s language and spread-
’ H WITH 3600 OUTLETS. ®, I software.
S CABLE & Co € WE HAVE AN UNRIVALLED FORTFOLIO ﬁ&iﬁx ¢ Losses per share were 8.9
3T - 3 OF CAREFULLY TARGETTED BRANDS % i e mpared, With garnings |
; < AND,WITH OUR EXTENSIVE FREEMAN HARDY WilLlS *{ Jike other US software produc..
; 2 HIGH STREET PRESENCE %‘ / ers, does not pay a dividend.
— Y AND LEADING HOME SHOPPING ; - The companys problems
—_ — Rowano Carrier "’:.‘ DIVISION, a rapid increase in expendm
b g WE MEET THE NEEDS OF assoclated with its interna-
[ * MILLIONS OF tional jon. Total operat-
54 2 ILLIONS OF CONSUMERS. ing costs rose from sﬁmn
o ) $655m and losses of around $6m
N were sustained as a result of
A restructuring in the July-Sep-
P tember period.
b hilli ir-
oy P HORNES man, gresklant and chief epec
\ / & by, utive, said the company had
f‘\ t’d\. \ Ty
/) t ‘\; m N l
A "\ NN e City spéculates
< ™, \\ ™ { W about sale of
' , Sy i ¥
\ AN \\._ .5 _; i ,,'-" Nabisco
-, *, rd S i 7 By Lisa Wood .
N\ ‘H_‘ g y \\j__; ;,*' Morgan Stanley, the US
% VS i Investment said yester-
ry - oy

. SEARS PLC
7 ANNUAL REsuLTs
YEAR ENDED 31st JANUARY 1989
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LMILLHMN  [NCREASE

TURNOVER

2706 +14Thw

PRE-TAX PROFITS

I +11.0%

SHAREHOLDERS FUNDS 1284 + 41.1%

EARNINGS PER SHARE

123p + 12.8%

DMIDEND

5.1p +10.9%

it

Sears plc

o, WE'RE STRONG ON THE STREETS j
-.AND IN THE HOME.

High risk route may end in court__

Steven Butler on the feud over Texas Eastem s North Sea assets

NTERFPRISE OIL, Bré:

a settlement are likely to con-
tinue, even though the negotia-
ting positions are still miles

apart.

The legal issues are compli-
cated and each of the compa-
nies could lose all claim on the
assets. An even less attractive
outcome -would arise jif all
three were forced to accept
minority stakes, raising the
agreemenhorp ted q;:t

over management.

and eventnal division of the

assets, of which last week's

aborhve negotiations might
only be a preview.

Inthemeanume.TemsEast
ern North Sea is floundering
for direction, and

with nearly $ibn of oil assets

under its management. The
fate of the company would

is.2 reflection on each
te skills and

strategy. .

On March lst. Enterprise
agreed with Texas Eastern to
buy all its ofl and gas subsid-

"i{aries for a total ot $1.4be,

valuing the the UK part of the
deal at $961m. Enterprise

) slmultaneously anno&::oed a

rights issue to fand deal,
but cailed the issue in two
tranches,. with the second

terprise
the deal should Texas East-

ems pariners exercise pre-

ptlon nghis. Gas .

?j,w
ks
! g
4

55
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whether Enterprise

British Gas’s rights when it
took over the PBritish Gas oil
assets, ‘That_asset trausfer,

Whmvﬂwa_ !
) tranisfer- of owner-

More broadly, however, tha.-
episode

muchtoea]lofthesecond

n-annhemtherighﬁissue But
this deadline Is unlikely to

‘i still cash rich and could eas-
ﬂyﬁndsolnéeassemmseum
R:stheBritlshGﬂspomhon

d government bitterly
accused it of makmg unreascn-
able demands after

agreemen
was reached. Its
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day it would be making a2
major announcement today
concerning the British food
manufacturing sector. Most
speculation in the City centred
on an announcement concern-

{ ing the sale of RJR Nabisco's |-
European food busi- |

UE and
nesses.

Morgan Stanley has close_

ties to Eo

An announcement shout
whether XER will seil #ts Enro-
pean snack businesses has
been since the end of

expected
.April. Possible purchasers of | .
which

the businesses -
include Smiths’ and Walkers’
snacks — include the PepsiCo
food suhsldla:y Frito-Lay.
Britain’s Tnited

1E:‘1é of SW&tzeﬂa.nli BSN o£
rance and Bahlson of West
Germany.

Speculation about the food
sector also boosted Tnigate’
which rose 12p te-365p.

~ nep
LT

gndtl:e spmdggmf.e rd)

in set, wo
eesdng,languageanddmg
markets, and 1o Increase busl-
ness ties with Fortune 1000

the announcement
and

ihete were no current plans for

.muﬂﬂ' "

- Since joining ﬂw Usm in
1985 Borland’s profits have
bounced between extremes

expect-

ing Borlands fortunes to
rebound, as they did in finan-
clal 1988 — and there is some
support for this view. The
incostshasbeen

Borland plunges mto__'the__.__ _lfg_d by !

on a

a5 _Pl'ospect:ve multiple of
with the market, but then so is
the improvement.
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"ﬂle result “was - about
£500,000 higher ‘Than’ analyst§*
foreeasts'l'hemarkethacthm
expecting -

that assumed that a £im pen-

sion fond surplus would he.- '
inchided. its
However the needtore]ease.

WPP .}§_ proposing o~ agaifze
thei ‘New York.hased O“gniy'

within the:bid time- ."_Pea.ma

figures
table meant that approval Fromi
the Superannuatlon Funds

Office was not. recelived . in .

time. The-

‘Iluruom" wasu_ﬂfrzm :

(mﬁn).mﬁe ‘Brestax’ figure
stl:ut:k' afterr !nterest

L tadl

By claro Pearson
NORTH. WEST Exploratlnn.
the Eelfast-based -prospector

whereupereentsharehnlda- |

Canade, financed.
A
sell its ST, -

Freland. nak 2

Dublin-based Oliver which
was rebuffed in an. mntahe-

T+ - - i
) ’i"“—l --"e;{%’: :-:

le

r. acqulsmon

UK. and inﬁ'qducmgtheprod
ucts to.other-countries through
- distribution - network:

TR A n"'"-.y\ v e

Subsrdlary losses ta!_(e

PRE-TAX ' profits at TUPL -

the Third Market

ennthmBothneededem—
siderable rationalisation, but
UPL substantially’ underesti-
matedthepmhlemsa:And—

-tell

Platignum pays £190;

for PegaSus F l:ll'lll e it

By Clare Paarson
PLA'I‘IGN’UM the

turning around doorstep
retailer Betterware, was
brought in to revitalise it three
months ago.
The company .is paying
ﬂoo.om for Pegasus Farmiture,
flat pack furniture maoufac-
turer with sales of arunnd
£am.
Mr Stephen Quinn. fomar
chlef executive of stamp dea]er
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!rammg structures
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made pretax proﬁts of £1.14m

for” 1988, ' compared -with'}
72,000 .

. Eroup
Inde-

said the a::quis:tlnns ‘were
expected
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~|Where there’s muck, there’s now more brass

VaneSsa Houlder on the re-rating of Attwoods and how changes will boost the sector

HOULD ANYONE doult
the sincerity of much of
the recent rheforic on

ket's enthusiasm for compa-

g | nies in the waste business.

guoted UK companies in this
sector — "Attwoods, Caird
Group, HT Hughes Leigh
Interests, Rechem Environ-

year to July 1988, with an esti-
mated £23m pencilled in by
analysts for 19885.

But the undervaluation of
Attwoods is over, as
witnessed by their recent
;sru:ent to 2 prospective pfe of

The reasons for the reap-

raisal are simple, although

are subtle in
the perspectives of investors
from opposite sides of the

mental Services and Shanks & . Aflantic.

McEwan Group — have risen From the point of view of DK

b:r an ufa‘?pereem_ investors, the tighter legisla-

. Attwoods especially ben-  tion in prospect will result in a

eﬁtedfromtheimpmvedimage shake-out of the small private
players which lack the

Whﬂe no business based on resources to upgrade their

discarded hamburger wrappers
could everexpect a particu-
larly augmst image, Attwoods
has sometimes seemed to have
less gravitas than most.
" In part, this was due to the
presence of Mr Denis Thatcher
as deputy chairman. Although
hiswﬂesﬁmeensuresagood
attendence for Attwoods’ cock-
parties and helps wins con-
tracts in the US, it also ensures
endless coluinn inches In the
lihmotPrhateEye-

Profumo scandal
nsplash.ofeolourtotheeom

pany'shnm
image wmsed to be

'hlumdﬂm

ment the biyperactive,
croft, chairman of ADT (the

wiey Group). w]

was a 28 per cent
Another distraction

stemmed
-ﬂnmthefactthatthehu]kof

company's strong trad.ing

record. .
Pre-tax profits have risen

from £11.9m to £14.7m for the

Their loss should be the gain
of the hslf dezen larger, quoted

companies. .

Moreover, Attwoods is
as an atiractively defensive
share in an uncertain eco-
nomic climate.

From the TS point of view,
the re-rating is a belated recog-
nition of the merits of the
waste ipdostry in the US,
Attweod’s main market. “US
investors are more excited
about the garhage_busmess

of exciting
things happeped In the
past three years...pricing
of husiness

years-

Mr Foreman impHes that the
deal was done at the whim of
Mr Michael DeGroote, Laid-
law'sBelman-bornchisIaxem—
tive, who last year sold a stake
in his compauy to Canadian
Pacific for £233m.

“] genuinely believe that if

US investors
are more
excited about
the garbage
industry than
UK investors. A
lot of exciting
things have
happened in the
past three years

money Jyou buy now
and think later,” Mr Foreman

Some analysts beHeved that
Laidlaw was acting defen-
sively, to prevent Attwoods

ym being snapped up by US
suitors such as Waste Manage-
ﬁnt and Browning Ferris

ustries.

Others believed that the
stake would just be a prelude
to an apreed bid Mr Roger
Hardman of James Capel said-
“Laidlaw and Attwoods have
s0 much in common that a
merger between the two would

g

added by a subsequent deal
which left Laidlaw with a 24
per cent stake in ADT. Mr
Hardman believes this makes a
full merger less likely, since it
shows that Laidlaw is comfort-
able with the notion of a loose
groupmg of associated compa-

Already it seems, there is

nies. -
to tidy up the hical
20,
strongholds of both companies.
Ana.lysts also suggest that
there could be joint ventures

Attwoods' rating. Ithastended

to be underrated against peer
mﬁs in the US because

of its operations are
concentrated in one state —
Florida — and because it is
weak on sites. These
are set to become particulardly
important in the US, where
recent proposed has

set tough

result in the closure of some
sites and higher charges in
those that are asla:

Attwoods is dabbling with
Iandfill and toxic waste both
with the acquisition of a poten
tial site in Pennsylvania
its 40 per cent stake in Vsra
Technology, which designs and
operates mobile incineration
umits.

Mr Foreman believes that
these incinerators could have
an important future if they
succeed in getting official
approval over the next year.

But the focus of Attwoods’
attention is still its waste col-
lection business.

“There is a lot of talk about
the glamour businesses of toxic
and landfill. But there is a vast
waste collection industry,
which is never going to go
away,” says Mr Foreman.

The US and continental
BEurope are seen as the main
targets for acquisitions,
because of the size of the mar-

kets.
In the US for example, the
solid waste market is esli-

mated to be an annual §20bn,
with the public companies con-
trolling a fifth of the total.
Attwoods entered the US in
1984 and that market now
accounts for about three quar-
ters of profits.

The UK, where Attwoods has
long been involved in collec-
tion, quarrying and landfll, is
not a focus for acquisitions.
e opotmes” T

other g

Attwoods reckons that it is
well placed to benefit from the
new requirement of local
authoritiez to put rubbish col-
lection services out to tender.

Mr Foreman estimates that
Attwoods can operate 20 per
cent more cheaply than a local
authority. That results from
more efficient working pat-
terns and not, he claims,
through lower wages for the

!t has just won its first such
coniract in Christchurch, Dor-
set. But Attwoods argues that
the likelihood of it winning fur-
ther local authonty oontracts
is muted by the necessity to
put the redundancy costs of
the local authority’s personnel
onto one five-year contract.

As this is perceived fo give
the local authority’s own {eam
an unfair advantage, the trade
assoclation is lobbying the
Department of the Environ-
ment for a change in the rules.

Leaving aside the added
spurs of privatisation and
tougher environmental legisla-
tion, Attwoods seems likely to
benefit from trends in
ing and consumption by wluch
Western couniries throw away

in ever greater quanti-
ties. Although how much
greater is difficult to judge.

UK waste is estimated to be
growing by between § and 7
per cent a year - but statistics
are notoriously unrellahle in
this field.

Attwoods' own assertion —
boldly emblazoned upon its
annual report — that “100 per
cent of the gross national prod-
uct worldwide ends up as
waste...” is a touch fenden-
tious.

However, its conclusion that
“apportunities in the waste
management indusiry are con-
s:d&rahle" is impossible to dis-
pu
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Gamble of cash versus prospects
Philip Coggan on. Bowater/Evode cho1ce forChamberlaln holders

N THE surface, the

choice facing

lain Phipps sharehold—
ers as they enter the last week
of the bid battle for their com-
pany is clear cut.

Do they take the money -
230p per share in cash from
Bowater Indusitries — or do
they opt for the paper of Evode
and bapk on a prosperous
future for the merged Evode/
Chamberlain?

Last week., the board of
Chamberlain Phipps finally
made its choice. The directors

of the shee components and
achesives group decided that
the vaiues of the two offers
were roughly equivalent and
that 2 merger with plastics and
chemicals group Evode had the
greater industrial logic.

But that may not settle the
matter,

Chamberlain’s
bave only a small bundle of
shares — I04.006 or less than
0.3 per cent - to throw into
the pot. Bowater has already
gaccumulated 23.9 per cent of
Chamberlain's equity in pur-
chases and acceptances, com-
pared with the 17.1 per cent
behind Evode. .

Chamberlain had in fact rec-
ommended Evode's oifer once
before, only to withdraw the
backing when Bowater brought
in its rival offer.

That change of heart may
cost some directors a seat on
the enlarged board if Evode
wins on Friday. since it is not
certain that Evade will yecon-
stitute the carefully balanced
boardroom structure that was
priginally agreed. Last week
Evode's finance director, Mr
Tony Wain, said the “business
will be run by Evode, with
Evode's management style”.

It seems likely that the inde-
pendence of Chamberlain:
Phipps, which has been run by
several Chamberlain lﬁ;m:rara—
tions culminating in the pres-
ent chairman David, is over.

directors

Simon., Evode

Ironically the business for
which the Northamptonshire-
based company is best known
~ shoe components — is not
really the focus of the bid bat-
tle. The UK shoe components
industry is cyclical and vuiner-
able to imports. harcéhamberlainsﬂu lags
earnings per s are
gmg behind the level achleved

Bothblddersaremoremter—

berlain built up in the m
This diversification has not
been without its critics - in
the course of a previous hid,
Mr Brian Taylor of Wardle
Storeys described it as ":.I.l
judged and poorly directed”
and this year, problems in the
division mean that Chamber-
lain's profits will be flat.

Bowater argues that Rexz-
ham, its coatings and lamj-
nates business, would bring
technological expertise to
Chamberlain’s adhesives and
sealants operations.

Evode believes that the com-
bination of its adhesives and
sealants division with Cham-
berlain’s would create a divi-
sion with sales of £75m and

* chief e
vode chairman — riva]sforthehanﬂd

able to compets in world mar-
kets. It also argues that Evode
and Chamberlain have inter-
ests in commen in plastics,
automotive products and shoe
components.

Bowater counters that the
Evode merger will just bring
“more of the same™ in adhe-
sives and sealants rather than
the much broader base. both
geographically and in prod-
ucts, that would be created by
a Bowater/Chamberlain combi-
nation.

Of course, the technological
benefits of a Bowater takeover
matter little to Chamberlain
shareholders gince they will
lose 21l interest in the com-
pany if they take the cash.
Bowater’s case rests on the
financial

arguments

At the moment, ‘the Evode
offer, based, on yesterday's
share price of 190p is worth
more (zhout 237p per Chamber-
lain share) than Bowater's
offer. But Bowater has ques-
tioned the extent to which
Evode’s shares would maintain
fﬁe value if it wins the bid

Evode is offering six ordi-
nary shares and 11 convertible

preference shares for every 10
in Chamberlain - that means
that Evode is creating an addi-
tional 80 per cent of its existing
equ:ty And in a circnlar

to Chamberlain share-
holders last week, Bowater

 pointsd out that Evode's
shares were

were trading on an his-
toric p/e of 14, but its offer val-
ued Chamberlain on an exit pfe
of 20. That a strobg
element of dilu
However, when Evode
increased its offer at the end of

{ April, it declared that it expec-
p annualiced rationalisation

heneﬁi: of £3.5m within the

§ next 18 months. Last Friday it

spelled out how those benefits
could be realised.

Evode wonld relocate some
manufacturing operations,
rationalise head office func—

key products.

lyst at Barclays de Zoete Wedd.
A lot may depend on the
whether the main institutional
shareholders will stick loyally
by the Chamberiain board’s
mmendation

Teco! — and many
of them backed Chamberlain
during the unsuccessliul
Wardle bid. Bowater's pur-
chases may have simply drawn
out the loose holders in the
market.

There is a third option.
Botk bidders comld end
with less than 50 l‘:ml cent of
the eqtuty and C amber.lam

wotld be let nominally inde-

pendent. But that is a prospect
that none of the parties
involved wants to contemplate.

Cronite Group advances 71% to £1.08m and lifts dividend by 50%

Cronite Group raised ifs
pre-tax profit by 71 per cent for
the half-vear ended March 3L
And in view of the likely out-
come for the year, the interim
dividend is raised from Ip to
1L5p with the expectation that
the final will, at Jeast, be main-
tained at 2.5p. Mr Jim Butler,
chairman, said demand had
staved sirong throughout the

group and he looked forward to
a satisfactory second hailf.
Turnover in the six months
advanced 77 per cent to £27.2m
(£15.36m) and the profit was
£1.08m (€633.000). B
worked through at 5.2p (3.6p).
Mr Butler reported that
Cronite Alloys, the metal recla-
mation business, produced
record and continuing

scrap was forming the base for
further development.

Cronite Steels, processor of
rolledandtorgadaﬂoyandmr—
bon steel bars, also had a
record year, and new product
hnesweremtroducedmgood

Th foundry panies
era]lyeperformegn?ell.andget&

two specialist fabricators both
enjoyed peak years
The out

chairman pointed
that before declaring the
interim dividend, note had
been taken of the auditors’
qualification in last year's full
accounts. That referred to the
uncertainty of the out.%n
claims made agajnst Cro
Alloys.

Security Pacific Hoare Govett
Excellence in Acquisition Finance

£129,900,000

Acquisition and warking capital facilities

Marshalls Finance Limited

T This announcement appears as a matter of record only.

£20,000,000

Senior subordinated term debt

for the acquisition of
MW Marshall & Company Limited
by its management.

The undersigned structured, arranged
and underwrote these transactions.

Banque Francaise du Commerce

Exterieur, London Branch
Compagnie Monegasque de Banque
Kansallis Banking Group
Skopbank

Security Pacific Hoare Govett
Funds provided by:
Lead Managers Co-Managers

Security Pacific National Bank Dresdner Bank AG, London Branch

Bank of Tokyo Group The Dai-Ichi Kangyo Bank. Limited

Barclays Bank PLC - The Mitsubiski Trust and Banking Corporation
The Royal Bank of Scotland plc The Nippon Credit Bank, Lid.

Participants
Banco di Roma, London Branch Societe Europeenne de Banque 5.A.

The Saitama Bank, Lid.

The United Bank of Kuwait Plc
The Yasuda Trust and Banking

Company, Limited

Agent

Secunty Pacific National Bank

Marshalls management team was advised by Price Waterhouse

February 1989
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Expamet
sells £3m .
Australian

Pty.
The Expamet Pty hold!nz
has been bought by Develop-
ment-Capital of Australia, the
previons joint owmers, for a
cash econsideration of
AS 6.26m. At June 30 1988 the

S e
a 217-bedroom hotel which
will be third lu'mt ot the
group’s 83

UK. The seller is Common—
wealth Hotels a
Canadian-based

rooms more than the optimum
size, according to Queens
Moat. From Inn’s rell-

Likely shortfall at
Bernard Matthews

MR BEBNAB.D MA'ITEEWS,
chairman of the turkey and

‘meat mducts mtolﬁ which

hnldusthntm—iaxpmﬂhm
the first half of 1989 were

achieved in the same period
last year,

When the company
its 1688 resulis in Mr
Matthews noted that sales had

been depressed since J
by what he deserlhgm,ai

food quality.”

He told the agm

ued bt fhats vory ceeontey,
very recently,

there had beslgnsofan

improvement. -

publicity om |-

i

In 1988, Matthews" mﬂtl
were falling even before the
fuod Rcares, finishing at
£Iﬂ.24m. some 27 per lower
the fall-year figure

!ntheﬁmthnlfutlsas.
mupwasmbywukulhng
prices bhecam hig
stocks.

Matthews shares were 2Lp
at 72p yesterday.

5?
[

|

Analysis Corp

Analysis Corporation, a
financial e

By Allce Rawsthorn

TOO':EAL.thetextﬂesgmnpm
E‘:ﬁhl\ﬁ'Abmham

.Tootal expandlng US
home : sewmg mterests

ordinary
1492 per cent of

per eent of Radio Memury
not being referred to tl_m_
mmm. ..

de Zoete Wedd have formed a

50-50 joint company to acqnire
a newly constriected freebold
nvestment at Ross-
on-Wye vz at around
£9.2m. 1 ‘be

ment, ’

¥FITZWILTON: The acqiisition
of Eeep Trust is not being
rafarred to the Monopolies .

FI.EII]NGFAREasmm
ment Trust: Net asset value ™

ordmarysharerose-

fmm 214.4p to 274.3p over the -
12 months ended March 31
1989. Net tevenue for the

dindendot].ﬁpmahaa
total of 1.8p (0.9p). .

panya.nd
fotthenine

Christophey .
elect

Lewinton,
H Group

(sl.sﬁn) Earnmgs per- share
£0.049 (mmo).larnings per -
Laboraturles ‘of the - US- for
SL5m (£744,000). Iowa-based
Patzig is market leader in its

"stmcttweanﬂ.mmnlstesﬁng

Income :
_ mue for the 12 months to end-

compare 13.38p
respectively for the peiiod
December 17 1986 to March 31
1588. A final dividend of 6.Ip
malmsatotaloflzp(n.zspfor
17 mionths).
M1T. RESEARCH Group has
purchased MRC- Pharma, a
pany in _Amsterdam, . for

has
acqlm'ed the outstanding 9.6
‘per cent minority interest in
its Canadian sabsldiary, Col-
tmhbia Gomputing Services fo
g
‘chairman, -said ‘2t agm that
trading conditions had
first quarter

the Mon Commission.
PERGAMON AGB

in 1988 had
- Bt net howowtas ot Shon

period totalled £2.94m (£1.56m) in
'ﬁmaﬂmmm A regiom;.speclalising.. in»seo- ~and profits were ahead of same

{0
GLASGCOW INCOME Tmst: andﬂ:etesﬁxd;m:mﬂ:e -ata’earendhad been elimi-

Third interim dividend 0.5p,

:nated. Mr Utiger is being

safety equipment. :
1.3p for period June 28 ISRA!!.(.‘IACKL)WFO!— replaced a3 chairman by Mr

making
1988 to March 31 1989 — total
of 3.44p reaffirmed for the 15 -

closure .of
housing and -

the ware-.
transport

-Christopher Lewinton.
TRANSCONTINENTAL SERY:

months to end-September, Net operations, company has dis- : Banner Investments h
posed of freehold e extended its At

revenne for period to March 31

was Ssszommeamm'ss

plan later this.year. :
LRSS G oo
sttion of a 51 per cent interest

Consolidated Radio Holdings. -

HAWERBAC: The proposed
acquisition of certain assets
from Hanson .is not being
referred o Monopolies Com-
mission. The assets are Afiders

- Reed’ Northérn~ Nawspapers

LEIG'E a;rms'rs h;s

condem, togetherwith assocl-
I r £1.3m,

WAGON INDUSTRIAL EKold-
“ings has acquired Avon Mabile
Storage- %d Moblle Storage
a total of £520,000
 cash, and shares,
. WARMAN INTEENATIONAL,
" shory pump manufactarer, has
taken over KHD Humboldt
Wedag AG pump division'of
Cologne, West Germany,

SHARE STAKES

The follo 8 i:n
The ;nng change ve
been aymommced: . -

Ellronenn Home Products:
Scottish Amicable Investmment
Managers-advised th‘i'at funds - -

Mucklow (A and J): Aflan J,
Muckiow "has disposed. of
150,000 “ordinary (0.2867 per
oent) at_249p per share. Hia
total holding j

3 ]
vaident Life Oﬂ’ice holds
wmordmmcraapermu

Hobiasn (honas) Geeu

-

- .v‘-.'-ui
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BERGEN, OSLO or

Joynson-Hicks

‘Taylor Garrett

are pleased to announce
the merger of their firms

to form

'Taylor Joynson

with effect from
1st July 1989

Taylor Garrett
180 Fieel Street, London EC4A 2NT
Telephone 01-430 1122
Fax 01-528 7145 Telex 25516

Garrett

Joynson-Hicks

10 Maltravers Street, London WC2R 3BS

Tetephone 01-836 8156

Fax 01-379 7196 Telex 268014 JHICKS G
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unterschiedliche Standards sind dabei kein
Problem. EDI ist daher ein wichtiges Pla-
nungsinstrument Mir produkispezifische Lo-
sungen im europiischen Lebensmittelmarkt,
Nebznbei: Mit einem AnschiuB kdnnen Sie
bereits heute mit iiber 7.000 Partnem von GE
Information Services elektronisch Daten aus-
tauschen, z.B. mit Produktionsstitten und der
Transportwi

Sie alle wissen:

Mit GE Information Services beginnt 1992
schon 1989.

1992: Das Europa ohne Grenzen ist erdifnet”.
In diesem Binnenmarkt fiir 350 Millionen
Menschen stelien Lebens- und GenuBmittel
einen bedeutenden Fakiwor dar. Es gilt daher
jetzt. die Chancen .der ersten Stunde® zu
nutzen. Globale MarkterschlieBung heiBt also
das Stichwort und dabei wird Information
wichtiger sein als Subvention - z.B. mit Ant-
worten auf Fragen der Logistik, der Beschaf-
fung. der Kooperation, des Absatzes,

GE Information Services - Marktfiihrer in
unternehmensiibergreifenden Informations-
Systemen - ist darauf vorbereitet: zB. mit dem
umfassenden Angebot fiir EDI - Electronic
Data Interchange. Mit EDI tauschen Sie Daten
aus, von Computer zu Compuler, von Schreib-
tisch zu Schreibtisch — grenzeniose” Informa-
tion. Unterschiedliche Computer-Systeme und

Ja, wir sind an EDI interessiert und bittep um
0 Prospekie

O Anwendungsbeispiel

O3 Beratergesprich

Name

Firma

Anschrift

FT 05/8%

Tel

Bitte ausftillen und einschicken oder rufen Sie
unseren EDI Hotline Service an:

GE Information Services
Robert-Bosch-Str. 6
5030 Hirth-Efferen

Tel (02233) 609247

GE Information Services
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Opec production worries
send oil prices lower

By Steven Builer

OIL PRICES fell sharply
yesterday in thin trading as
worries about a rise in oil pro-
duction by the Organisation of
Petroleum Exporting Countries
h1t the market.

QOpec product:on has risen
strongly in the past month in
what appears an attempt by
member pations to strengthen
their bargaining positions for
higher guotas in advance of
the Opec ministerial meeting
in earls June.

Brent crude cargoes for June
delivery were off 55 cents in
European trading to close at
317.85 a barrel. At the New
York Mercantile Exchange,
June futures for West Texas
Iniermediate fell 39 cents to
$19.63 in midday trading.

The I.nternauonal Energy
Agency reported on Friday
that Opec output had surged
by 700.000 barrels a day to
20.5m b/d in April. ?m b/d
above the cartel's self-imposed
production ceiling. However,
the IEA's estimates tend to be

snapshots taken during the
third week of the month, and

could be subject to revision.
Petroleum Intelligence
Weekly, the oil industry news-
letter, estimated that Opec’s
April crude productmn aver-
aged 20.54m bjd, and
of 700,008 b/d over March. The
increases were accounted for
by a 400,000 b/d rise in Saudi
Arabian prodnction, to 4.8m,
and a 800,000 b/d rise in
Kuwaild producnon. to L5m.
Other Opec members produc-
ing significantly above quota
include Iran, Imq the United
Arabh Emirates. Some oil com-
pany observers believe Opec
production may have surged
even further above 2Im b/d.
Saudi Arabia, however, has
consistently denied that it is
breaking ils quota, which is
defined by sales and not by
additions to storage. It would
thus appear that Saudi Arabia
is strengthening its position by
sharply increasing stocks close
to markets, which it could sup-
ply qu:ckly should a real war
over market share develop.
At the June Opec meeting an
increase in production levels is

expected to be considered,
requiring discussion of the con-
tentious issue of how to allo-
cate the increase among mem-
bers. Opec members have often
sought io increase claims for a
higher quota by showing that
they conld increase production.
Another contentious issue
likely to surface at the ministe-

rial conference is the definifion -
hydrocar-

of condensates, light
g%n ht%uids which arevuclude]:

m the agreement. Venezue!
has failed to have over 200000
b/d of liquid production classl-
fied as condensate.
® Trading on the London-
based Internstional Petroleum
Exchange rose to a record
258,505 contracts in April, more
than half of which was
accounted for by the Brent
crude oil futures, which is less
than a year old. The Brent con-
tract hit 152.877 lots.

The TPE is to start crude ofl
options trading on Thursday
hut the launch of a heavy fuel

oil futnres contract has been
put back by about 2 month to
the end of July.

Court battle over coffee policy

By John Barham in Sao Paulo

| place to sell cocoa and coffee —

London set
to handle
Ivory Coast

cocoa a part ‘of total guld ::p%m
8 as
By David Blackwell | by e
or
THE IVORY Coast, the world’s This j view of American
blegest cocoa producer, looks ks e the
set to market next year's crop | New York
through London. which, in a review of the gold
The move will be a2 major points out that in 1988
change in policy for the [ the biggest incremental
country and the Caisse de Sta- in supply last year

bilisation, its commodifies
marketing board, which has
strong links with France. Last
year, the Ivory Coast sold most
of its crop to Sucre et Denrees
gn;:g.en). the French trade

One London trade honse,
which does not want to be
named, believes it has a man-
date to sell up to 650,000 tonnes
of Ivory Coast cocoz in the
1988-90

season.
But some analysis feel the
dmlwolﬂdt:wotl;igfora
e trade house handie,
althoungh it comld act as an
agent for the Caisse,

Ivorian National Assembly,
was in London on Friday for
the annoal dinner of the Cocoa
Association of London. “We
know London is the strongest

it is the premier market,” he
said

increase
wasmﬁdedby forward sales

an&rgold Nichols, APMA’"

(]
managing” . calculates
thatdurlngmsathesemm
tions brought forward into
current-yaar supply some 15m
. tray ounces (467 tonnes) of
gaid that had not. yet been
mined, “and in some cases will
not be mined until the mid-

Forward sales and locans

year wira.s 11.5m ounces
“This influx of metal, much

sg B

g

2
g‘%ﬁ‘

Gold ‘battered’ by forward sales

By Ksnnuh Gooding, Mining correspondent

Foreigners fund Ghana S rev1val
William Keeling on efforts to reverse the gold 1ncfustry’s decline

gii
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N Prices in London di to OFI FORSON sits dis- wereaeoupleatdomm : L . .
TRADING IN the Brazilian International Coffee Organisa- supplying about 30 per cent of | frash 13%-year lows 3“’"‘“‘ consoiate beside his say in the area, now are ~ Basoums,' the of the urtme vert_iqal shaft sys-
coffee industry ground to a tion export quotas more fairly. international demand, that | moming on news of a house. “This ground is  more than 400. ' new tem, which will effectively dou-
halt on Friday after a Rio de Friday's auction was would have immediate and | }ondon deal. The July contract | rich in gold,” he exclaims, but ironically, publicity for . produce in excess of 100,000 bie the depth of the 2600 ft
Janeiro court awardetl a mav- suspended in mid-session after ~reaching consequences. touched £701 a tonne before no satisfaction in his the goldsector Is of the ocunces a year starti Cappendel shaft opened Jast
erick coffee exporter the right the news of the court decision Modiano’s action was part of | recovering to close at £710 a | veice- The Jand is not his, and Governmment’s drive to atiract ﬁrst.qua:urqllsao.canadian year, and the completion of the
to ship 450,000 bags of coffee spread. However, Mr Modiano’s  a broader case he had brought { tonne. even if it was he could not foreign investment intq the PBogosu is a joint vepture 5200 ft Kwesi Mensah shaft.
independently of the Brazilian triumph was short-lived against the IBC arguing that | Analysts believe the move {aiford $1,000 for the water countty under its economie b‘etw‘e’e’n smam.a.n “Gold To meet increased produc-
Coffee Institute (IBC), which because the IBC's lawyers Iits regulations were for- § ol continne to be bearish for [ pump needed to work work it and tion ‘finances are
regulates the production and to overturn the order bidden under the seven- | the terminal markets, given |effec . The industry has suffered a (wholly owned by sought for a new processing
export of Brazilian coffee. on Friday evening. The auction month-old constitution. mghmmupp]yof'm Mr Forson is a traditional long-term decline. In the 19308 o sete 0 plant to come onr Hue in five
Mr Umberto Modiano won a  was resumed yesterday setting ~ The IBC said it was nncon- | Both the International Cocoa |miner working the riverbeds more than 40 mines were oper- = _Southern cross poured its years time. In addition the
restraining order against the the price for export rights at cemed by the case. Mr Ber- i Organisation and Gill & Duf- | beside his of Akim ating in Ghana; by 1970 there first doré bar in May 1988, the company ‘begun
IBC allowing him to sell his $21 to 522 a bag. nardo Roma, the institute | fge’ the London trade house in Ghana. But in its were four. Three of these  first ‘from a new mine in  20m of tailings at a rate
coffee without paying its Had Modiano got his way spokesman, said “There is | put the surplus of supply over |drive to boost returns from the  are tiy-operated by the Ghana since the Second World of 4000 tonnes & day- (to be
export fees and without having  Brazil's entire coffee policy nothing very special about { gemand for the current crop at | gold mining sector the Accrz  State Gold Corporation War. - ) . doubled by 1950) and a new
to bid for export rights at the wonld have been paralysed. this. Modiano has raised a con- | 195 000 tonnes. Government is looking to for- (wholly-owned by the Govern- . For the present the operators ite,
auction. The IBC set up the And since the country is the stitutional question just to get Eut a benefit should come in | eign investors, not to the , which has presided gver dre all concentrating on %o process 100,000 tonnes of low
auctions last year to distribute  world's largest coffee producer, publicity. We are not worried.” | jmproved supplies of Ivory |“galam gﬁ wrﬁe i ;00, f:ui‘]) in prg:lhi&t%o; % 8 et o) ulii- grade ore i-:a: % in
Coast beans. miners omces ma e poten is in operation quarter
° s 9 . . "s lies will be more regu- | _Attracted by the increasing a decade Jater. fourth is deep ground - Canadian ,
Britain’s potato board trims its budget onsstent than ‘. | Wberalisation of the Ghanalan  the Ashanti Goldfiells Bores o plans b0 ek . The Ghansian
t'hmgwe‘veseenforthe]ast economy Shefford ration (split 55:45 between the mmpsdmtoadepthofaoo is very muoch on the up with
By Bridget Bloom, Agriculture Gorrespandent crop.” said Mr Tony Ghadwick | B, %&F‘ﬁ&%ﬁ e Simen s Toandacion 1 " pr Robert J. Geifs, director  of im oumces in ive s
e | L : years
BRITAIN'S POTATO lest September that it would ever, the Potato Processors’ saﬂ 'L?aouo t.ﬂan:,[es of this g?;fng cogiéesas'io:satsm qlgassulll&ls from ore-aveggngo.ss “probably the most :tyd o centlu'l; 2m by the
Marketing Board _has not provide funds for the Association, which buys about | year's ::n':p to Sucden, half to | Pameng, from which it shoyld ounces per tonne. g area in - - Sadly. however, it is difficult
announced budget cuts of £lm  organisation of the country’s 30 per cent of the crop, advo- | be stored and half to be sold on { produce up to 40,000 troy To create an environment the world. .. but the key to envisage ' a:ny linka
in advance of the findings of a potato market after 1981, a cates a free market. to customers. Since then, a fur- [ounces a year over its for the sector's the. . thing was whether you eould- the new 5
government review into its move which could bring aboli- In jts consultation paper last | ther deal for 125,000 tonnes is ected ten-year productive Government has introduced recommend foreign the mass of the galsm A
operations. tion of the Board itself. Mr September, the agriculture | palieved to have been con- Ej - pew mining legi andan come. in and  spend the!r company such as Can?dmn
The savings, Which amount John MacGregor, Minister of minjstry suggesied three | cinded The company is far from jincentive for inves- money.™ Gﬁl cts only to hire a
to some 125 per cent of its Agriculture,said last month alternatives to the present However, it appears the links |being an industrial ogre and . tors. Over the past three years tmem&nadtanﬂogosusoﬁr workforce of 500 and- many
total budget, are to come that a declslon would probably arrangement: abolitlon of the | with Sucden have have net | dnring its operations it intends 70 prospecting licences have -hta]a these will have to be skilled
?gher !amwcggrgd E;ayannnunce:l by the end of eontmlsmmabohm %&m;gmumm turned out as well as the Ivory !oedfeaglmu]tmalmm 1;'::1* !i"l: been issued {a third -tb . Equaﬂr deternuneﬂ- ta _machine-operators. © - -
Seven area offices have been The UK is the only Europeant  a variant of the present system . ' cut Little ice, however, with the eompanies)gid fourminmg ma!emthe-m&ldﬂﬂdﬂ 'pﬂss'ed'alﬂgql:ghw.iuals
closed, while savings of Community country to with industrywlde fanding. } galant say, who have made leases have been granted, = Corparation which-began.a concessions of up to & “acres.
£636,000 are being made from its potato market, princi @ The Ministry of clear ‘their intentiop to Shefford Resources being one  $160m ezpansion o rehabﬁﬁ Y galanl:s upwm HI peed
staff redundancies. through of an arez guota sys- yesterday urged everyone, mm’?:ﬁ’u Fidsy |continue operating in the tation prqgramm in 1883, fOnance beyond theirsmmms'
Mr Willlamm Sprigge, chief tem aperated by the Board. tn cunsumer area. The other three are: Tebere- funded in part by &e Toterpa-. . they 10 operate ‘effecti X
cxboitive, shid ysteutiy that Some O 1o Ty tomues are b0 Katp & i ~mewE | I8 fact their numbers have - hie Coldfislds, which aims to umsﬁmcmpmmm"auaé% Whien, tax tevency
the Government's review of grown each year, worth about beetles. The warmng was Goppar +17,176 91275 | risen dramatically - following nce 60,006 ounces & year; the Standard Chartered mer  starts 17].- A Em Kie
the Board's future had pro- £500m. issued after two live Load -2 la3s@s | the publication in the rn Cross, which plang to -cbant bank 1’ d uﬁ nigls hnghegfor-
vided “the stimulus for us to = The Government's move has of the insects, which could | Mok 710 =494 |ment newspaper of an editorial  double the present - 'm:am *0 “3‘3 mqn Eﬁzhﬁ"lmﬂpad s o on
get o grips with administra-  SPUL the Jpdusty. with the pose a serlons threat fo potato Tin being resssayed . culogising over the vances- duction of 30,000 ounces and ounmin oea 505,000 ernment that ?ﬁe??iﬁe%?
ve costs, Board wanting a continua crops, were found on imported | o — s potential the potential of .itg- -ormces last A looking for their share
The Government announced of the present sysiem. How- evegetables. iy T o™ Priortnthatp:leeetherl_! sibeatlmmﬂomesayeg-:h timat mwm newly-wé%rwealth. . of this
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THE CONSTRUCTION of, oraate, £
ChannelTunnelm?eEents?: ﬁeﬂ%ﬂ:ﬂd :'

opportunity .for’ Britain - to

presi-
dent of the Community of
‘Rallways, (CER).

I a. report: presented brSir
Robert to'the Européan Com-
migsion, the CER put forward
plans for a network. of bigh
speed - rail -services: Iinking
mst Gf Enrope's major cities

vision dawlris'_

&access to the

: :I.'hem are also teclm!oal
-prohlems to -‘be ovemome.

J\ murgenco of:
mllway opetaﬁons ls

be settled, and the criteria for
establishing them appears
Hkely to be drawn in very

Furthermore, Railfreight still
intends to route all trains
through Willesden, although
not all will stop there. This
means that all freight traffic
will have to be reated through
South London, where residen-
tial opposition is strong, rather
than on the reound-London
route via Reading, Guildford
and Redhill.

There are other serious prob-
lems, inelnding the insistence
of the Customs and Excise ser-
vice that inland c¢learance
depots should have a through-

clearance facilities unless ter-
minals can be combined with
other facilitles such as air-
ports. Meanwhile, the UK has
only 22 ICDs, compared with
240 in France.

Howsver, the most serious
difficuity is the reluctance of
BR to consider establishing

have been put for-

ward for limited networks
based on lines built with
unusually genmerons clearances.

Much of the pressure for
improved International rait
links outside London has been
coming from northern local
authorities such as Leeds and

" "CONTENTS @ '~
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thereby worsening the existing
replonal distortions in the UK
economy.

Mr John Gunnell, chairman
of the North of England
Regional Consortium, an all-
party grouping of northern
local authoritles, says much
work still needs to be done to
persnade BR of the need for
additionel invesiment in
frelght facilities in the north
and northwest. Mr Gunnell
also expresses serious doubis
abou.t BR's commitment to
runping through passenger
services to the Norith

There is some impressive
support for this view., For
example, Mr Russell Eilving-
ton, director of Steer Davies &
Gleave, the transport consul-
tants, told a recent conference
at Bradforé University that
“bold and imaginative deci-
sions" were required i a wors-
ening of the north/south divide
was to be avoided.

“The whole of the UK is on
the geographical fringe of
Europe, and ..regions such as
the north of England are but
pe'npheral parts of a peripheral
country,” Mr Kilvington said.

“The poorer the likely Hnks
to and from the tunnel are
believed to be, then more inevi-
table becomes the chpice of
South east England as the pre-
ferred option. Worse still is
that ‘regions’ {the word is used
deliberately in 2 Europe-wide
context), such as Belginm and
Northern France, could
become the second best
options, with Wales,
and the North of Engiand gome

way behind.”

This was echoed in
recent research produced by
the European arm of Nikko
Securities, one of Japan's larg-
est stockbrokers.

Nikko says the Channel Tun-
nel will increase the attractive-
ness of the UK to foreien inves-
tors, particularly the Japanese,
who are a by familiar-
ity with the language.

However, most investment is
likely to be in the South-East,
unless internatjonal companies
choose to relocate in northern
France, where property prices
are significantly cheaper,

Nikko concludes.
The French approach to
plannmg for the Channel Tun-

has been very different to
the piecemeal British process,
which initially did not even
envisage the construction of 2
dedicated high speed line for

gis, as well as as the heavy
industrial city of Lille, are
expecting a significant boost
i‘rom tunnel related develop-

The French Government and
SNCF, the railway authority,
were also quick to add a spur
to the tunnel from the
high speed Train a Grande
Vitesse Nord, from Paris to
Lille.

Mr Roger Vickerman, direc-
tor of the Channel Tunnel
research Unit at Eent Univer-
sity. says it is not inevitable
that Belgium and northern
France have an advantage
in attracting tunnel-related
infrastru

However, Mr Vickerman
points out that the Region
Nord Pas de Calais developed a
development strategy for the
Channel Tunnel even before
the official announcement of

The Region has heen willing
to put its own funds into devel-
oping tramnsport schemes
designed to make it a major
transport node for north-west-
ern Burope

Equally. the planning-con-
scious French Government has
been willing to invest in the

TGV link and associated
motorway projects such as the
A% and the Rocade Littoral,
which runs down the French
coast from the Belgian border
to Rouen.

The French experience nres-
ents a strong contrast with the
planning process in the UK,
which has essentially been in
the hands of Bntlsh Rafl apd
Eurotunnel as commercial
organisations.

The UK Government's view

Transpo!
ter, who told the Town and
Country Planning Association
that “where the demand exists

interest to satisfy that demand.

“Conversely, where insuffi-
cient demand exists, it is diffi-
cult to see why BR should be

to provide a service.”

Dr Chris Gossop, deputy
director of the TCPA, says this
fliustrates a fundamental flaw
in the UK approach, which is
that infrastructure should not
simply follow demand, but
should be seen as a tool for
creating it.

“The Government refuses to
do anything more than con-
sider the Channel Tunnel as a
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Kevin Brown examines the scope for improving links with Europe’s emerging high speed rail network

Questions remain over shorter journey times

THE ADVERTISEMENTS say
it ali- London to Paris or Brus-
sels in under three hours;
in less than five;
Frankfurt in less than seven.

The Channel Tuannel will
Enk Britain to the en::nrmns

uropean high speed railway
network for the Orst time, cut-
ting hours off the journey time
between major cities.

Or will it?

Three years after the UK and
French governments gave the
go-ahead for consiruction to
start, and just four years
before the first trains are due
to run, there are doubts abhout
whether ithe UK is putting the
supporting infrastructure in
place to reap the maximum
benefit.

The conventional wisdom
among railway authorities is
that rail can best compete with
road and air transport over dis-
tances of between 200km and
1,000km; outside these parame-
ters potential customers are
likely to choose either the per-
sopal mobility of their automo-
bile or the nnmatchable speed
of the airlines.

This makes Europe well-
suited to rail services because
of the large number of affluent
and highly mobile urban popu-
lations in a relatively small

hic area. Yet railways
bave been relatively unsuc-
cessful over the last two
decades in markeking an effec-
tive challenge to the two main
modal competitors.

Domestic passenger rail traf-
fic in the 12 European Commu-
nity states plus Switzerland,
Austria and Yugoslavia, has
been rising by around 1.6 per
cent a vear since 1970, com-
pared with an average growth
rate of 6 per cent for air travel

In internati traffic, rail-
way demand fell by § per cent
between 1975 and 1986, and has
been declining at the higher
rate of 1 per cent a year since
1980. Over the same period,
demand for air travel has risen
by 56 per cent, with the result

that the modal split bas moved
from 50/50 in 1976 to 62/38 In
favour of the airlines.

On the roads, demand has
been growing at the slightly
less rapid rate of around 3).2
per cent per year across
Continent, although this com-
bines national and interna-
tionai traffic.

There are several reasons for
the difficulty experienced by
railways in expanding their
market share, of which the
most serious has been the
problem of adapting a largely
nineteenth century infrasiruc-
ture to cope with a late twenti-
eth century market.
However, the increaging pop-
ularity of air and road services
has created a level of conges-
tion which suggests that at
least part of future growth in
transport demand may have to
switch to the rails ¥ chaos is to
be avoided. i

Perhaps more im; tly,
however, are the tec ogical
Ig&akthroughs achie\{legl:s{

ilway engineers over
ten years which offer the pros-
pect of high speed running at
up to 300kph. .

So far, high speed running
has had its greatest impact in
France, where the Train a

in Europe, high speed
rajl operations have
made their greatest
impact in France

so far
- - ]

Grande Vitesse (TGV) Sud-Est,
from Paris to Lyons, has
atiracted 40 per cent of its traf-
fic from the airlines and 25 per

“generated” traffic, which was
nMrevionsly using either
m

Journey~time improvements (hours)

|
Grand 1095 18987 1880
Avenir

Projects of this kind form
the backbone of an ambitious
proposal for 2 European high
speed network put forward by
the Community of European
Rallways (CER), which groups
together the 12 EC railway
authorities plus Switzerland
and Aansiria.

Most of the impetus behind
the scheme is coming from
France, West Germany and
Italy, which together account
for &3 per cent of domestic rail
passenger movements within
the CER.

France plans an expanded
network of 7,000km of TGV sex-
vices, including 2,500km of new
line; West Germany plans a
4.500km network of 250-280kph
Inter City Express services,
including 800k of new line;
and in Italy the Alta Velocita
network of 2,200km of new
track will carry at 250kph
trains. In addition, Spain has
recently ordered TGV-fype
trains from France for service
on its own expanding high
speed network.

There may be some problems
with these proposals: financing
kas not yel been agreed for
many routes, and planning pro-

cesses can cause long hold-aps,
particularly in Germany,
where delays of around i0
years are common on major

proj

However, there }s sirong sup-
port for thﬁagroject in the
national capitals involved, and
in Brussels, where the eco-
social committee of
the European Commission is
currently considering what
financial aid could be offered.

Officials in the Commission's
trangport directorate say there
is strong support for a Europe-
wide high speed rail network,
_whmhisseenasbothaunﬁy—

ing force and an environmen-
tally preferable alternative to
motorway construction.
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Andrew Taylor examines British Rail's plans for

a rail link to the Channel Tunnel

Britain going slow
- on a fast track

Ice Age. But will Britain’s
domestic be
able to cope with & big
in imternational traf-
fic generated by the tumne]?

Britain's relsl::lpnse to the
transport revolution sweeping
Ewrope, of which the Channel
tannel is jost a part, has been
to announce plans for a
high-speed rail link between
London and the mouth of the
tunnel on the Eent coast.

Many national and interna-
tional transport experts
believe this link is insufficient
and that not enough is being
done to ensnre that t‘reitﬁht
and passengers from other
parts of Britain will have fast
and easy to the tunnel

It is a concern ghared by
many local industrialists and
councillors who fear the Chan-
nel tunnel will strengthen a
north/south divide between a
high performing economy in
the south and a depressed
porthern region distanced
from the main trade routes on
the Continent.

Britain’s first high-speed
rail route, connecting London
to the portals of the Channel,
may not be open until 2000. By
comparison, the French have
been ronning high-speed
trains between Paris and
Lyons in the sounth-east for

Vichy.

In Germany, 4,500km of
high-speed track, including
800km of of new lines, is pro-
posed. In Italy, the Alta Velo-
cita network proposes 2,200km
of new lines. Other Iialian
Hnes will be upgraded.

Spain has

high-speed

compiicated by Brilish Rail's
decision to bury two-thirds of
the track below ground in a
series of tumnels and cuttings.
Most of the rest of the line is
to be sited existing
rail tracks and motorways.
The line wouid run from the

There are fears that
the UK’s high-speed
rail links with the Kent
coast will be
inadequate

. .- - -]
Eent coast to a new terminal

Details of the route, which
will pass throngh some of the
most picturesque and affloent
parts of Britain, were
announced in March. The
plans inciude 23 miles of tum-
neis and 22 miles of cutting,
out of 68 miles of track.
redticed £ 140 1y ompared

1
with original proposals of
187mph. The environmental
.:hnpmvemengwere introduced
in response to widespread pro-
tests from Kent and London
residents. According to ER,
the changes have increzsed the

cost of building the line, from

E, Drios o the ch

. or e changes,.

had sought preliminary ten-
from companies wishing

ders
to uﬁrivately finance, design,
build and operate the link.

Coustruction co which
had submitted say BR has
substan under-estimated

L
aéﬁé%
Bg \
i

However, Mrs Margaret
Thatcher, the British Prime
Minister, has refaosed to comn-
tenance taxpayers’ money
being nsed to help pay for the
high-speed link. She told the
Commons on March 9 this year
that it was Government palicy
that “users of the new line
should pay for the full costs,
inclading environmeatal

Eurotunnel breakihrough: the co-chalmen of o Projact, André Bénard, lefl, with Alestalr Morton, at Cog

month, at the completion ot the first 3km section of tunnel near the French coast.

One solution pro;

tnre with BR might also be
able to take advautage

:
|

deve at-

- botrowing facllities ' and
" Japanese banks,

i

£
i

m&wmﬁ“ﬂ
e o ve shown keen.

No shortage of prq_posed pr

IN THE public imagination,
the Channel Tumnel is primar-
ily a railway project, and atten-
tion has focussed on the ability
or otherwise of British Rail to
make the best use of the oppor-
tu:l;ulityprovided'byadirecthnk
wa

Europe.
But the tunnet will also link
- the British and Eumgan road
networks, albeit through a
shattle system which will
carry road vehicles under the
Channel on roll-on, roll-off rail-

Way wagous.
France is p a buge
increase in the road sysitem

setving the north of the coun-
try which will enable drivers
leaving Burotunnel's French
terminal to move quickly into
the main European motorway
network.

Not all of the construction
work planned by the French

Road and motorway developments

authorities is di related
to the pmﬂdlmﬂy of the
tunnel in 1993. But many
observers believe the French
plans compare favourably with
the very limited proposals
emerging from the Britisk Gov-
ernment.

France is planning a
huge increase in its

road system
e

p#rl'aulﬂham;:n.theTrang
publish a White Paper on the
UEK's road reguirements
shortly, and there have
clear indications from officials
that a major inerease in the
scale of spending is being
planned,

However, despite ministerial
claims that the system has
been speeded up, it is still
Hkely to take at least 10 years
to get a major road project into
operation. So, even if the Gov-
ernment changes tack now,
resuits are not likely to come
through unti) around the vear
2000 — seven years after the
first shuttle trains run through
the funnel.

§

;% toal’x.dfmml)merand
5ays Richard

Diment, deputy director of the
Rosads o7

ojects

*“Our view is that it is essen-
tial that the M2/A2 route
shnuld_ be improved to dual

opems. However, oross-Channel
freight traffic. has grown -
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Planning progress and better communications

Road to controversy

JUST a foew vears ago,the
Governm announced

But, cruclally, those pro-
nouncements of satisfaction
were made before Mrs
Thatcher had been converted

commitment to the single
Eurcpean market had been
timetabled for 1992, and at a
time when the economy was
still reeling from the effects of
the 1980/1 recession.

Today, the prospect of the
tunnel and 1992, and the
growth in traffic that has
accompanied growth in the
national economy, have com
bined {o rencw pressure from
business on the Government to
build more roads, and to baitd
them quickly. .

The pressures raise again
i S, e

e S¥s5 . W
aims to reconcile the desire for
development and better com-
munjcations, with protection of
the ordinary popalation from
the ravages of development.

The county of Kent illus-
trates this dilemnma to the full.

] council, -
is preservation of the statos

ﬁ.Buthtisalsotheﬂ'ont
of the Channel tumnel.

procedures.

Given that the hmnel was
imposed in this way on Eent,
the council wanted to enjoy
the gains rather than see
everything speed through
Kent. In a bid to satisfy every-

residential development to
areag where it was deemed
desirable.

This has not been easy, and
certainly not quick. For every
Dartiord council, which is
eager to capitalise on the com-
munications benefite brought
by the M25 and to a lesser
extent expected from the tun-

pel, there are other councils
wanting to resist the pace of
develapment forced wupon

Ashford, in south-east Kent,
is now rea.lislnf that it will
have to allow a big increase in
housing if the town 1s to hene-
fit from new jobs spinning off

the tunnel.

Planning is a matter for
county and local councils, the
county council being responsi-
ble for the allocation of areas
for development within the
structural plan, and the dis-

trict counclls for the planning
at the local level. Eent is
amendin& its structoral plan

because of the 2], identify-
ing the areas suitable for
growth. District councils are

Business has renewed
pressure on the
Govermmment to bulld
more roads, and to
build them quickly

loo.

Now, ts are being

put forwand for plauning to be
up in relation to roads

recently for substantial new
investment to improve the
ing that Britain is far less pre-
pared for the impact of the tun-
nel, and 1992, than France.
One of the major impedsi-

ments to a big mprovement in
the infrastructure has been the

general, recently
tnld_ameg?ngnftheﬂha:med
He zalzo that govern-

Kevin Brown examines battie plans of maritime companies

Ferries p
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bailding an hotel

the Channel.

cugtomers happy.

P&O, with their unrivalled seagoing ex-
perience and expertise. have always believed
you shouid enjoy. rather than endure, crossing

Thats why P&0 European Ferries. above all,
make every effort to ensure our passengers find
it all a most civilised experience.

To achieve this,. PRO operate the most
modern figet across the Channel, equipped to the
highest standards of passenger
service - with every on-boerd amenity to keep our

comfort and

And with major investment in new shipse and

ws@uaomma  Why sail across the Channel when you can cruise across?

Daver-Calas, Dover-Boulogne, Dover-Zesbrugge, Dover-Ostend, Felixgtows-Zeebrugge, Portamouth-Le Havrs, Portamouth-Cherboury, Larmns-Caimryan.

FayOQURITE
FERRAY

CamMpPany

facililtes over the next few years. we'll
ensure our customers know the real value of
cruising the Channel, P&O style.

With a wide choice of destinations and up
to 43 sailings a day, P&0 dont have to wait for 2
light at the end of the tunnel.

We know, P8O will always be the best way to go.

P&O Wis.

European Ferries

A MEMBER OF THE P&0O GROUP

. Super ferry Pride of Dover: deaigned 1o take on the Compefition:. -

The ferry companies
have made progress
towards a number of
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Climuse | is right next
- Sea Containers would like to
staxt the mew joint service
next year, igh this must be
mlikely simea the OFT

g

Y

unlikely even to- respond
before the end of
However,

Eég
Rl
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More competition:for airlines -

Continoed from Page 1
routes, competition is more
unfettered than on cthers. One

§

., ave flights not permitted.
Amsterdam

E%E

!
z
g

i
Eggésﬁgi-
i

ts a week on routes
between London and .The
Netherlands.

&8

WaE
ish Midland Airways started

The ronte .

the first competing interna-
tional scheduled services from

Pan-European links-

ning . -

. Mr

B SO S wider
question about the relationship
between the regions. Th.lamtg

leading to infrastructure

North being under-exploited
while the Sonth is being over-
loaded.”

Like gther commentatora, Mr
Gossap sa{s BR is bound to be
inhibited by the Government
requirement that it should

a 7 per cent return on '

infrastructure investment -
recontly raised by the Treasury
to 8 per cent. )

“Government policy s mijs-
taken = or you could say non-

existent,” he . '.hm
S e e
work but they are not

e

“If the scheme is compared

dom to act-as If In a totally
‘free market. The

.. ..Governments will____.

.have norights to ..
- regulate air fares -

thelf owni deregulatin in -the
Isizm:_was -auything to _gq-_by_. R

This is nnlikely to be pernilt-
ted i Europe, if the Commis-

for

why it should be
w0 governments § expressly
approve air fared Airlines

be free to

&
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denial hy the chief executive of

. the .latest round of bid

els might suggest. Technical
gnalysts have warned that a
forther corvection could be in
view for London if Wall Street
proves unzble to consolidate
above the Dow Jones 2,400

mark. .
Although speculative inter.
est was more mnted yesterday,

These hinitg appeared unre.
lated to the Beecham/Smith-
Eline Beckman plan, which is
expected to advance on sched-
ule, or tp the Consolidated

FINANCIAL TIMES STOCK INDICES

May May
8 5

May May Apr Yaar
4 3 2 Ago

1009 Since Compllation
High Low High Low

Government Sacs 8885 8685

8692 83684 86680 8989

929 85.88 1274 49,18
(82)  (1304) (1735  (¥173)

gn.50 9750 28747 972D

29959 9553 1054 5059
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1581 17445 17363 14380
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Fixed Intorest ]2r 8760
Ordinary 17827 17708
Goild Mines 747 1743
T 3% A%
PIE Rato{Nat){x) 11.20 11.24
SEAQ Dargains{Spm) 27,080 34,315
Equity Turnavac{em}t - 1175.81
Equity Bargeinal - ar.nes
Sharse Traded - 518

Oudinary Share Index, Hoorly changes

©0poning ®102am ®71 am ©32 pm.

17838 1®e8 1ImM6 17
DAY'S HIGH 17720

4.94 447 4.48 4.52
1081 10.58 1080 1187
117 11.11 11.08 10.51
28,243 24,681 25423 24,287
1308.76 O71.85 Q5485 02389
30,866 28975 30980 3039
5182 3912 4207 3800

®ipm O2pn 93pn @4pm
1 1rma2 1700 17705

DAY'S LOW 1762.1

Baals 100 Govt Secs 15/10:28, Fixed Int. 1828, Ordinary 1/7/35,

® S.E. ACTIWITY
Indices May 5 May4

Qllt Edged Bargalns 553 601
Equity Bargaina 2400 1999
Equity Value T s 28273
5—Day avarage

Qiit Edged Bargalns 280 83.9
Equity Bargains 2080 2026
Equity Value 2023 24793
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cations issmes was concen-

Two other manufacturers
were glso firmer; Billsdown,
up 5 at 268p as the 60.5m
shares sold by Mr David
Thompaon iast month contin-
ued to be digested, 2nd Dal-

recently, “the trading strength
of the core operations and the
prospect of renewed interest in

the group’s asset vaiue have -

reinforce¢ his positive stance

Among smailer industrial
cencerns, Hornby rose 7 to

lative inquiries took Handley-
Walker up 8 to 188p and J Wil-

Palma Group conceded more
ground with Mr Lawrence
Rubin of Kitcat & Aitken, the
broking house, warning that
the company may now suffer
from a credibility problem

the London market is more the from the UK Take- .
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.AND LOWS FOR 1989 -

frated in only a handful of
stocks; British

turnover reached 12m,Racal
Electronics (7.4m),Cable &
Wireless(3.7m) and Fervran-

of epinions on
the stock hetween broking
houses. Mr Jack Summerscale

cast of 1989-90 tax profits
from £2.62bn to £2.57hn
-"“These figures indicate a
very dmptg.%mhns perfar

'_ the alterations in teiephone

call charges. The seemingly
relentless advance by Racal
Electronic was puncitured yes-
terday when profit-takers
moved in and the

City and company
reporters for meetings this
word in

morning. Although the
the market. was that the
muneenmt would cover a

Board changes

at BSR . . -

International |

m BSE INTERNATIONAL has
made the following board

is to be the next 0% of
. 8 Mr'W.D. Marr has been

International
City Holdings
chairman

B Mr Michael Warren has
been appointe